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Decision No. 

BEFOBE THE PUBLIC UTILITIES COMMISSION OF THE STATE -OF CALIFORNIA 

In the Matter of the Application or ) 
· · !HE CALIFORNIA OREGOI~ POWER COMP.ANY ) 

for an o:r:~~r authoriZing the execution 

of a Cred1 t . Agreement and the issuance 
, , 

of notes pursuant thereto. 

· · ) 
· ) 
· · ) 
· --~-~~-~~-~~~--~~~~~--

OPINION ... ..- -- -- ..... ...- --

Application 
No. 35123 

In this application The California Oregon Power Company 

reports that it proposes to enter into a. credit agreement 'With The 

Chase National Bank of the City of New York and three other 'banks 

whereby said banks 'Will provide applicant 'With a cred1 t of 

$23,000,000, available until December l, 1956. At this time app11-

can t seeks .m order of the Commission authorizing it to execute the 

credit agreement ~d to issue its promissory notes, pursu.mt to the 

tenus of the agreement, in the aggregate p :r1nc1:pru. amoun t of not to 

exceed $23,OOO,OOO~ 

Under the term:; of the proposed agreement the 'banks, at 

MY' time or from t1me to time up to December 1, 1956, 'W11l make loans 

to app1ic~t up to an ;lggrE:gate cmount of $23,000,00'0. Such loans 

are to be eVidenced by promissory notes poycble on October 1, 19;7, 

'Wi th ir;terest at the rate of .3-1/2% per ~um. Under the terms of 

the ~greemcn t o.pp11c~t 'Will po.y to the banks a co:rmn1tm.ent tee com

puted on the doily average unused amount ot the credit at the r~te of 

l/2 of l% per romum.. No fce or remuncre.t10n has been or 'Will b~ paid 

for the negotio.tion of the proposed agreement •. 
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The purpose of tha fino.¥)'cing outlined in this proceceing is 

to proV1de o.:9Plic:::nt w1th. ,temporary fUnl,l.s, pending further permanent 

fin cncing, to refund approximately $3,500,000 of notes issuGC under 

o.~ earlier credit agreement approved by the Commission znd to enc.ble 

it to meet construction costs. Applicant reports that there is a 

continued'growth in the public requ1remalts for serVice in its 

terntory 'as well as roi: improvements to eXist1ng serVice, that 

during 1952 there were 2,994 new customers added to its lines,'euring 

1953, 2,'6l8, ond that it is thought 2,500 additionD.l ones 'Will be 
added during 1954. App11cDnt J s estimate of 1 ts tottJ.l net con

struction expend,1 tures for the next three years is approximately 
.' .,' L • • 4 

$31,400,000, segregctod as follows: 

0" ., 

Generating stations 
Tronsrr.1ssion 
Distribut10n 
GenerDl 
Lenolo Pl.%J. t No. 1 
Le:no1o Plant No. 2 

1954 
M.'lr. -Dec. 

$ , ,6l.,000 
3'775"000 
'6 ' 1; 15;000 

. 165,000 
5~l0.3,000 

1952 

$ l04,000 
l,455,000 
2,732,000 

277,000 
1.,644,000 

.. 3.~6,OOO 

Totcls ~10'i719, 000" $10 T06S, 000 

1956 

$ 97,000 
1.,350,000 
2,535,.000 

258,000 -
5,768,090 

$2"263 ! 000 

Since 1947, appliccnt has 'been cng"'ged in constructing 

eight hydroelectric :plants in the, North Umpqua Proj ect area. To 

date it has completed six plcnts and ic going forwc.rd ¥Ii tb,' its plons 

to complete the two rcmro.ning plants, which are designated, as Lemo10 

?lcn t No. 1 .iind Lemolo Plant No.2. The No. 1 plont 1 s expected to 
. 

be placed in operation in September, 1955, and the No .. 2 plMt in 

November, 1956. 'When completed,; the two plants, according to appl.i

CMt t s cstim.atcs, 'Will have cost $9., 278'yOOO for the No .. 1 plant Dnd " 
" 

$10:639.,000 ror the No.2 plant ... end "411 moke :lvru.1a'ble opero.ting 

cQ.pa.c1 ties or 29;000 and 33,000 KW" respectively. 

The Corm:ission f s records indicate that 1 t has been app11-

cont~s practice to meet its construction requiremEnts tcmpor~r1ly . 
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'W'1 th bank loans made under credit agreements and, from time to time, 

to issue bonds and shares of stock to refinance itself.. Presently, 

~p 'cant is undertaking to sell $10,,000,000 in principal Wlount of 

tJl.~ nds and $6pOQ,OOO aggregate par v~ue of shares of common stock to 

liquid~te outst:mding bank loans. It is expected th=.t if the present 

applic:!tion is granted applicant hereafter 'Will issue perm.~ent 

securi ties to t~e up the notes covered 'by the proposed credit agree

ment. From a review of the ~pplication it appec.rs that-it has nEJed 

for tc:nporary financing at this time and accordingly we 'Will enter an 

order granting its· request. 

The Commission having considered-the above entitled m.e.tter 

ond bei.."'lg of the opinion that a public hearing is not necessary, 

that the application should be gronted, as herein provided, th~t the 

money, property or labor to be procured or paid ror by the execution 

of the credit agreement and the issue of the notes herein authorized 

is reasonably required by applic~t for the purpo·ses specified herein, 

and that such purposes arc not, in whole or in part, reasonably 

chargeable to operating expenses or to income; 'therefore, 

IT IS HEREBY ORDERED as follows: 

1. The California Oregon Power Compzny may execute a. 

credit agreement, on or ceforeJune 30, 1954, in, or subst~tially 

in, the same form as that filed in this proceeding. , 
I 

2.. '!he California Oregon Power Company ma.y issue its 

notes, from time to time on or before Dec~'ber 1, 1956, pursuant to 

the terms of sa.id agrean.ent, in an aggreg2.tc pr1ncipDl a.'Uount of not 
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, . 

to exceed $23"000,,000,, and use the proceeds ror tho purposes set 

forth. in this (lppl1cat1on. 

3. Wi thin .30 days <lfter the execution of said credit 

agreement" The Caliror.ni~ Oregon Power Company snall file two copies . 
or the same With the Commission. Wi th1n30 days. ~rter the issue of 

eaCh note under th~ ~thorizat1on herein granted" it sh(lll file a 

report ~th. the Commission shoWing the date or issue of so.i<1 note" 

t.b:e n:!Ole of the payee and the amount, together with a statement show

ing, in generel, the purposes for 'Which the issue 'W'D.S ~de. . , 

4. The authority herein grc!lllted 'Will 'become effective 

'When. The Califomia Oregon Power Company has po.id the fee .:prescribed 

by Section 1904(b) of' ~e Public Utilities Code. 

D~ted at San Frane1 sco " C."ll1torn1a" th,i s Lk,z£ day of 

February" 1954. . . 

'MTV'I te trnlrrlESCOMMlSSlON 
.l"\luSrAT& .. OF.~UFORNlA . 
---... 


