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AN 1&:{2{%3 E
Decision No. __4‘_-’_5’_“_? PrgaL?

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of )
SOUTHERN CALIFORNIA EDISON COMPANY, :
a corporation, for authority to ) Application
issue and sell 600,000 shares of : No. 35133
Common Stock of the aggregate par )
value of $15,000,000. )

Southern Califomia Edison Company has filed this applica-
tion for authorization to issue and sell 600,000 shares of its common
s‘cbék;, of the aggregate par value of $15,000;OOO-, by means of a
negotiated underwriting. The Commission by Decision No. 49619, dated
February 2, 1954, exempted the issue of sald shares from its competi-
tive bi&ding rule. b

The purpose of the proposed financing is to provide appli-
cant with funds to retire mnd discharge promissory notes which have
been issued or will be issued for the acquisition of property or for
the cons"truction, completion, extension or improvement of 1ts facili-
ties and which will be outstonding as of the date applicant receives
the procceds from the sale of its shares of stock, and to reimburse
applicant for moneys expended from income for cpnstruction PUINOSES.
Applicant reports that any such proceceds used to rc-imbursé itsf
treasury will become a par'c of its general treasury funds and the.*c it
will use an amount at least equal to the reimbursement to finance

construction exparditures.

In £iling this application with the Commission applicaont
Teports that for the years 1946 through 1953, inclusive, its gross
plont additions were approximately $491,699,0C0 and retirements during
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the period were approximately 6893649,000, and that.the amount of its
expenditures as of December 31, 1953; for which it had not been
relmburocd with proceceds from the sale of securitics was approximotely
°59 500,000, as set forth in Exhidit B. In addition, it reports that
it will moke further expenditures during 1954 and 1955 in the amount
of $124;779,000 and it has fumished staiements showing a segregation
of its proposed expenditures and its estimated sources of funds. A

sumary of these statements is as follows:

Expendi tu 1954 1955 Total
c/ol TCS -

Steam production $26,978,109 $ 9,355,297 & 36,333,396
Bydéraulic production 5,391 410 654,218 6 045,628
Transmission 8,289,792 4,647 169 12'936 961
Distritution . 29 836 140 27,893,252 57 729,392
Otaer 37009,548 2,724,141 5,733,689

3,000,000 _3,000,000 __6,000,000

Emergency, ete.

Totals §76,59&,9994§4§,274,067_§124,772596§
Sources -
Salvage recoveries ¢ 3,600 825 $ 1,500,000 & 5, lOO 825

Intemal funds 21,90 4, T4 4,%04,067 46,208 2
Subtotal 25,5049999 25, 04,0067 51,309,066
Sceurities 53,000,000 22 ,470,09 733470,QQQ
Totals 576, 504, 848,274,067 $124,779,066

Applicantls progémm for the next two yeafs includes the
completion of a new'steam‘electric generating plant known as Redondo
Plant No. 2, which is planned to include ultimately two generatihg
units, cach with an expected effective operating capacity of 156,000
kilowatte., The first unit is scheduled to commence operation in
October, 1954, and is expected to cost cpproximately $25,240,000. The
program also includes a steam clectric gemerating station at\El
Segundo which also will have two generaﬁing units, each with an
expected effective operating capacity of ;56,000 kilowatts, the first
unit to commence operation by July, 1955J’

To meet a part of the 1954 costs 2pplicant has commenced -

negotiations with investment banking firms with respect to the sale
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of its chares of common stock. It expects it will realize proceeds
of approximately $22,200,000, which would leave about $29,000,000 to
be obtained from the sale of additional securities later in the year,
according to the preceding tabulation. The proposed issue of shares
of common stock at this tine wili reduce applicant!s bond ratio from-
iB% to 4L6% and should place it in a favorable position where debt

financing can be undertoken at reasonable rates.

The record in this application ¢learly indicates that
cpplicant will have need for addi‘tional funds‘ for the purposes indi-
cated and that the issue of shares of common stock at this time is
desirable. Accordingly, we will @nter a2 preliminery order gonerally
approving the proposed issuc tut reserving jurisdiction with respect
to the price at which the shares will be sold. Upon the filing of’
2 suppiemental' application by applicant showing the agreed terms for

the undemitiizg, we will give this matter further consideration.

CRDER

The Comnission having considered the above intitled matter
Zland being of the opinion that a pxiblic nearing is not necessary,
fhe.'c the application should be granted, as herein provided, that the
noney, property or labor to‘be procured or pald for by the :Lssue of
the shares of stock herein suthorized is recasonably req'uired bﬁr :—ippli‘-
cant for the purposes specified herein, and that such purposes are
not, in whele or in part, reasonably chargeable to operating expenscs

or to income; therefore,
IT IS HEREBY ORDERED a5 follows:

1. Southern Czlifommia Edison Company, after the effective

date hereof and on or before September 30, 1954, may issue and sell
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not cxcecding 600 000 shares oi‘ its common stock at such pricc as the
Comissicn hc.reafter nay fix in a surplenental order in this proceod-

ing, the proceeds to be used for the purposes set forth in this
applica"dibn.

2. The authority herein granted will become effective
when the Commission by a mpplementdl order has fixed the price at
which applicont may sell said shares of stock.

3. Within 30 days afte* the scle of said sb.ares, applicant
shall f:ulc with the Commission a stute:ncnt showing the nemes of those
to whom sald shares were sold, the number of shares sold to cach, and

the price at which sold, together with three cépies of its prospectus.

| - sy Y
Dated at Sen Francisco, Californiz, this 422 —_ Qay of -
- February, 1954.
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