
., 

Decision No. 49731. 

BEFORE ~HE ?UB~IC UTILITIES COMMISSION OF THE S~ATE OF CALIFORNIA 

In th~ Matter of the Applica.tion of ) .. 
PE~ROLEUM T~ LINE ) 

for Authorization to Issue a Prom-
issory Noto, a Chattel Mortgage" 
and a Deed. 0 r Trust. 

· ) 
· ) . 
· · --------------------

OPINION AND Ol3PER 

Application 
No .. 35141 

Petroleum Tank Line" applicant herein, is a highway 

connnon carrier of proporty and a petroleum irregular route carrier 

operating in Cali1'omia.. In this application 1 t secks ~utho,r1za

tion to issue a note in tho ~ount 01' $61, SS9 .. 7.3 m-;;d to execute a 

deed of trust a."ld a mortgo.ge of chattels for the purpose o::~ re-

r~cing outstonding indebtedness :md of providing working capitcl. 

The applic~tion shows that ~s of September 30, 1953, 

applic =n t' s current as sets omoun ted to $85,877. Bl, its curren. t 

liabilities to $9S,.397.6~ ~d its long-tcr.m liabilities to 

$68,311.42. The o.pplic8.t10n further shows that c.pp11cant has made 

c.rrm'l.gcmcn ts to borrow o.ddi tion~ sums trom American TrJ.st Compony 

for the purpose of refinonc1ng $~7,.305.~1 01.' th0 outstanding notes 

m'ld condi tioncl. sZLles contr:::.cts and 01.' prOviding o.ddi tional worl-cing 

capi t:lJ. to liquidate outstonding accounts payc.'blc.. The borrowing 

is to be represented by a note in the :amount of $61,889.73 which 

includes the princi~o.l sum of $57,305.3l ~d cnrrying charges, 

computed at 4% pel' ::m.num, of $4,584.42. The note Will be p ~Y\lble 

in 2.3 :m.on~ly instsllmcnts of $2,,580 end one final 1nst<l1lm<;nt of 

$2,549.7.3. 

-l 



A review 0 f the application :i.n<licc.tcs th.:.t through the exe-

cution of the new loan mld tho conSolidation of the outst~c.1ng indebt-

eCncss c.pplicant ldll reduce 1 ts monthl.y pc.yments 'by $2,370 ~d thereby 

~ll ~prove its cash position. we arc of the opinion th~t 0. public 

heo.r'Jong is not necessary in this matter, tho.t the money, property or 

labor to 'be procured or po.id for by the issue of the note herein 
. . 

o.uthorized is reo.son~bly req,uired by applicwt for the purposes speci-

fied herein, 'Which purposes, except ns otherwise c.uthorizcd., c.re not, 

in whol.a or in po.rt, re:.sonably chc.rgeo.b1e to operc.ting expCtlses ¢r to 

income, rule'! that the Dopplico.t1on should be grcnted, as herein provided; 

thcre:t:ore, 

IT IS HEREBY OP.DERED as follows: 

1. Petroleum T~ Line, on ~e o.:t:tcr the e£r~ctive date 

hereof ~cl. on or before April 30, 1954, mo.y issue a note in the fo.ce 

a:lount or not exceeding $61,889.73 and mc.y execute t\ mortgllge of 

cb.c.ttcls ond 0. deed of trust for the purposes set fort.."l in this pro-

ceeding. The note, mortgc.ge of chattels :md e.e~ of trust shall be:in, 

or su'bstcntially in, the same form as those filed in this proceeding. 

2. Petroleum T~ Line shall file with the Commission Do 

report,. or reportz, 0.5 required by Gencrcl. Order No. 24-A, which order, 

insofc.r :loS applicable, is made 0. part of this order. 

3. The :xuthori ty herein granted 'Will become ~f'rective when 

o.pplic~t has paid the fee prescribed. by Section 1904(b) of the Public 

Utili ties Code, 'Which ree is 062.00. 

Dated at Sml Fronc1sco, C~if'orniu, this llvd, 
Mo.rch,7 1954. 


