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BEFORE THE. PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
SOUTHERN CALIFORNIA GAS COMPANY, a
corporation, under Sections looé'and
1005 of the Public Utilities Code,
for a certificate that pudlic con=-
venlence and necessity require the
exercise of the rights and privileges
granted by Ordinance No. 109 of the
City of Woodlake, .California.

Application No. 34939
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T. J. Reynolds and Harrx P, Letton, Jr.,
- for applicant; Robert O, Randall Tor:
Commission StarT.

O P INION.

Southern California Gas Company in thia proceeding asks .
for a certificate of public convenience\and necesSitylto'exercisef
| the rights and privileges of a franchise granted by the City of
Woodlake, permitting the installation, maintenance,‘and use of |
gas distribution ang- transmission systcm in thc streets of said city.
A public hearing was held before Examiner C. E. Crenshaw on - January
27, l95k, in Los Angcles. |

The franchise referred to, a ¢copy of which is attached to

thc application and designated as Zxhibit "A" was granted by the‘
city in accordance with the Franchi @ Act of 1937, and- is of inde-z‘
terminate‘duration. A fec is payable annually to the city equivalcnt
to two per cent of the gross reccipts arising from thc use, opcration,(
or posscesion of the franchise, but not less than onc per ccnt of tho-d.'_‘
gross annual rcccipt° from sales of . gas within the limits or the city
dcr said franchise. - o | ‘i i .
 The costs incurred by applicant in obtaining thc franchise'

are'Stated.t°'have-beeni$48.7#, which amount’ doeslnotaincludeicosts ‘fzfm 9
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incident to this. application in the amount of $53 75 The total
cost of the franchise, including the incidental costs, is $102 h9

Applicant has heen rendcring’gas service in the Cityfofo'
Woodlake wnder Ordinance No. 125 of the County of Tulare, which will
expire in 1962. The new’francnise, granted by . Ordinance‘No.'lOQfof
the City of Woodlake supersedes thosc portions of the county fran-
chise granted. by Ordinance No. 125 which covered territory now-in-~
cluded in the City of Woodlake. | | |
‘_ Under tne 0ld franchise, wnicn was of the Broughton Act’
type, the approximate payment to the City of Woodlake, based on the
two per.cent_provision for the 12 months ending October 31 1953,;
. would ‘be 8720. ,Under the-new franchise, granted by Ordinance No._109 l
of the City of Woodlake, the two per cent provision remains the same |
but an alternatc of one per cent of the gross receipts from sale of
gas within the city is provided. Calculated on thc one . per cent of
gross rcccipts provision, the approximate payment would be $hli,_
whicn is less than thc amount under the two per cent provision.‘
Thercfore, the ¢ would be no incroase in payments to-tneicity¢under‘

it

the new franchise.

No objection to the granting of the requested certificate
has been entered. Furthermore, this utility or its predecessors
havc for many years served gas in and about the City of woodlake
‘without competition. As of October 31, 1953, it servcd 653 customers
within thc city from approximatcly 9.81 miles of gas mains thcrein._‘
‘ Thc ccrtificate of public convenience and nece*sity nerein
grantcd is subject to the following provisions of law.l

1. That the Commission shall have no power to authorize
the capitalization of the franchise involved herein
or this certificate of public convenience and nocessity
or the right to own, operate or enjoy such franchise
or certificate of cublic convenience and necessity in
excess of the amount (exclusive of any tax or annual -

charge) actually paid to the State or to a political.

subdivision thereof as the consideration for the grant
of such franchise, certificate of public conveniencc
and necessity or right._ . : T
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That the franchioe involved herein shall never

be given ‘any value before any court or other public
authority in any proceeding of. any character in
excess of the cost to the grantee of the necessary
publication and ‘any other sum paid by it .to the
mgnicigality therefor at the time of the ‘acquisition
thereo

The above-entitlod application having been filed a public
hearing having been held “the matter having been submitted ‘and now
boing ready for decision, |

IT IS HHREBY FOUND AS A FACT that public convcnience and

necessity require the exercise by applicant of the right, privilege
and franchise granted to applicant by Ordinance No.flo9 or the City
‘of Woodlake.

IT I?‘HERHBY ORDERED that a certificate of public convon~ -

lence and neco*sity be and 1is granted to Southern California Gae'
ICompany to exercise the rights and privileges granted by the City of\
 Woodlake by Ordinance No. 109 adopted September 14, 1953.

Tho errective date . of this ordor shall bc twenty deys dfter'

the dato bereof. . o ,
~ Dated at ,//i,Q%ZZGucaaé¢Z‘ , caiifornia,.tnisgzgfgcay7of‘
_ é7 T
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