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Decision No. 49726

BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA

In the matter of the Application of
PARION 0IL CO., INC., Application

No. 34827
For Leave to Issue and Sell Securities.

Sl Nl Nl N

In the Matter of the Application of
IRA D. PARTON and ELSIE A. PARTON,
doing tusiness .as PARTION TRANS-
PORTATION COMPANY, to transfer their
certificate and operative property to
PARTION OIL CO., INC., under Section
851-853 of the Public Utilities Code.

Application
No. 35142

)
)
)
j

Ira D. Parton and Elsie A. Parton, doing business as

Parton Transportation Company, are engaged in the operation of a
petroleum irrcgular route carrier service. They reporﬁ they desire
to incorporate their business and accordingly they now ééék'
authorization from the Commission to transfer their operative rights
oad properties to a corporation which they have caused to be organ-
ized for the purpose of réceiving such rights and properties ond of
continuing the operations. The new corporation, which is named
Parton 0il Co., Inc., sceks authorization To issue 500 shares of its

cormon stock, of the aggregate par valuc of §$50,000.

The rights to be transferred to the corporation are
represented by a certificate of public convenience and necessity
established by the Commission by Decision No. 44352, dated June 20,
1950, in Application No. 3li8l. The propertics include the trucks,

trailers, automobiles and office and other assets and equipment, as
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set forth in some detall in these proceedings. A halance sheet of

Parton 0il Co., Inc. as of August 31, 1953, giving cffect to the

transfer of the rights and propertiecs and the issue of stock, 1is as

follows:

Assets -

Current assets -~
Cash $38,053.91
Notes a2nd accounts recelivable 27,687.96
Total current assets $65,741..87
Fixed assets - :
Cost 76,573.57
Less depreciation reserve 50, 440.55
Net fixed assets 26,133.02
Prepaid expenses : 1,804.53
Crganization expense 159.54

8.96
Liabhilitics

Current liabilities $20, 559.86
Long-term liabilities 4y132.75
acecrued payroll taxes 5.
Total llabilities 24, 327.9
Net worth -~
Capital stock $50,000.00

Operating profit 49,011.00
Total net worth 69,011.

Total $93,338.96

Uponr reviewing these applications we are of the opinion
thoet the proposed transfor will not be adverse to the public intercst
and that the money, property or labor to be procured or paid for by
the issue of the shares of stock hercin authorized is reasonably
required by cpplicant corporation for the purpose specified, which
purposc 1s not, in whole or in part, reasonably chargeable to

operating expenses or to incone.

In making our order at thisz time we wish to place appli-
can'ts upon notice that operative rights, as'such, <o not constitute

a class of property which moy be capitalized or used as mn cloment
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of value in rate fixing for any amount of money in excess of that
originally paid to the state 2s the consideration for the grant of
such rights.. Aside from thelr purely permissive aspect, they extend
to the holder a full or partial monopoly of a class of business over
a2 particular route. Thisz nonopoly feature may be changed or destroyed
2t any time by the state, which is not in any réspect limited as

the number of rights which may be given.

- The action taken herecin shall not be construed to be 2
finding of the value of the rights and properties herein suthordzed
to be transferred.

CRRER

Tne Commission having considered the above entitled matters,
and being of the opinion that 2 public hearing is not necessary and
that the gpplications should be granted, 2s herein provided; there-

fore,

IT IS EEREBY ORDERED as follows:

1. ZIra D. Parton and Elsic A. Parton, doing business as
Parton Transportation Company, may tréﬁsfer to Parton 0il Co., Inec.
their opefative rights represented by fhe‘cértificate of public con-
venlence and necessity cstablished by becision No. 44352, dated
June 20, 1950, and their properties, as set forth in these »roceed-
ings.

2. Parton 0il Co., Inc:, in payment for such rights and

properties, may assame the outsﬁanding indebtedness of Ira D. Earton
and Elsie A. Parton and may issue not exceeding 500 shares of its

common stock, of the aggregete par value of %50,000.

-3
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3. Within 6C day.. after the effective date heroof and on
not less than five days® notice to the Commission and to the public,
applicants shall supplement or reissue the tariffs on f:t.le wi‘ch the
Commission naming rates, rules and regulations governing the common
carrier operations here involved to show that Ira D. Parton and Elsie
Al Parton, doing dbusiness as Parton Transportation Company, have
withdrawm or canceled and Parton 04l Co., Inc¢. hes adoz:i:éd. or
established as its own said rates, rules and regulations. The
tariff filings made pursuant to this order shall comply in all
respects with the regulations governing the filing and construction
of tariffs set forth in the Commission’s General Order N¢. 80.

L. Parton 0il Co., Inc. shell file with the Commission a
report, or reports, as required Ly General Order No. 2/~A, which

order, insofar as gpplicable, is made a pert of this order.

5. The authority herein gréﬁtecl will become effective
20 days after the date hereof.

Dated at San Francisco, Calﬁ.i‘d:&xia, this £ <. day oi"

March, 1954.
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