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Decision No.' ' 49665 
@iuCI!Al 

BEFORE THE PUBLIC UTILITIES cO~~crSSIO~ OF THE STATE OF CALIPUhNIA 
I 

~OUf~RN~~~i~Fg~Ni~eE£~~3~c~~t~~~f ? 
for an order of the Public Utilities ) 
Commission of the State of California) Application No. 33952 
authorizing Applicant to increase, ) 
rates charged by it for electric ) 
service. .. ) 

(A list of appearances is appended hereto as Appendix B') 

FIRST INTEFc.liy. OPINION AND ORDER \ 

At the public hearing on February 3, 19541 on the above

entitled application, a memorandum of understanding relative to 

depreciation practices of the Southern California Edison Company was 

received in evidence as Exhibit No. 47. A COPt thereof is attache,d 

to this order as Appendix A. 
. , 

This proposed agreement between the 

Commission's stafr and the utility on the matter therein s,pecified 

was submitted to the Commission for consideration and approval. The 

net effect of this understanding, if approved by the COmmission, is 

to increase the applicant' s estim~,'eed depreciation expense for the 

year 1953 by '~96,ooo, or 0.64 per cent. 

Counsel for the staff suggested thi~ matter as appropriate 

. ;'" for an interim order. This would expedite cou.pletion of the main 
'J,', 

rate proceeding by enabling the staff to proceed promptly with its 

study on a oasis acceptable to all parties. 

The applicant's original request was based' upon a sinking 

fund method of co~puting depreciation allowances_ The ~emorandum 

of understanding is based upon a straight-line remaining life ~ethod 

with longer over-all lives than used by t.he applicant. v~hile the 

stafffs method yields a slightly higher figure for 195.3, over a 

period of years· it should result in a lower cost for future rate 

payers. It is characteristic of the Sinking fund method that 
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d,epreciation charges are less durin~ the early 'fears of the life 

of. plant and more during the later years. The straight-line method 

corrects this condition and spreads thE: accruals Ir.ore uni!onrJ.y 

over the life of the plant. 

Copies of) the memorandum of understanding were l:&ailed, to 

all parties of record and no one opposed its adoption. After 

considering this matter, the Commission finds such agreement to be 

in the public interest and approves it; therefore, 

IT IS HEREBY ORDERED that Southern Califo:rnia Edison 

Co~pany is authorized and directed to carry out the terms and, pro

visions of: Tfl~iemorandum of Understanding Relative to Depreciation 

Practicez for Rate and Accounting Purposes o£ the Southern 

C~lirornia Edison C~mpanyTf, received as Exhibit No. 47 in this 

proceeding, a copy of which is attached hereto as Appendix A. 

The effective date of this order shall be twenty days 

after the date hereof -j i; 
t .. " Ga ed at n.(/Y'/,I;"Li~/f4 ) California, this 

day of , 1954. 
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MEIlORANDW. OF 'ONDERsrA.l'm.lJ.~C 

RELATIVE TO DEPRECIATION PRACTICES 
FOR RATE AND ACCOUNTING PU?POSES 

or THE 
SOUTHERN CALIFORNIA ::JISON CMANY 

A. Consiacration of the ma~gemcnt of Southern California Edi30n Com~ and the 

staff of the CIlliforIrlA Public Utilities Commission M~ been given to the 

aepreciation practices of the Southern California EQi~on Company. 

B. Upon 3. !or::ltll order of the Comr:li~~ion i."'). Application No. 33952 ~o direct1ng, 

the following plan will b<l D.dopted.: 

1. The book depreciation reserve (oxc1u:ive or 1e~sod property, 

tranzportation and con:truetion equipment, and nonutility 

properties) totalling $131,lS8,39~:.49 a.s of Deeembor 31, 1953 

will come \mdor the ctra.ight-lino rom.a.ining lito doprociaT/ion , 

aecX'1.1.'ll plan.. Under thi: plD.n, beg:iJ'ming ~s ot JM'Ull'ty l~ 1954, 

by means of poriodie reviows by the eompany, tho annt.W.l book 

dopreCiation ~cerual ~ be dotor.minod by ~ceounts by relating 

the gross depreciable plant por books, tho then cx1sting book 

doprce~tion r<lserve ~d tho o3t~tcQ net ~lv~go to tho o~i

matcd'equiv~ent r~ining lite o£ $lid deproc~ble plant. 

2. Under tho forogoing p~ no ~dj~tmont for' either deficient or 

excossive depreciation rosorve b~cos will ,be ~dc in the future 

through Surpluz~ or ~ ~ccount not e~sscd.~s Eloetric Department 

Opcr~ting Revenue Deductiono in the Commissionrs present Unifor.m 

System. of Accounts tor Electric Corporotion3" except :.l.S req,uirod 

by Q..."'1Y reguJAto:t7 ~uthority Mving juri3dietion, ovon though. tho 

cec~ method :.l.doptod heroin be changed. 

3. Tho Compnny will m...,,:i.n~in .:l. stcif1' within it::: oreMiz.'l.tion to review 

dopree~."tion Chargos. The ~gcmcnt will sUbm£t propooed b.'l.3ie 

deprec~tion r.'l.toc tor eaCh yo~r ~ supporting da~ for Commi=sion 
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review not later than the preceding December 1st. The :first :luch 

report shall 'oe tiled on or ,betore December 1, 1954" to cover pro

posed dopreciAtion r~tes for tho year 1955. !he Company ,:hall also 

subt11 t to t.'i.e COmmizsion by April l=t ot cach Yo.:l.r ,the, fim.lized ~, 

basis or the C\U'ron~.YCllr depreciation accrual c~cw.a.t1ono. 

4. '!ho remaining lito str.aight-:-l~e ,deprcc~tion ,accr\lal for allow::l.ble 

depreciation·expen~e in ~pplic:ation No. 3.3952 tor tho year 195:3 

sholl be $14" 9e:7 ,000. Similarly calculated, tho proV"'u;ion for,. tho 

Y'C~ 1954 is. estimated to bo $16,6;0,000. 

5.. It ls under:tood that dopracution accrual' for nonutility property 

are excl~cd hcro1'rom, 3nd that tho 1'igurcs do not cont~ dcprccic-
. 

tion provisions for t~spo~tion equipment ~d othor dopreciation 

provision:; acc:rued through cleo.ring 3.ccounts, nor do they. include 

provi=ione for l~$cd proporty. 

C. In the joining in this 1t<!moro.ndum ot Und.erst.lnding or 1n ~cqu:5.c3eing in tho 

making or tho Changes in book depreciation 3.CC~ pr3.et1ccs.pro\tidcd·1'or 

herein" the Company docs not 'Vtlivc c:Ay 01' it3,contentionstb.o.t ~ ju::t o.nd 

rc~sonablc lovol of r~tco ~ot bo ~ixod unlose ~ppropr~to roeognition bo 

sivon ,in tho rn.to of return or other .... :ise, to tho adverse ,o!1'oetz of: i.rl,OAtion 

on corning: .lX'1d.. return, nor dooo it o:mst1tuto a mivcr of, it~, right to. 

pro::ccuto 'bcfore the Commi.:::sion or an::r, .court of eompetent. jurisdiction ito 
" 

contentions in thio. regard •. , " 

D.:l.ted ~t Los Angoloz, Coli.torn:iA, on Fo'oru.."\l"Y 3, 1954. 

Att3.ehmcnt 

,.' 
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SUMMARY Of 
UTILITY SO\1fHffiN CALlFOHNIA EDISON COHPAlff ANNUAL DEPRECfATION ACCRUAL CALCULATION Zt> 

Sheet 1 of 2' • I 

TOTAL Co}·{PA..lff STRAIGHT LINE REMAINING lifE METHOO VJ 

lOCAT!O~ARGEABLE OP~Tlt.1(} EXPJnsEt 1953 
VJ 

YEAR Of (Thousands of Dollars) fIlE NQ------~ 

(1) I (AJ (2) 

m I (4) . tl) (<) to) (5) l6) 

EST. furvlE tal SALVAGE TorAl SUV. lIFf llMAIN· Ah'NIJAl 

GlOSS I (UT. GlOSS SAlVAGE Ol fi£ CIA IIC-H t;U OliO. I Wi· AVUAGE L'tG ACOUAI 

ACCOUNT I ,L.A.,,' us.s COSJ Of IEMOVAI) IESElvt !AlANCf G£OO' YlYORS AGE llff (4)~15) 

tlo. CESClliTION: (HO. lEAl) I % I AA'.()IJNJ (lEG. YE.u, UHJHl) (YiS.) (l'IS.) (liS., (l'iS.) $ 

S'YgA.l.{ mODlCTION 
311 Structures & Improve~nts $ lJ,,161 $ $ 3,115 $ 11,046 134 1 $ 
312 Boiler Plant . 28,473 3.0 850 9,0.92 18,5/,1 
314 Turbo-Generat.or 24,697 15.0 3,705 3,$98 1,1,094 

~-
, ....... ~ ... ... 

315 Acc. Electric Equip. 6,200 930 1,657 3,613 ( 145 2.31, ~ >U 

316 Nise. Power Plant Equip. 82 206 1 0 14 1. 0 'U 
M 

Tot.al·· Steanl 74.356 5~691 17,8$2 50,783 1,007 2.43 ~ 
H 

HYDRAULIC fRODUCTION 
~I 

321 Structures & Improvenents 13,576 (}..O) (679) 1,908 12,'347 40 309 2. 28 1; 
322 Resv., Dams &: Waterways 100,624 (hQ) (3.019) 10,834 92~009 70 1,326 1.32 • 
323 Water llh.,Turbs. & Genr. ll,522 7.0 ocn 2,029 8,686 35 248 2.15 
324 ACQ. Electric Equip. 1.,658 520 4,138 24 172 3~69 
325 Hisc. POlier Plant Equip. 1,581 15.0 237 21.6 1,09S 32 34 2.15 
326 Roads, R.ft. & Bridges 1 7 117 1 

TQtal Hydraulio 13J~318 15, ~ 

'f'RANSHISSION PLAnr 
342 Structure$ & ImprQvements 5,292 (2&) (~) 1·662 3;,895 271 144 , 
343 Station EquiJU.ent 62,022 25.0 lhl06 12,903 3.3,613 30 1,120 
3t.4 Towers & Fixtures ro,632 10.0) (2.()6I) 5,8J9 16;856 :33.5 50) 

345 PQles ~ FixtuNs 6,172 22.&) (!!,l60) 817 7,516 25 '- 3(.11 
346 O.H. Condrs. &: Devices Zl,42Q 8.0 2,194 8,474 l6,751 ?;? 578 
347 tJndgrd. Condui t-s 14 - 1 .13 44 0 
')4S Undgl'd. Conductors 4? (~) (g) 3 41, '34 1 

')49 ROads & Trails 
TQtal Transmission 12j~g6Q 1 I 13,210 
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SOtm-fI<;&'l CALIFORNIA EDISON COHPAlfl 

SUM.IMRY Of 
ANNUAl OEPRECIATION ACCRUAl CAlCULATION 

umHv-'f01'AL-COI-tPANY ---- STRAIGHT LINE REJMlNING lIff MBHOO Sheet 2 of 2 
(CHARGEABLE TO Om1ATItKJ EXP6USE) YEAR Of 1953 (Thousands of Dollars) filE NO_ 

lOCATION 

(1) I (AJ (2) (3) (() (I) ((l (0) (5) (6) I lE) 

ESf. fVIViE NEt ~AlVAGE tOTAL ~HV. lifE I~A!l'O{· ANNVAt 

GlOSS I 
(EST. GlOSS SAlVAGE OEt-iiECIAI1CN tolE( 0210. I $V 1- A't'lUGE INO ACCRUAl 

'lANT 
lESS COS 1 OF IEN.O't'Al) IESEiVE BAlANCE GlOOr VlVOiS AGE lifE «()+(S) 

ACCOUNT I I % I AMOUNf (lEO. YO.l.) UH2HlJ ('IH.) (riiS.) ('liS., (ns., $ 
NO. t>ESCI1PllON UEO. lEAl) 

I 
DIS1'RIBIlI'ION PLAUT 

351 Strtictur~s & Lopr9vements $ ll,045 17.0 $ 1,&18 $ 2,235 & 6,,932 30 J 231 2.09 
352 St~tion Equ1~~nt 51,939 20.0 10.388 16;587 24-,964- 25 -999 1.92 
354 Pol~s & Fixtures 5O,O5~ (~ (~) 7,046 45,5ff/ 24 1,S96 3.79 ~ 
355 O. Ii. CoD;lrs. &: Pevices 42,949 7.0 3, 5,848 34,095 25 1,364 3.18 '-u 

'-u 356 u. G. CQndu1t _ - 7,263 - - 1,035 6,228 43 145 2.00 w 
357 U. G. ~ndtlctors 7,624 <i& em) 767 7;,2.)6 28 259 3.40 ~ Cj 

358 Line Transformers 52,285 10.0 5,~29 15,654 31,402 29 1,QS3 2.ffl H 
X 359 Services 15,516 - - 3,063 12,513 21 596 3.83 

360 Meters 22,397 6.0 i t.1M 1,$82 19,171 25 7(-7 3.42 ~ 
363 Street Light 8.76() ('l10 613) -'363 9.010 18 ~l 5.22 I 

Total Distribution 269.S90 18.'J~8 54.tS2 197.060 7.$41 2.91 ;J' 
Jq 

GENERAL PLANT () 

371 Structures &Iffiprovement~ 7,oog 9.0 703 1,840 5,265 42.5 l24 1.59 i'-

372 Of (ice Furni~ur~ & ~uip. 1,$57 25~0 464 400 933 21 4,. 2.37 0 
374 Stores Equi~~nt· 1,054 15.0 158 212 624 17 37 3.51 .') 

37(- Labol'atol"f Equip. ~17 20.0 li5 54 ·408 22 19 3.29 i'-
378 Co~munication Equip. 5,709 (10.0 <ill> 1,269 5,011 17 295 5,17 
319 Hisc. Equip. 2'71 20.0 - 'is lL1 1?5 17 10 1.66 

Total General Plant 

Total Depr~oia~le 
Plant (Chargeable to 

I I 122,041 461,}h2 I I 14,9EY1I 2.42 Operating Expense) 618,702 35,519 
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LIST OF APPEARANCES 

,.", -:'" 
For Applicant: Bruce Renwick, C1Ail 'C: Larkin and Rollin E. Woodbury. 

, .. 
Prote~tants: California Municipal Utilities.Association, by John W. Holmes 

and Clarence A. Winder; Southern San Joaquin ~cipal. Utility District, by 
J~ O. R:tvis; Los Angoles County Fair AseociAtion, by Philip D. ShepM!'d; 
:32nd Distriet Agrieult'tlr31 Asoociation, by R. M. C. }"ullenwider; Cali1'ornia. State 
Crange, by Ch.qrles O. Buzickj Housing Authority 01' County 01' Los Angeles~ by 
Ted $e3.rooT'o1Jgh; Hou~1ng A'UthOrity or City 01' Oxnard and Hou:si~ Authority 01' 
County 01' San Bernardino) 'oy Pf-l.Ul M. Sapp; OxMrd Housing Authorl ty, by ~ 
Rielv; Housing Authority or City or Snn Bernardino, "oy RichArd L. Collin!; 
Cities or Compton, l.ynwood, South Cate, .lnd Torrance, by ClArence A. Winder; . 
City or El Segundo, 'oy tloMld A. Short; City ot Long Bes.eh,by Henry E. JordAn; 
City or Torrs.nce, by JMes M, HA.ll; Kaiser Steel Company, by Sf:\J'IT\lel S. Gill or 
Thelol:l., Marrin, Johnzon & Bridges, R. E. Sen.vor .and. George Scheer; Brea. Chemieals, 
Inc., by Andrew Hl}u.k; Terra Bella.-Exeter and Va.nda.l~ Irrigation DistriCtB, by 
Irvin H. Althouse; Lind'ay-Strathmore Irriga.tion District, by J:'Jme~ R. YJeBride, 
tI.r. Tr.~uger and DorgUd Burr; Calirornia ~lutual viater Companies Association,. by 
DOMld. D. St:l.rk and E. Spurl:!oon Rothrock of Clayson, Sta.rk Md Rothrock, a.nd 
&rrv Dibble; Anaheim Union water Company, by L. A. Peter~n; Bear V.alley Mutual 
~,a.ter Company, by J. J. Prendergc9.$t; Beaumont IrrigAtion Di~trict, by lY.iargaret 
Olson; Covina. Irriga.ting Company, by E. H. vJalters; Cucamonga Wa.ter Company, by 

, John H. lO.U5ma.:l.; Fontana. Union \-/ater Co., by E. A. \.<:right; Fra.nces l¥iutua.l Water 
Co., by Charles M. num; The Ga.ge CD.na.l. COmpMy, by John ~. Mylne,. Jr. j . 

Irriga.tion Company or Pomona, by J. R. CoX'%'~n; Redlands Heights Water Com;pany, 
'by H. H. Ford, Jr.; Riverside Highland Water Company, by D. ~. Bell; River~ide 
'~ater Company, by A. A. webb; Santa. Ana 'Valley Irrigation Co., by D. C. Hanson 
and H. Rode~r Howt')ll or Rutan, Tucker, Howell & Tucker; San Antonio ~ja.ter Compa.ny, 
by Oliver S. Northeote and C. D. Adams; San ~ Water Company, by William 
? Crum; Temesca.l Water Company, by C. M. Brewerj Yorba Linda Water Co., by 
M. E. Ford .. Jr .. ; Yucaipa Water Company No.1 .. by E .. R. Hedma.n; Pacitic Eleetric 
Railway Co., 'oy ~nC!olph KR.!'r and R. H. Dup;nidj Los Angeles TraMit Lines .. 'oy 
Stanley M. Lfinham and John C. Curt1~; Terra. Bella. Cha.mber or Comme-rce" by 
Raymond !-.uller; Lakewood Chamber of Commerce, by JR.ck Kroul, Lee T. Hollopeter 
ane. A. M. IA.coboui Business Pro~rty Owners Cor;pora.tion 01' the Valley (Yuca.ipa.), 
by Clarence A. YlArlin; Cities or DelSno, El Monto? Ontario, Eedlands cd Uplalld, 
Valley Pou1t~'s Co-operative, Interno.tional As:l~iat1on 01: Reta1l Clerks, 
A. F. of'L. Local No. 899, Commu:01ty Joil:l.t Un10n Coune:U of' Porterville, 
Institute of' Social WeJ£sre and various illdi vidU8J.s all ll:J'ted s:J ItIndependent 
Protestants", by BMe McKnight, Snm Mill, .. and. :Edwin P. J'aeob!Ten. 

Protestant and Interested. PartY2 Betblellem Pae1f'1c Cos.st Steel Corporation, 
by qed E. Pettit. Jr. of'McDow!! B. Pettit and Fred E. Pettit. 

Intere~ted Parties: Cali1'ornia Farm Btlreau Federation, 'by J, J, Deuel;·, 
Col1£'o:n1a. lI~~acturerG kcoeiation,. 'by Geortle Do Rm~ DJ:1d Joseph J 0 PllAekos 
01' Brobeck, Pbleger & Berrison; Executive Agel:l.eies of the United States Qovern
~nt includillg the Department of' Def'~nse alld Public &us1xlg AAm1l:l.:lstration by 
Charles Good,*Wixl? G.,orge Spi~g~l, HI!JMY V. B'UM, Oe L. A111mM Illld Jf!l!)AS E~ 
McFeely; Depart:nent of' Water and :Power, City of' Los Angeles, by John E. Girl),rd; 
Co.l1!orme.-Michigan Laxl.d & Water CompllllY and East Pasa.dene. Water Co., Ltd.., by 
Rie'o&d C. Gm;m"d; Delano-Earllmart I.Uld Saucwto Irrigation DistriCts? by 
Imn Ho A1th9"':)t~; L:1ndmore Irriga.t:ion District, I"/aclloe Irriga.tion District and 
~ity of'Lindsay, by Jwo R._McBride; Monolith Portland. Cement Comp~, by 
oJOM'l2h T. En:deh;t, Norm@. Elliott, WQldo A .. C1l1~tte alld R. D. Pinel,%:; Cslii'or
:.ia. PortlQlld Ce=.ent Company, by Wru.1ae, K. Downey; Portecta.1re Manu1'llet~ 
~ps:c.y, by H~nrr E. We..1Jser; U. S. Gyp~'IJm Co., 'by 'L'on Shock; C1ties of Anahe1m, 
Az\:::a., Colton and Riverside, by John. Wr R~, Pr,l"ton T1ltnAr, H. A. S%lidoW'? 
Ma..-tin C. Ce.sey, &m-y Dougherty a.n<i C1FJ.repe,g Wind~r; City or Los Azlgeles, by 
?f)P;j:)'t Arp,h,rgh, AlM G, Coonp"pell and Th~odore M, Chubb; City or San BonllU"dino, 
by waldo Wlllb.of't; City of' Santa Monica, by 'EQb?rt or CoeJdns; City of' Vernon, 
by Frgnk n, l~ereo or Gutbrie, DarliDg llnd ~MttU("Jc; Kern County, by ~ 
M~Knight; Wd C • .1one:l, 1n propria ~reo1l8.; H&X'Y Colpm: in. ~~ porsona.. 



A-33952 NB 
APPOODC B 
Page 2 or 2 

Other AppeQ%'8llceo: KArmeth Johanson, as ob:server. 

e. 

For the Comm1s:Jion Sta£1": Boris H. La.kusttl., Charles W. Mors and F~yman 
Coleman. 


