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QRlellAL 
Decision No. '~725 '" 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF C,ALIFOlWIA 

In the Matter of the Application 
of J. A. ~ffi"lIS TRUC-aNG, INC. ~ 
":for Autb.ori ty to Issue"'Promissory' 
Notes and Execute Deed of Trust 
and Mortgage .. 

---~~-~----....,- ..... -----

) .. . 
) .. 
) .. .. 

Application 
No. 33369 

(Second Supplemental) 

Willard .§.:. .Tohnson, for applicant .. 

FIBST SUPPLEMENTAL OPINION 

On February 3~ 1954~ J. J .... Nevis Trucking~ Inc. filed its 

s~cond supplemental application in tnis proceeding for ~ order of 

tho Commission authorizing it to issue a note in the pr!.ncipal 

amount of $20 ~ 906.11, for the purpose of refinc.ncing open account 

,indebtednoss, ond o.uthorizing it to execute a mortgage on its Pitts­

ourg te~~ property. 

A public hearing on the supplemental applic~tion w~s held 

'bofore Ex~er Colem~ in S~ Fr~cizco on February 23~ 1954, ~t 

'Which time applic~trs request 'Was taken under su1::n1ssion. No 

protest h:::.s been filed in this :D.D.tter. 

Applic~t is a Cal1tornic corporD.tion engaged in bus1ness 

as 0. hign~ay common carrier of property. The record shows that a 

mJ.b:::t:tntinl portion of its business consists of the tronsportation 

of steel end steel products, th~t during 1952 its oper~tions vcre 

curt,~led m~tcrinlly by a strike in the steel busL~ess of ~bout two 

months 1 duration ond th~t ~s ~ result it suffered 10ss0s 1n net 

revenues of apprOximately $25,000. !'he record further shows th~t 
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these unsettled oper~ting conditions, tog¢ther ,..n. tb. th~ 'Wi thdratrol 
• 'I , !",I 

or c.ppro~ tc1y $177;1 000 to f1nQIlC0 the pUl'chc.se Ql"l.d construction 
," " 

of tcr.min~s, crec.tod an unf~vor~ble rcl~tionshi~ between ~pp11cant's 
I I: , , 

current assets and li~bili tics ::m.d caused it to defer pa:yme:nt of 

some of 1 ts operc.ti.'"lg expenses.. In Exhi"c1 t C, .o.pplic~t reports the 

follOwing condition as of Decrunber 31, 1953: 

, CUrrent assets -
" Co.sh on hMd and in b~s 

Acco;m ts recei vQ;ble 
Insuronce depo si ts 
Inventories 
Prepaid expmses 

Total current assets 

Current liabilities -
Notes po.yable 
Accounts pc.ya'blc 
Accrued taxes :md wages 
Other current 11ab111 ties 

Tot:ll current 11 a"o1 11 t1e;~ 

$ :3,305 .. SO 
1:31, 56S • .l~ 

15,376.50 
54,1$7.96 
27,899.9'6 

$ 23,220.51 
250,852.10 

30,,431.08 
33,949. S$: 

$232,638.64 

$338,453.27 

In o.ddi tion, app11ccnt reports equipment ob11go.tions of 

$390,305 ond mortg~gcs of $102,730 on its Pittsburg ~d Montebello 

teminals. The encumbrances on t.."'le Pittsburg property consist of 0-

first deed of trust in favor of Comeron, Inc. in the amount of . 
$46,993 one 0. second mortgage in fc.vor of Fcdcrc1 Engineering. Cor­

po=c.tion in theomount of ~;kl;1208 .. 

~ong the current 11~bil1tics is on0 for $20,906.11 owing 

to Fcder~ Engineering CorpoI':J.tion representing -the purch6.se ~ 

Apr-.i.l ond Mo.y" 1953, of petroleum products used 'by it' in its h1gh'W':.lY 

COI:'Con cc.rrier opero.t1ons. It appears thc.t the creditor is insisting 

on the issue of a note to t.lko up 1 ts present open <lccount", s::licl note 

to be secured 'by a mortgage on the Pittsburg properties 0..$ ~ addi­

ti,on to the present lien hel<.l by Federo.l Engineering Corpor~tion. 

The proposed note 'Will 'be po.Y'~ble in monthly instcllments of $500 

or more with interest at the rc.te of 4% POl' onnu:c.. 
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The note isS\lc is d.esigned to i'inoncc p~st operating 

costs. However, it cle~r17 ~~pc~rs th~t ~pplic=nt h~s take.n, ~d 

is tcl-:ing, steps wi th some ~UCCQs.~ to increc.sc its 'business, to 

effect opcr~tine econo~~es ~d to b~lng ~bout ~ liquid~ti~n of its 

li~bi11ties. According to exhibits filed ~t the hecring it has 

reduced its secured ob1igction~ on its Pittsburg property by the ~ . ' 

of $.35,500 since the middle 01'" 1952; it h~s curtailed its accounts 

p:ty~'blc oy the sum of $30,000; <mel it ho.s rco.lized ~ improvement 

in i,ts curren ~ po si tion 0 f .llmo s t $20,000. Dtl:ring 1953, 1 t h~s 

developed net income after ~l charges of $23,968 as comp~rcd ~th 

net losses of $24,186 in 1952 end it h~s dccre~sed its opc:r~ting 

:r~tio fro~ 99.6% to 97.2%. 

At present, o.pplicont is un<!crtruc1ng to dispose of its 

tc:r:tl1nol sites, uncor :lrr.mgemm ts proViding for 1 ts eontinued 

occupcncy on 0. lcng-t(:r.:l be-sis, which ml1 r~licvc it of l:lontl.11y 

prinCipal po.yments of npproximctcly $14,000 end, if i ts progr~ is 

succcss:f'ul, 'Will m~c suost~",tio.l c~zh surlS o.v.nl:2'bl~ to 1 t. In 

~ddition, it h~s re~rr~g~~ its scnodulcs so o.s to utilize its 

equipment :lorc fully and to reC.uce its lo.bor costs; it hQ.$ decreasc<! 

its gencrc.l 3ne aOministro.t1vc expenses b~· c.pprox1mc.tGly $1.,000 0. 

month; <:nd it is actively pursuing a. proer~ of ool1ci ta.tion of 

business to improve its load factor. It rcp~rts th{'.t the holders 

of t:r.c :mortgo.gc notes on tho Pittsburg tcr.n.ino.l ho.ve agreed to c. 

four monthsf moro.tol'ium on the pnncipc.1 Ptlymcnts. 

Applic~t' s 1953 i'inr.nc1o'll st=,-tcm.alt shows that 1n tlrriV"'mg 

~t its reported net income of $23.,968 it 1nclud.ed in opero.ti.."'lg 

expenses the sum. 0'£ $106.,3S7 for dcproc1o.t1on,. the two figures 

c.ggreg~t1ng $l30, 355 which represents intcrno.lly generated runas 
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o.vo.ilo.ble during the yeC).r for corporo.tc purposeo. Silnlar opero.ting 

~esu1ts, if experienced in 1954, together With the rco.liz~tion of 

tho recently enacted economics for 0. wolve months! period., should 

plo.ce o.ppliCt3llt in 0. position 'Where it should be o.ole to esto.b1isb. 

i tz o.:tfnirz on ~ current 'be-sis during the coming year. 

Although the matter now presentee. to us is somewhat 

'tmusu~ we are of the opinion, from the showing mo.de in this 

po.rticu10.r procce,~g, ~~o.t the money, property or 10.001' to be ,ro-
cured or p::d.d for by the :tszuc of the note is roc.sono.oly required 

by o.pp11cont for the purpose set forth .. herein en,"- tho.t an o~.cr 

should be entered gr:mting o.pplice,...."t the relief it requests. 

SECOND sU?PtmvrrnTAL ORDER 

J. A. Nevis TrucY..ing, Inc. having o.:;.:lp11.ed to tho Commi~ 

sion for :m.t.ltorizo.tion to issue 0. note ond to execute 0. mortgc.-gc" c.. 

public heo.rine l'l.:l"ling been held .ond. the Col'l'll'lliss10n h<lvine consi~ered. 

the o.vi<!ence submitted, 

IT IS HEREBY ORDERED o.s follows: 

1. J. A. Nevis Trucking, Inc., on ane :lfter the effective 

do.te hereof one! on or before Mc.y 31, 1954, m\ly issue :l note in the 

Pl"ineip~ t1mount of not exceeding $20,,906.11 for the purpose set 

forth 1n the second supplemental aPl'lication in this proceeding and 

may execute 0. tlortgc.ge to secure :1 ts payment, 'Which note end mort­

gage sholl be in, or subston tio.11y in" the some form o.Z those filed 

with s~d second supplement~ ~pp11¢at1on. 

2. J. A. Nevis Trucking, Inc. sh:lll tile 'With the 

Comcission a. report, or reports, ~s reqUired by General Or~er 
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No. 24-A, whiCh ordcr1 1nsof~r ~$ ~p~lic~ble, is made .~ part of this 

order. 

3. The au tho:d ty herein er~ ted 'Will become 'erfeet1 ve 

'-lhc.n J. A. Nevis Trucking, Inc. has poid the m1njml.lm :tee ,proscribed 

by Section 1904(b) of the Public Utilities Code, whiCh 'tee 1: 

$25.00. 

Dated at San :Frcncisco.1 C4111:£'om1a, this ;.,~ day of 

March, 1954. 
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