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.De c1 s ion No •. __ 4:..,·:.-9;...;' 7;...1 ... · ~7.-. 
BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFOR.."1IA 

In the Matter of the Application of ) 
SOUTEER...~ CALIFORNIA GAS COMPAN:{, a. ) 
corporation, under Sections 1002 and ) 
lOO~ ot the Public Utilities Code, ) 
tor a certificate that public con- ) Application No. 34896 
venience and necess!ty re~u1re the ) 
exercise of the rights a.nd privileges ) 
granted by Ordinance No. 140 N .S. of ) 
the City of Corcoran, California. ) 

T. J. Reynolds and Harry P. Letton, Jr., 
for applicant. 

OPINION -------
Southern California Gas Company in this proceeding a.sks 

tor a certificate ot publjc convenience and necessity to exercise 

the rights and pr ivi1eges ot So franehise granted hy the City or 
Corcoran, permitting the installation, maintenance, and use of a 
gas distribution and transmission system in the streets ot said 

city. A public hearing was held 'beforo Exllm1ner C. E. Cronsha.w 

on February 4, 1954, in Los Angeles. 
The tranchise referred to, 0. copy or which is attaehed to 

the application and des1gnated as Exhibit "AU, was grantod by tho 

city in accordance with the Franchiso Act ot 1937, and is of 

indetorminate duration. A toe is payable annually to the city 

equivalent to 2% or tho gross recoipts ariSing trom tho usc, 

operation7 or possossion ot tho rranchise 7 but not loss thAn 1% 

ot tho gross annual receipts trom ~os ot gas within tho limits 

ot tho city under se1d tra~chiso. 

~ho co~ts incurro;rbY npplicant in obtaining the tranchiso 

arc 3t~tod to have boon $t8.80, which amount does not includo 

costs incident to this application in tho amount ot $56.00. Tho 
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total cost of: the franchise, including the inc1dental costs, 18 

$134.80. 
According to the record~ applicant tor many years has 

been rendering gas ~ervice under a Broughton Act typo of franc b1se 

granted by Ordinance No. 43 of the City of Corcoran which would 

have expired in 19$$. The new franchise, granted by Ordinance 

~o. 146 N.S. ot the City ot Corcoran, supersodes the old franchiso 

granted by Ordinance No. 43 and is in accordance with tho Franchise 

Act ot 1937. 

Undor the old franchise, which was of the Broughton Act 

typo, the approximate payment to the City ot Corcoran, based on 

the ~ provision tor tho 12 months ending October 31, 19$3~ would 

bo $1,16$. Under the new franchise, granted by Ordinanco No. 14~ 

N.S. ot the City of Corcoran, tho 2% provision remains tho same 

but an altornate of 1% ot tho gross roceipts from tho sale or gao 

within tho city is provided. calculat~d on the l~ of gross roceipts 

provision, tho approximato pa~nt would bo $910, which is loss than 

tho amount und~r tho 2% provision. Thoroforo, thoro would bo no 

increaso in paym~nts to tho city under tho now franchiso. 
No objection to the granting ot the req~estod certificato 

has been entered. Furthe~ore, this utility or its predecessors 

have tor many years served gas in a.nd abo1.lt the 01 ty of Corcoran 

,vitho1.lt competition. As of October 31, 19$3, it served 1,063 
customers within the city trom approximately 19.71 miles or gas 

2r.A1ns therein. 

The certificato ot public convenience a.nd necessity herein 

granted is subject to the tollow1ng prov1sion~ or law: 

1. That the COrmnission shall ha.ve no power to authorize 
tho capitalization of the franchise involvod hero1n 
or this certificate ot p1.lblic convenience and nocessity 
or the right to own, oporate or onjoy such franchiso 
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or certificate of public conven1ence and nocessity in 
excess of the amount (oxclu.sivo ot any tax Or annual 
charge) actually paid to tho Sto:co or to a. political 
subdivis10n thoreof as the consideration for tho grant 
ot such franchiso, cortificato ot public convonienco 
and neco~s1ty or rignt. 

2. That the tranchise involvod herein 30011 noverbo given 
any value beforo ~y court or othor public authority in 
nny proeeoCing or any charactor in exeess of the cost to 
tho grantee ot the nocossar.1 publication and ~ny othor 
~um po.iQ. by it to tho munici:po.lity therofor o.t tho time 
of tho acquisition thoreof. 

o R D E R -- ~--

Tho o.bovo-ont1tlod o.pplico.t1on hAving boon f1Jo d" 0. public 

hearing having boon hold, tno ~tter having boon submittod and now' 

boing ready tor deeision, 
,,' 

IT IS BEREBY FOUND AS A :fo'ACT ,that public eonvenience and 

nocossity require tho exorcise by applicant ot tho rignt, priviloge 

and 1'ro.nch1so gra.ntod to o.pplico.tL't by Ordinanco No. 146 N .s. or tho 

City of Corceran. 

IT IS HEREBY ORDERED thAt a eortit1eato o~ public 

convenience and nocessity bo and is grantod to Southern Calitornia 

Gas company to oxorciso tho r1ghts and privileges granted by th0 

City 01' Corcoran by Ordinance No. 146 N.S. adoptod August 17, 19$3. 
The effective do.t0 of this order shall bo twonty days 

after tho date horeof. 
~ '/ 'Ad Do.ted at 4.: .. ~ "t,,/.~.?-t4 , California, this :;2.; ~ 

d"7 of 0-&..("'47 ' 1954· 


