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Docision No. 4A2674

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALTFORNTA

In the Matter of the Application of
SOUTEERN CALIFORNIA GAS COMPANY, &
corporation, under Sections 1002 and
1005 of the Pudlic Ttilities Code,
for a certificate that public con-
venience and necessity require the
exercise of the rights and priviloges
granted by Ordinance No. 181'of the
City of Exeter, California.

Application No. 3L9OL

e S NP A N e S AN

T« J. Roynolds and Harry P. Letton, Jr.,
for applicant; Robert 0. Randall, for
Cormission staft.

SRIXION

Southern California Gas Company in this proceeding ssks
for a cortificate of public convenionco and necessity|to‘exercise
the »ights and privilegos of a franchise granted by tho City of
Exoteor, permitting the installgtion, maintonanco, and uso of a
gas distributlion and transmission system in tho stroets of said
city.‘ A public hoaring was hold beforo Examiner C. E. Cfonshaw
on Jenuary 27, 195k, in Los Angolos.

The franchise roferrod to, & copylor which 13 attachod
to tho application and dosignuatod as Exhibit "A", was gfantéd by
the city in accordance with tho Franchiso Act of 1937, ond is of
indoterminate duration. A feo is payadle annually to‘tbo city |
ogquivalont to 2 por cont of the gross rocoipts arising from tho
us¢, oporation, or possossion of the franchiso, but not loss™ than
< per cont of the gross annual rocoipts from salos of gas withir
the limits or the city under said franchisc.

Tho ¢osts ncurred by applicant in obtalning tho franchise

are stated to have been $47.82, which smount doos not includofcostsw
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incidontifo this applicotion in tho amount of $53 ?5  The total
cost of tho franchise, including tho 1ncidontal coats, 18 $101.57.

Applicant has been rendering gas sorvice undor a franchiee
granted by the Clty of Exeter by Ordinance Ne. 30 and alse under
& franchise granted by the County of Tulare under Ordinance No.
128. Both of thes; ordinances wore adopted in 1912 and will
expire In 1962. The o Tranchise, granted by Ordinsnce No. 181
of the City of Exeter, supersedes the old city franchise and also
those portions of the county rranchise which covered territory
now & part of the City of axeter.

Under the ¢ld franchisces, which are the Bréughtonkhct‘
type, the ostimated payment to the City of Exeter, based on the
2 por cent provision for the 12 months ending Octpbér 3L, 1953,
would bo $l,155.‘ Under thoe mow franchise, granted by Ordinance
No. 18L of the City of Exeter, the 2 por cent provision remains
tho same bBut an oltormate of 1 pér cent of tbe grésa receipts
Irom salo of gas within the city is'providod. Caiéulatéd on the
1l por cont of gross recoipts provision, thé approximate poyment
would bo $935, whichvis-less than tho amount undpr tho 2 po& |
cent provision. Thereforé, there would bo no 1ncr6ase In payments
to thoe ¢ity wnder tho now f{ranchisoc. |

- No objection to tho granting of tho-roquéstod‘certificate
has bYeon entorod. Furthormore, this utility or its prodocossor:s
have for many yoars sorved gas in and about the City of Exotbr‘
without coﬁpotition. A8 of Octobor 3%, 1953, it sorvod 1,383
ustomors within tho city from approximatoly 15.3% milos of

distribution ges mains thorolin.

Tho cortificate of public convenioneo and nocossity heroin

grahtod Iis subjoct to the following provisions or‘law:;
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L. That tho Commisszion shall have no powor to authorizo
tho capitalization of tho franchiso Iinvolved horoin
or thils cortificato of public convonioncoe and nocossity
or tho right to own, oporate or onjoy such franchiso
or certificate of public ¢onvonionce and nocossity in
oxcoss of tho amount (oxclusive of any tax or annual

Y charge) actually paid to tho State or to & politieal

’ subdivision thoreof as tho considoration for the gront
of such fronchise, cortificate of pudblic convonilonco
and nocossity or xight.

2. That tho franchise involved horein shall never bo
givon any valuo boforc any court or othor public
authority in any procooding of any charactor in,
oxcoss of tho cost to tho grantoo of tho nocossary
publication and any othor sum paid by it to the

nunicipality therofor at tho timo of the acquisition
thoroof.
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Tho obove-ontitled application having boen f£iled, o
public hoaring having beon hold, tho mattor having boon submitted
and now boing roady for decision,

IT IS EEREEY FOUND AS A FACT that public convenionce and
nocossity roquire the oxerelso by appiicant of the right, privilego
and franchiso granted to applicant by Ordinance No. 181 of tho
City of Exotor.

IT IS HEREBY ORDERED that a cortificate of public
convendeonee and nocossity be and is grantced to Southorn California
Gas Compony to oxercise the rights and privileges gronted by the
City of Exetor by Ordinance No. 181 adopted October 1, 1953.

Tho cffective date of this order shall be twenty days

aftor the date horjzi%/ﬁ Cé;féz
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