
OH 

Decision No. ";:~2~S 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

) 
In the Matter of the Application of ) 
SOUTHERN CALIFORNIA GAS COMP~~, a ) 
corporation, and SOUTHERN COUNTIES ) 
GAS COMJ?A..~ OF CALIFORNIA, a corpora- ) 
tion, u.~der Sections 1002 and 1005 ) 
of the Public Utilities Code, for a ) 
certificate that public convenience ) 
ana necessity require the exercise ) 
of the rights and privileges granted ) 
by Ordinance No. 2042 of the City of ) 
Glendale, California. ) 
----------------------------) 

Application No. 3~89, 

T. J. Reynolds and Harry P. Letton, Jr~, 
foX' applicant. 

Southern California Gas Company and Southern Counties Gas 
Company of California in this joint proceeding ask for a certificate 
of public convenience ana necessity to exercise the rights and pr1vi-
lege~ of a franchise granted by the City of Glendale, permitting tho 
applic2nts to lay and use pipe and appurtenances of not exceeding 26 
inches in diameter for the transportation of gas in, upon, unaer, 

along, and acX'oss certain designated streets of said city as set forth 
in detail in the ordinance. A public hearing was held before Examiner 
C. E. CrenShaw on February 4, 19~, in Los Angeles. 

The franchise referred to, a copy.of which is attached to 
the application and designated as Exhibit "A", ·..:as granted by the city 
in accordance with the Broughton Act, and is tor a te~m of 25 years. 
A fee is payable annually to the city equivalent to two per cent of 
the gross receipts arising from the use, operation, or possession of 
the franchise, but not less than one-halt cent per annum per inch of 
diameter per lineal foot of pipe line maintained under said franch1so. 
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Tho costs incurred ~y applicant in obtaining the franch1se 

ore stated to have ~een $,80.0" which amount does not include costs 
incident to this application in the amount of $56.,1. The total cost 

of the franChise, including the ineidental costs, is $636.,6. 
The new franchise granted by Ordinance No. 2642 of the City 

of Clendale 1:;: 01: the Broughton Act tyPe and. is granted to Southern 
California Gas Company and Southern Counties Gas Company of California 

as tenants in common, with a three-fourths interest in Southern 

California Gas Company and a one-fourth interest in Southern Countios 

Gas Company of California, and supersedes Ordinance No. 1483 owned by 
the Pacific Lighting Gas Supply Company under which applicants have 
~een operating. Applicants o~tained this jOintly owned new franchise 
to cover thG opcrDtion and maintenance or Q 26-1nch 11no rather than 

conti~ue operations under the aforesaid franchise of Pacific Lighting 

Gas Supply Company which would have expired on ~y 16, 19,6. 

The an.."lual peytlent to tho City of Glendale under t~ old 
fra~chise granted by Ordinance No. 1483 to Pacific Lighting Gas Su~ply 

'" '" ". ~itf~ / 

Co:pany, based upon the 12 months ending December 31, 19,2, waS 

$1,287.71. The combined cstimoted payment by Southern Californ1a Gas 

Company and Southern Counties Gas Company of C~lirorn1a under Ordinance 

No. 2642 would be.$1,759.91, or on 1ncreose in payment under Ord1nance 

No. 2642 of the City of Glondale of $472.20. 
No objection to the granting of the requested certificate 

has been entered. It is the Commission's opinion that the requested 
authority should ~e granted. 

The certificate of public convenience ond necessity herein 
granted is su~ject to the folloWing provision of law: 

1. Thet the Commission Shall hove no power to authorize the 
~apitalization of the !r~nchise involved herein or this 
cert1ficcte of pu~11c convenience and necessity or tho 
right to own, operate or enjoy such franchise or certifi-
cate of pu~lic convenience and necessity in excess of tho 
~~ount (exclusive ot any tax or annual charge) actually 
paid to the S~ate or to a political subdiVision thereof 
as the consideration for tho grant of such franchise, 
certificate of pu~lic convenience ~nd necessity or right. 
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The above-entitled application having been filed, a public 
hearing having been held, the matter having been submitted and now 

being ready for decision, 
IT IS HEREBY FOUND AS A FACT that public convenience and 

necessity require the exercise 'oy applicants 0'£ the right, privilege 

and franchise granted to applicant by Ordinance No. 2642 of the City 

of Glendale. 
IT IS HEREBY ORDERED that a certificate of publie convenience 

and necessity be and is granted to Southern California Gas Company and 
Southern Counties Gas Company of California to exorcise the rights and 
privileges grzntcd by the City of Glendale by Ordinance No. 2642 

adopted July 16, 195'3. 
The effective dat~ of this order shall be twenty-days after 

the dote hereof. 

Dated a~~~~~C01iforni3, 
4/-£1.£//74fr ' 1951+. 


