
Docision No. __ 4_·9_6_7_4_ 

BEFORE TEE PUBLIC UTILITIES COMMISSI'ON OF TEE STATE OF CALIFORNll 

In the Matter ot the Applieation ot ) 
SOUTHERN CALIFORNIA GA.S COMPANY ~ s. ) 
eorporation.. under Sections 1002 and ) 
100$ of the Public Utilities Code,. ) Application No. 34904 
for a certificate that public con- ) 
ve:o.ience and neeezsity require tbe ) 
exercise or tbe rights ~d privileges ) 
granted by Ordinance No. l81'or tno ) 
City or Exete;z:o, Cslitornia. .) 

T. J ~ Reynolds and Harn p .• tetton
t 

Jr., 
for a.pplicant; Robert o. Rand.o 1 1-, or 
Commissi'on zt.a.t1'. 

OPINION 
~ -- ............. 

Southern California Gas Company in tbis proceeding asks 

tor So cortit1ce.to of public convenionco end necessity to exorcise 

the rights .o.nd pr1vilegos of a franchiso granted by tho City ot 

Exetor, permitting the 1nsto.11$.t10n~ ma1ntonanco, ~nd uso of a. 

., gas distribution and transmission systom in tho stroets of said 
, 

city. A public hoaring wa.s bold betore EXAm1nor C. E. Cronsbnvt 

on January 27,l954, in Los Angolos. 

The trancb.iso rororrod to, Co copy ot which is attachod. 

to tho application LUld dosignatod o.s Exhibit nA", wa:; grnntod by 

tho city in accorda~o with tho Fro.neh.1so Act of 1937·, Ilnd is ot. 
indetorminllto duration. A too is po.yaolo o.nnuclly to tho city 

oquivalont to 2 POl" cont ot th.e gross roco1ptz o.ris1ng trom tho 

uso, oporation, or possossionot tho tr£l.neh1so,. 'but not loss~the:n 

1 POl" cont 01' t~o gross annual rocoipto trom so.los or gas within 

the limits or the city under s~id tr~ch1so. 
, 
\ 

Tho costs 1n~u.rrE>d 'by o.pplic:lr.t 1n o'bto.ining tho franchise 

$.:-0 sto.tcd to ho.vo 'boon $47.82, which o.mount doos not 1neludoeosts . 
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incidont to th1s application in tho omou.nt ot $.53.7$. Tho toto.l 

cost ot tho franchise, including tho ~c1dontal cost~, is $101.$7 • 
. , . 

Applicant has be~n rendering gas sorv1c~ und~r a rranch1s~ 

granted by the City ot Exeter by Ordinance No. 30 and also under 

a £ranch1 $e granted br the County ot: Tulare under Ordinance No. 

12$. Both ot these ordinances were adopted 1n 1912 and will 
. ", • ,< 

expire in 1962. The now t:ranchise, granted by Ordinance No. 181 

ot the City ot Exeter, $upersedes the old city franchise and also 

those portions of the county tranchise which covered terr1t?r,Y 

now a part of the City of Exeter. 

Under the old tranch1:es, which are the Broughton Act 

type 7 the estimated payment to· the City of Exeter, 'based on the 

2 per cent provision tor the 12 months ending October 31, 1953, 
would bo $l,155. Under the now franchise, granted by Ordinance 

No. 181 ot the City of Exeter, tho 2 p~r cent prOVision remains 

the same but an al terx'JA te of 1 per cent of the gross receipts 

from sale ot gas within the city is providod. Calculated on the 

1 p~r cont of gl"oss recoipts prOVision, the a.pproximate po.y.m.ont 

would b 0 $93.5, which is loss than tho amount undor tho 2 por 

cent provision. Thoreforo, thoro would bo no incroaso 1n payments 

to the city under tho now franchiso. 

No objoction to tho granting of the· roqu~stedccrt1t1eate 

has boon enterod. Furthormoro, this utility or its prodocos~ors 

havo tor mAny yo~rs sorved gAS in nnd about tho City of Exotor 

without compotit10n. A.s of October ,31, 19$,3, it sorvod 1,,38,3 

customors within tho citr from approx1mo.toly 15-,31 milos ot 

distribution gas ~1ns tnoroin. 

Tho certificate of public cQnvonion~o and nocossity heroin 

grantod is subjoct to tho following provisions ot law: 
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1. ThAt tho Commission sh~ll have no powor to ~uthor1zo 
tho cnp1taliz~t10n or the tr~ch1so involved horotn 
or this cortificato ot public convenionco o.nd,noc03sity 
or tho right to own .. opor~to or onjoy slJ.cb. franchise 
or certificate or public convonionce tlnd nocossity in 
OXCO$S ot tho amount (oxclusivo or fJ.ny to.x or o.nnunl 
charge) actually po.1d to tho Stato or to 0. political 
sUbdivision thoroot as tho considoration tortbo gr~nt 
of 3uch rr~cb.iso, cortificato ot'public convonionco 
~d nocessity or right. 

2. T~t tho franchise involvod horcin sh~ll never bo 
givon any valuo botoro any court or othor public 
authority in any proceeding ot any character in, 
excoss of tho cost to tho gr~ntoe of the necosso.ry 
publication O:nd o.ny othor sum paid 'by it to the 
munieipo.11 ty thorotor o.t tho t1mo of tho a.cquisition 
thoroot. ' 

Tho o.bovo-ont1tledo.pplico.tion having boen t11ed~ 0. 

public ho~ring having 'boon hold, the mAttor ~ving boon submittod 

~d now boing roo.dy tor doc1sion~ 

IT IS HEREBY FOUND AS A FACT that public convenionco and 

nocossity roquire tho exerciso oy tll'plico.nt or tbo right" privilego 

tlnd franchiso grantod t., o.pp11co.nt by Ordino.nco No. 18l of tho 

City of Exotor. 

IT IS HEREBY ORDERED tb.~t ~ cortif1co.t~ of pub lie 

convenionco :lnd. nocossity be o.nd i3 grCl.ntcdl to Southorn C:l11:f'ornia. 

Gt\s Compo.ny to eXercise the rigb.ts o.nd privileges grllnted by the 

C1ty or Exetor by Ord1nAnce No. 181 adoptod. October ~" 19$3. 

Tho cf:f'oct1ve date of this order shall bo twenty doys 

the do. te horcO! -/ ~j) 
DO. tod 0. t &.a,,1 'ft::(j/,,., //: ~:a.AI -cd "C n11torn1o. , this 
W ~£. t I{, ~ do.y of 74..(fi-< «actC', 19$4;. 

~&. ~-2r~---. \. / /(,A.'BESI ENT.·· " ' 
_ / l)(j· lrf" l../.'· '1..:..1..(7.. , 

o.ttor 

, . 


