CRIGSEAL

ZEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
SOUTHERN CALIFORNIA GAS COMPANY, &
corporation, under Sections 1002 and
1005 of the Public Utilities Code,
for & cortificate that public con~
venience and necessity require the
exercise of the rights and privileges
granted by Ordinance No. Ub N.S. of
the City ¢f Corcoran, California.

Decision XNo. L7107

Application No. 34896

N Nt el e B o e P N

T. J. Roynolds and Farrv P. Letton, Jr.,
for applicant. ‘

OPINION

Southern Cslifornia Gas Company In this proceeding asks
for a cexrtificate of public convenlence and necessity to exércise
the rights and privileges of a franchise granted by the City of
Corcoran, permitting the installation, maintenance, and wuse of a
gas distridvution and transmission system in the streets of sald
city. A public hearing was held bofore Exeminer C. E. Cronshaw
on February L, 1954, in Los Angeles.

The franchise referred to, a copy of which 1s attached to
the application and designated az Exhibit "A", was grantod by tho
city in accordanco with the Franchiso Aet of 1937, and i3 of
Indeteorminate duration. A foo is payable annually to tho eity
equivalent to 2% of tho gross roceipts arising from tho uso,
operstion, or possossion of tho franchise, but not loss than 1%
of the gross annual recoipts from salos of gas within the limits
of tho city under seld fraachiso.

The costs incurrod by applicant in obtaining tho franchisc

aro statod to have boon $Y8.80, which amount does not Includo

costs incidoent to this application in the omount of $56.00. Tho
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total cost of the franchise, including the incldental costs, is
$134.80.

According to the record, applicant for mény years has
been rendering gas service under a Broughton Act type ofifranchise
granted by Ordinance No. L3 of the City of Corcoran which would
have expired in 1955. The new franchise, granted by Ordinanco
Yo. 6 N.S. of the City of Corcoran, supersedes the old franchise

granted by Ordinance No. L3 and 45 in accordance with tho Franchise
Act of 1937.

Undor the old franchise, which was of the Brbughton Act

type, the approximate payment to the City of Corcoran, baszed on

the 2% provision for tho 12 months onding October 31, 1953, would
bo $1,165. Undeor the new franchiso, granted by Ordinance No. b
N.S. of the City of Corecoran, tho 2% provision remains tho samo

but an alternato of 1% of the gross roceipts Lfrom tho salo of gas
within tho city is provided. Calculated on tho 1% of gross roceipts
provision, tho approximato paymont would bo $910, which is loss than
the amount undor tho 2% provision. Thoreforo, thoro would bo no
inereaso in paymonts to tho city undery the now franchiso.

No objection to the granting of the requested certificate
has been entered. Furthermore, this utility or 1ts predecessors
have for many years served gas in and about the City of Corcoran
without competitiom. As of October 31, 1953, it served 1,063
customers within the city from approximately 19.71 miles of gas
malns therein.

The certificato of public convenience and necossity herein
granted is sudbjoct to the followlng provisions of law:

l. That the Commission shall have ne power to authorize
tho capitalization of tho franchise involvoed hercin

or this certificatc of public convenionco and nocossity
or the right to own, oporate or onjoy such franchise
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or cortificate of public convenicnco and nocessity in
oxcoss of tho amount (oxelusivo of any tax or annual
chargo) actually paid to tho Stato or to a pollitical
subdivision thoroof as tho considoration for tho grant
of such franchiso, cortificate of public convonicneod

and nocosslty or right.

That tho franchisc involved horcin shall novor Bo givon
any value boforo any court or othor public asuthority in
any procooding of any charactor Iin oxecess of tho cost o
the grantec of the nocossary publication and ony othor

sum paid By 4t %o tho municipality thorefor at tho timo
of tho acquisition thoroof.

The obovo-ontitlod application having boen £1lod, & publlc
heoring having boon hold, tho mttor having boon submittod and now
boing roady for decision,

IT IS HEREBY FOUND AS A FACT that public convonionce and
nocossity roguiro tho oxorcise by applicent of tho »ight, priviloge
end fronchiso grantod to applicant by Ordinenco No. b N.S. of tho
City of Corcoran.

IT IS ESREBY ORDERED that o certificate of public
convenionee and necossity bo and is grantod %o Séuthern California
Gas Company to oxercisc tho rights and privileges grontod by the
City of Corcoran by Ordinanco No. 146 N.S. adoptod August 17, 1953.

The ¢ffoctivo date of this ordor shall bo twonty doys
aftor tho date horoof.

Datod at J,LﬂL;;Zip,bzyﬁzéaﬂ , Californic, this 7.3

day of 'q0/%g4wtvzy¢ﬁ » 195L.
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