
,BEFORE THE PUBLIC UTITJ.TIES COMMISSION OF THE STATE OF CALIFORNIA 

Application of E. Alford to deviate ) 
from the 5,000 gallon minimum for tank) 
semi-trailers as set forth in Series ) 
80.C, Suppl~~~nt No.7, City Carrier ) 
Tariff No. 5, Highw~y Carrier Tariff ) 
No.6. ) 

Application No. 349$1 

E. Alford, in propria persona. 
, 

o PIN ION .... ~------ .... 

E. Alford, an individual operating az ~ petroleum contract 
carrier, secks authority to observe a minimum charge per shipment 

less than that established as ~inimum in connection with the movement 

of gasoline and black oils in tank vehicles for Si~ll Oil Company and 
Tide Wc.ter Associat~d Oil Company.l 

A public hearing of the application was held at Stockton 
on January 26, 1954, b~£ore Examiner Jacopi. The matter was submitted 
upon receipt of two late-filed exhibits on Febru~ry 2, 1954. 

The transportation involved in this proceeding consists of 
the ,movement of gasoline and black oils from the Stockton storage 
plant of Tide Water Associated Oil Company to its plant in Angels 

Camp and from Signal Oil Company's facilities in Stockton to its 

1 
The black oils in question consist of fuel Oil, residual and/or 
distillate, not suitable for illuminating purposes: and gas oil, 
as described in Item No. 30 series of City Carriers' 'Tariff No. 5 _ 
Highway Carriers T Tariff No. 6 naming st:lte-wide minimum rates on 
petroleum products in tank vehicles. 
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st~tion in Arr.old.2 The present minimum rates for these movements 

~e 1:3 cents per 100 pounds and 17.5 cents per 100 pounds, respec-
tively, ~pplic~ble on the wci~~t of the shipment determined on the 
bnsis of estimntod weights per gnllon specified in the minimum-rate 

tnriff. Tho trnnsport~tion charg~s so cnlculatcd nre subject to n 

minimum ch~rgc per shipment bnscd upon 5,000 gnllons for the type of 
tonk ..... ehicle used by applic.mt in performing the service)' In this 

proceeding, applic~t seeks nuthority to observe a min~um eh~ge 

computed on 4,000 g~llons. 
According to ~pp1icnntfs testimony, h~ uses n tank semi-

trailer motor vehicle unit ho.ving a co.po.city of 4,000 go.llons in the 

service in question and he hauls from 12 to 1:3 loads per month to 

Angels C~p ~d nbout S loo.ds per month to Arnold. Ho said thnt 

prio~ to August l, 195:3, the rules governing the minimum ratos pro-

vided for computing the minimum charge per shipment on "the full 

leg~l carrying cnp~city of the tank or t~s contnining the shipmentff 

but not loss than ;,000 gallons. The witness pointed out that sinco 
the o.£oreso.id do.te the mO.yements in his small semi-tro.iler equipment 

ho.vo been subjcc~ to 0. minimum cho.rgc b~sed on 5,000 go.llons as a 

result of ::In o.mcnclment of the sto.t~-wide minimum chorge based on 
evidence received ~t extensive public hc~rings.4 

2 

4 

The constructive dist~ncos between the pOints under the Commission's 
Dist~~cc T~blo No. 4 ~re 65 miles from Stockton to Angels C~p ~nd 
91 miles from Stockton to Arnold. The lattor point is situated on 
St~te Highway No. 4 ~bout 27 constructive miles e~st of Angels camp. 

On refined ~~d bl~ck oils City Cnrricrs T Tariff No. 5 - Highway 
Carriers' Tariff No.6 provides in Item No. 80 series tor co.lcul~­
tion of the minimum ch~ge on the b~sis of the ~pplicab10 rato on 
3,000 gallons for movements in t<lnk trueks, $,000 g~lons in t;.?nk 
semi-trailers and 6,000 go.llons in two connec,tod tank vehicles. 

See Decision No. 4$'756 of June 24, 1953 (52 Cal. P.U.C. 624,63;). 
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The witness ~ssertcd th~t tho present minimum basis ~s 

improper for his opor~tions. According to his tostimony, it w~s 

impossible to get into ~nd out of the J~.gcls Camp plant with tank 

~otor vehicle equipment l~rgar th~n th~t used by him, especially 

since the reloc~tion ~d regrading lest year of the highw~y adjoin-

ing the pl~nt. The testimony showed ~lso t~t only limit~d stor~go 
fc.cilitics wc:ro mo.int~incd c.t the Arnold plcnt end th~t delivcrios 
grc~terth~~ 4, 000 gcllons ~t one time seldom could be iccommod~tcd. 

~ssertedly, the two oil comp~nics involved recently in£o~cd appli-

c~t th~t they would handle the movement with their own equipment 

~~less he ~btc.ined ~uthority to base tho minimum charge on not more 
th~ the 4,OOO-g~110n c~pc.city of his equipment. The witness cx-
p1eL~ed thct he performed transport~tion services only for tho two 

oil comp~ies in question and that his smell tank semi-trailer was 
designed for this service end was not readily adaptable to other 

for-hiro operations. 

~ revenue ~d expense statement w~s submitted covering tho 
movement of the tr~ffic in question in the ye~ 1953 under the minimum 
bcses in effect during t~t time. The st~toment showod th~t the opor-

ations in 1953 resulted in net operating revenue of $$95 beforo pro-

vision for ~nc~me t~os end thct the corresponding opercting retio 

~s 90.8 per cent. To the extent th~t tho adjustments wcr~ in effect 
during the yo~r, these book figures reflect tho ~dditicna1 revenue 

derived from the incrcesc in the mir.imum ch~ge effective August 1, 

1953, ~d from the advcnces in the minimum rc.tes effective September 1, 
1953. The cpcrcting expenses es shown in the st~tement included 
vehicle oper~ting ~d m~intencnce costs, depr~ci~tion, insurance 1 

licenses end t~es other th~~ income tcxes, goncr~l expanses, drivers' 
~gos £or ~pp1ic~t b~scd on the prevailing w~go sc~le ~d a roturn 
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on investment. ~\nother st~tement introduced by applicant showed 

t~t, b~sod on the 1953 movement, the revenue anticipated under the 

reduced basis sought herein would amo~~t to $10,587 in the noxt 12 
months ~nd t~t the oper~ting oxp~nscs would be $$,$42 before provi-

sior. for income taxes. The corresponding oper~ting ratio would be 

, 83.,5 per cent. These figures included the effoct of the aforesaid 

r~te incre~ses on ~~ annual basis and of ~ll known adv~ces in 

expenses. 
No one appc~red in opp~sition to tho grenting of tho 

applicc.tic.n. 
Tho evid¢nce vi record sh~ws th~t ~pp11cant will be ~ble 

t.) c.:Jnduc.t the vperativns under the proposed rates .::md eharges on 0. 

compensatory basis and t~t the sought basis is necessary tv retain 

the tr~fic fer fer-hire carriage. 
The Commission is of the opinion and hereby finds th~t the 

sought ~ctcs ~~d cho.rBcs have be~n shown tv be re~sonablc within the 

~~cning of Sectivn 3666 of the Public Utilities Code. The appliea-
tivn will b~ granted. Because circumstances may c~nge, however, 

the authority will be ~de to expire at the end of one year, unless 

sooner caneeled, changed or extended by ordor of the Ccmmission. In 

view of the unusuo.l circumsto.nccs i,nvolved in the tr:lnsportation in 
question tho order herein will be made effective in ten d.:l.ys,. 

o R D E R --- ..... --
Based upon the evidence of record and 'upon the conclusivns' 

and findings set forth in the preceding opinion, 

IT IS HEREBY ORDERED th~t E. Alford, an individual oper- . 
ating ~s ~ petroleum contrc.ct carrier, be and he, is hereby authorizod 

to observe a minimum charge per shipment loss than the established 
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minimum c~rge but not less than th~t based upon 4,000 g~lons at 

the applicable minimum rate, in connection with the tr~sportation 

of gasoline and black oils, as defined in Item No. 30 series of City 

Carriers t Tariff No.5 - Highway Carriers' Tariff No.6, tor Tide 

Water Associated Oil Company from its plant in Stockton to its plant 

in Angels Camp and for Signal Oil Company from its plant in Stockton 

to its plant in Arnold, when such tr~sportation is perform.ad With ~ 
t~ semi-trailer motor vehicle unit having a ~ank capacity of less 
than 5,000 gallons. 

IT IS HEREBY FURTHER ORDERED 'that the ~uthority herein 
gr.anted shall expire one ye~r after the effective date of this order 
unless sooner c~celed, changed or extended by order of the Commission. 

This order shall become effective ten days atter the date 
hereof. 

Dated at .4?'7Z:///I&cf/ ,California, th:-s I:?'~ e 
day of ~/, /./ 41"""" - ;: 1954. 

~ 


