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| BEFORE THE PUBLIC UTILITIES.COMMISSION .OF THE STATE OF CALIFORNIA

Decision No.

In the Matter of the Application of
Republic Van and Storage Co., Inc.
for a Permit to Sell and Iesuc. Eight
Burndred (800) Shares of its Common

- Stock and 'to issue Three. Thousand
Two Eundred (3,200) Shares of. its
Common Stock as a-.Stock. Dividmd.

- (Amended Title)

B

-Application
No. . .34968
(First Suppl emental)

'
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FLRST'. SUPPLEMENTAL = OPINION

By Decision No. 49502 dated Januery 5, 1954, the Commis-
'.sion authorized Repu.b;.ic Van and Storago Co., Inec. to issue and soll
o 4,000 shaz-c_. of 1t<' common stock for f:MO 000 for the purpose of
: prov::.ding worlc.i.ng capi a.‘l.. '

Appl'icapt now reports it does .not deoire to_\ ‘p:ocee‘d with 1
the authorization granted by Decision No. 49502. In a supplemental
applicatﬁ‘."on filad in this ;procé'éding on,Feomary l,‘ 195;4, | :Lt 'requeSts,
the Commission to ca.nccl the decision and in liwu thwreof - to
aathorize it to iesuc 3,200 of the. shares of common stoc.c, at’ -’&lo a
sha re, “for the purpooe of paying a2 stock dividond end to issue:and
sell 800 of the shares. for cash to provido work:!.ng caplital of $8,000.
It asserts it declared a. ca...h dividend’in 1952 of .;p32 GOO but aue to
incroased business and the neod for working capital it did not pay
tne divic.ond and concludeo 2o re-invest its oaming.. in its ‘business
instead of diotri'buting them to {its .,toclcholoer.,. It now desires to.
pay the dividend declaration in shares of .,toolr. -

It appe,..re applicant is engagod ‘.x:n bu.,inos as a houaohold

goods carrier, a city carrier ané a r...c‘.i‘..l carr:t.er and also, to a

ne
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Its finoncial

i .,‘c‘..tmmts filed with the Commission show its operating revenues at
A "31 830 6’71.. for 1952 and. at $2,529,002 for 1953, with net income of
approﬁ.mately’ 4»2;,000"1’0:' cach of the years. |

,l:s:naliffi"éxtmt 'a.s a publi"ic‘utility warehouseman.

Its balance :hcct
which is filed :I.n this procecding as Exhibit E indicates its finm—

A"S@tﬁ

Chzrrem.t assetm-
- Cash and . deposits
Accomnts: reccivable
Otb.er current. assets
'Total current assets
;Tangible pmper‘tiee -
‘QOtheriinvestments:
xDe:f.'erred debits o

Llabilities and C it 1

g '_'cmrmt ligbilitics
B Equipment ‘and’ other obligations

Reserve for income ‘tax -
Preferred stocxc‘ '

. Common stock

1 Common. :stock d;vidend pa.ya.ble

Totr:-xl’ v

o elad po tion as of Decembo..r 31 1953, as follow

$ 27,846. 64

195,171.93

48,170,799

" $271,189. 36.
236 820 0'71«
g,sgéi-, 2-5'0: o

$173,387.90

122,973.50

23, 000.00

100.000.00

160 000.00"

i 32,000.00°
’ vSurplus 2589297

Total

A review of the application and of the financial .,'tatements
clcarly inéicates that applicmt has had eaming*’ in exce“»sv of the
. ‘propos cc‘. stock div:z.denc. and that such eamings havo beem invested
.. .‘Ln dts assets and buJ.ncss. Under the circumstmceb in this par‘ticu—
| lar case :E.t a,,pcars proner for the Commission to. enthr its order
' aumorizing avpl* cant to issue the 3,200 shares of .,tock at ..;10 a
shar e 1o reimburse its ‘c*-easury Sor moneys expended from inccme for
the ma:.ntmance anc’ :merovc—mmt of its ervicc. Upon such reimburse—
mmt the shares theroafter ma.y be distributed to the shareholdero as

a stock dividend.
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The ;ﬁpplication indicates that the increase in the volume ~

i

of business requires additional working capita.‘l..' The issue of the

,remaining’: 800 shares will be authorized for"‘this purpose.. .

FIRST SUPPLI:'MENTAL ORDER

The Commission having considered the above mtitled matter
and be:.ng of the opinion that a public hearing is not necessary,
that thé first supplemental anplicotion should be granted, as herein o
provided, 'that the money, property or labor to be procured or paid '
for by the issue of the shares of stock herein au'thorized is re,..son- _
ably requ;.red by applicant for the purposes specified hercin, and
- that such purposes are not, in whole or in rart, reasonably charge-

ablo to operating expenses or to income; therefore,
IT IS HEREBY ORDERED as follows:

1. Decision No. 49502 entered in this application an
January 5, 1954, hercdby is vacated aﬁc’. set aside.

2. Répubiic Van and Storage Co., Inc. may issue 3,200
shares of 1ts common stock on or before J’uly 31, 1954, at §10 a
share; in reimbursement of income investod in its assets and busi-
ness and may. dfstribute such shares to its present ,Shareholderg as a
stock dividend. | h |

_ 3. Republic Van and Storage Co., Inc. may issue and soll
800 shares of 1ts common stock on or before July 3 1954, at .wlo a
sharc, for the purpose of providing work:Lng ca pi‘cal to irmrove end
"maintain 1ts service. |
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4. Republic Van and Storage Co., Ine. shall file with the
Cormission a report, or repo"its, as required by Gemeral Order ﬁo.
2.4.-.&.. which order, insofar as appllcable, is mace a part of this
order.

5. The authority berein granted will become effective
20 days after the date hercof.

Dated at San Frmcisco, Califomio., this o/ " cay of

Pres:.dem: |
g,é///}%v

Febmary, 1954.
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