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Decision No. :48 X

—

JBEFCRE THE PUBLIC UTITJITIES COMMISSION OF THE STATE OF CALIFORNTA

Application of E. Alford to deviate )

from the 5,000 gallon minimum for tank)

semi-trailers as set forth in Series % Application No. 34981
)
)

80-C, Supplement No. 7, City Carrier
Tarigf No. 5, Highway Carrier Tariff
No. 6.

E. Alford, in propria persona.

E. Alford, an individual operating as 2 petroleum contract
carrier, secks authority to observe a minimum ¢harge per shipment
less than that estéblished as minimum in connection with the movement
of gasoline and black o0ils in tank vehicles for Signal 04l Company and
Tide Water issociated 0il Company.l

A public hearing of the application was held at Stockton
on January 26, 1954, before Examiner Jacopi. The matter was submitted
upon receipt of two late-filed exhibits on February 2, 1954.

The transportation involved in this proceeding consists of
the movement of gasoline and black oils from the Stockton storage
rlant of Tide Water Associated 0il Company to its plant in Angels

Camp and from Signal Oil Company's facilities in Stockten to its

L

The black oils in question consist of fuel oil, residual and/or
disvillave, not suitable for illuminating purposes, and gas oil,

as described in Item No. 30 series of City Carriers' ‘Tariff No. 5 -
Highway Carriers' Tariff No. 6 naming state-wide minimum rates on
petroleum products in tank vehicles.
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station in Arnold.2 The proesent minimum rates for tpese movements
are 13 cents per 100 pounds and 17.5 conts per 100 pounds, respec-
tively, applicable on the weight of the shipment determined on the
basis of estimated weights per gallon specificd in the minimum-rate
tariff. The transportation charges so calculated are subjéct to a
minimum charge per shipment bascd upon 5,000 gallons for the type of
tank vehicle used by applicant in porforﬁing the service.” In this
procceding, applicant sceks authority to observe a minimum charge

computed on 4,000 gallons.

According to applicant's testimony, he uses a tank semi-

trailer motor vehicle unit having a capaéity of 4,000 gallons in the
service in question and he hauls from 12 to 13 loads per month to
Angels Comp and about 8 loads per month to Armold. He said that
prior to August 1, 1953, the rules governing the minimum rates pro-
vided for computing thc'minimum cahcrge per shipment on “the full
legel carrying capacity of the tank or tanks containing‘thc shipment™
but nov less than 3?000 gallons. The witness pointed out that since
the aforesaid dapo the movements in his small se@i-trailer equipment
have becn sudject vo a minimum charge based on 5,000 gallons as a
result of an amendment of the state-wide minimum charge based on

evidence received at extensive public hcarings.b

The c¢onstructive distances between the points under the Commission's
Distance Table No. &4 arc 65 miles from Stockton to Angels Camp and
Sl miles from Stockton %o Arnoléd. The lattor point is situated on
State Highway No. 4 2bout 27 constructive miles cast of Angels Camp.

On refined and black oils City Carricrs! Tariff No. 5 - Highway
Carriers! Tariff No. 6 provides in Item No. 80 serics for calcula-
vion of the minimum charge on the basis of the applicable rate on
3,000 gallons for movements in tank trucks, 5,000 gallons in tank
semi-trailers and 6,000 galloas in two conncetod tank vehicles.

See Docision No. 48756 of Juné 24, 1953 (52 Cal. P.U.C. 624,633).
-2
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The witness assorted that the present minimum basis was
improper for his opérations. According to his tostimony, it was
impossible to get into and out of the Amgels Camp plant with tank
motor vehicle cquipment larger than that uscd by him, cspecially
since the relocation and regrading last year of the highway adjoin~
ing the plant. The tostimony showed also that only limited storage
focilities were maintained at the Arnold plant and that deliveriocs
greater than 4,000 gallons at one time scldom could be accommodated.
assertedly, the two oil companies involved recently informed appli-
cant that they weuld handle the movement with their ¢wn equipment
unless he obtained authority to base the minimum ¢harge on net more
than the 4,000-gallon capacity of his equipment. The witness cx-
plained that he performed transportation services only for the two
oil companics in question and that his smell tank semi-trailer was
designed for this scrvice and was not readily adaptable to other
for-hire operations.

A revenue and expensce statement was submitted covering the
movenent of the traffic in question in the year 1953 under the minimum
bases in effect during that time. The statement showed that the OPOr-
ations in 1953 resulted in net operating rovenue of $895 before pro-
vision for income taxes and that the corresponding operating ratio
was 90.8 per cont. TO the extent that the adjustments were in cffect
during the year, these book figures refleet the additicnal revenue
derived from the increcase in the minimum charge offective August L,
1953, and from the advances in the minimum rates cffective September 1,
1953. The operating expenses 2s shown in the statement included
vehicle operating and maintenance costs, depreciation, insurance,
licenses and toxes other than income toxes, general oxpenses, drivers?

wages for applicant based on the prevailling wage scale and a2 roturn
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on investment. Another statomcn; introducced by applicant showed
that, based on the 1953 movement, the revenue anticipated under the
reduced basis sought hercin would amount to $10,587 in the noxt 12
months and that the operating expenscs would be $8,842 before provie
sior for income taxes. The corresponding oporating ratic would be

. 83.5 per cent. These figures included the effoct of the aforesaid
rate increases on an annual basis and of 2ll known advances in
expenses.

No one appeared in opposition to the granting of tho
applicaticn.

The evidence vf record shows that applicant will be able
Lo cunduct the operations under the proposed rates and charges on a
compcnsatory'basis and that the sought basis is necessary to retain
the traffic for foer-hire carriage.

The Commission is of the opinion and hercby finds that the
sought rates and charges have been shown to be reasonable within the
meaning of Section 3666 of the Public Utilitics Code. The applica-
tion will bo granted. Because circumstances may change, however,
the authority will be made to expire at the end ¢f one year, unless
sconer canceled, changed or oxtended by order of the Cemmission. In

view of the unusual circumstances invelved in the transportation in

question the order herein will be made offective in ten days.

Based upon the evidence of record and upon the conclusions:
and findings set forth in the preceding opinion;

IT IS HEREBY ORDERED that Ef Alford, an individual oper-
ating as a petroleum contract carrier, be and he is hereby authorized

to observe 2 minimum charge per shipment less than the established
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minimum charge but not less than that based upon 4,000 gallons at
the applicable minimum raﬁe, in connection with the transportation
of gasoline and black oils, as defined in Item No. 30 series of City
Corriers! Tariff No. 5 - Highway Carriers' Tariff No. 6, for Tide
Water Associated 0il Company from its plant in Stockton to its plant
in Angels Camp and for Signal 0il Company from its plant in Stockton
t¢ its plant in Arnold, when such transportation is performed with &
tank semi-trailer motor vehicle unit having a tank capacity‘of less
than 5,000 gallons.

IT IS HEREBY FURTHER ORDERED ‘that the authority herein
granted shall expire one year after the effective date of this order
unless sooner canceled, changed or extended by order of the Commission.

This order shall become effective ten days after the date
hereof.
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