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BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE-OF CALIFORNIA

Decision No.

In the Ma{:ter of the Application of
THEE CALIFORNIA OREGON POWER COMPANY

for an order authorizing the execution Application

. No. 35123
of a Credit Agrecement and the issuance '
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of notes pursuant thereto.

In this application The California Oregon Power Company
reports that 1t proposes to enter into a credit agreement with The
Chase National Bank of the City of New York and three other banks
whereby said banks will provide applicant with a credit of
$23,000,000, availadble until Decamber 1, 1956. At this time appli-~
cant sceks an order of the Commission authorizing it to execute the
credif agreement and to issue its promissory notes, pursuant to the
terms of the agrecement, in the aggregate princlipal amount of not to
exceed $23,000,000. |

Under the terms of the proposcd agrecment the banks, at
any time or from time to time up to Decamber 1, 1956, wili make Joans
to applicant up to an aggregate amount of $23,000,000. Such loans
are to be evidenced by promissory notes payable on Ocetober 1, 1957,
with interest at the rate of 3-1/2% per annum. Under the terns of
the agreement applicant will pay to the banks a commitment fee com-
puted on the daily average wnused amount of the credit at the rate of
1/2 of 1% per annum. No fee or remuncration has been of will be paid

for the negotiation of the proposed zagrecment.
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The purpose of the financing outlined in this procecding is
to provide applicont with temporary funds, pending further permanent
finsnecing, to refund approximately $3,500,000 of notes Lssued under
an earlier credit agremment spproved by the Commission and to enzble
1%t to mect construction costs. Applicant reports that there is a
continued growth in the putlic requirements for service in its
territory as well as for improvements to existing.serﬁice, that
during 1952 there were 2,994 new customers added to its lines, Quring
1953, 2;618, and that it 1s thought 2,500 a2dditional ones will be
added during 1954. Applicantls estimate of 1ts total net con-
struction expcnditurcs for the next three years is approximately
%31,400 000, segregated as follows:

1954
_Mar.=Dec. 1955 1956

Generating stations $. 61,000 & 104,000 sz, 97,000
Transmission 3, 775 000 1,455,000 ,50 000
Distritution 615 Q00 2 732 000 2 535 000
General \ 165 000 277 000 258 000
Lemolo Plant No. 1 5,103,000 644 000 -

Lemolo Plant No. 2 ﬂ3 85§1000 5,728,000
Totals 810.719,000 $10.068,000 %9.,968.000

Since 1947, applicant has been engaged in constructing
eight hydroelectric plants in the‘North Umpaua Projéct area. To
date it has completed six plants and is going forward with its plans
o complete the two remaining plants, which are designated. as Lemclo
Plont No. 1 and Lemolo Plant No. 2. The No. 1 plhnt.is expected to
be placed in operation in September, 1955, and the No. 2 plant in
November, 1956. When completed; the two plants, according to appli-~
cantts estimateé; will have cost‘$9,278,ooo for the No. 1 plant and .
610;&39,000 for the No. 2 plant, and will moke available operating
capacities of 29;000 and 33,000 KW, respectively.

The Commission's records indicate that it has been 2ppli-

cantis practice to meet its construction requirements temporarily
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with bank loans made under credit agreements and, from time tb time,
to issue bonds and shares of stock to refinance itself. Presently,
rcant is undeftaking to sell $16,000,000 in principal amount of

nds and $§90QOOO aggregate par value of shares of common stock to
liquidate outsténding,bank loans. It is expected that 1f the present
application is granted applicant hereafter will issue permanent
securitiés to take up the notes covered by the proposed credit agree-
ment, From a review of the application it appears that;if]aas-need'
for teuporary financing at this time aﬁd accordingly we will enter an
order'grantﬂng its request. |

CRDER

The Commission having considered-the above entitled metter
and being of the opinion that a public hearing is not‘neceSSary,
that the application should be granted, as hercin provided, that the
money, property or labor to be procured or paid for by the execution
of the credit agreement and the issue of the notes herein duthqriied
is reasonably required by applicont for the purposes specified herein,
and that such purpoées are not, in whole or in part, reasonably'

chargeable to operating expenscs'or’to income; ‘thercfore,
IT IS HEREBY ORDERED as follows:

1. The California Oregon Power Company may execute a

eredit agreament, on or before June 30, 1954, in, or substantially

in, the samc form as that filed in this proceeding.

f

2. The California Oregon Power Company may issue its
notes, from time to time on or before December 1, 1956, pursuant to

the terms of said agreement, in an aggregate principal amount of not
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to exceed $23,000,000, and use the procceds for the purpcses set
forth in this application.

3. VWithin 30 days after the execution of said eredit
agreament, The California Oregon Power Company shall file two copies
of the same with the Commission. Within 30 days after the issue of
cach note under the authorization hercinm granted, it shall file a
report with the Commission showing the date of issue of said note,
the name of the payee and the amount, together with a statement show-

ing, in genersl, the purposes for vhich the issue was made.

4o The authority herein granted will become éffcctive
when The Califomia Oregon Ppwer Company has paid the fee presceribed
by Section 1904(d) of the Public Utilities Code.

Dg.ted at San Francisco, Califomia, this Zé_ﬁ day of

Fcbruc.ry, 19 54.
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