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Decision No .. 49734 

BEFOP~ TaE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
· · Sh~ DIEGO GAS & ELECTRIC COMPAN~ ) 
· .. 

3 corporation~ for authority to issue ) 
and sell $17,000,000 principal amount : 
of its First Mortgage Bonds, Series E ) 
~e~~. : 
... - - -- .-. - - ~ ................ ~ ... - .-. - - ~ .... ,) 

. APplication 
No. 35143 

In t:r..is o.pplict'.tion San :Diego Gas & Electric Company seeks 

authorization to issue ~d sell $17,000,000 in aggregate principal 

smount of ,1 ts First Mortg~ge Bonds, Serios E due 1984. 

The purpose of thG proposed fin~clng is to provide ~ppli­

cant 'With funds for the retirement ::md discharge of all the promissory 

notes issued .:md outstmlding under its loan agreement on the date of 

the issue ond sale of th~ bonds, for the rei:lburs~ent of i ts t:re~y" 

~~d for the acquisition of property or 'the construction, compl~tion" 

extension or improvement of 3pplic~t's fac11itios. 

Ap~lic~t reports that it expects to h~vc $9,000,000 in 

no'tcs outst~d1ng under its 10Zln ~greancnt prior to the issue Mod 

sole 0 f tho bonds requosted in this a.pplico.t1on. It further reports 

that its uncapi to.lized construction as or Decanb~r 3l, 19,3, ronvunted 

to $13,918,795.67 as shown in some detail in Exhibit C, and thet 

it is f:lccd ".dth .:td.ditional expenditures- during 1954 in the mnount 

of $26,869,500, segregated ~s follows: 
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Electric 
Production, 
Trznsmiss10n 
Distribution 

Xot tll el ectri c 
Gas 

Pl'Oducti~n and storage 
Tr.msm1ssion 
Distribution 

TO'~al gas 
Steam 
Gen~l'al 

Total 

I , 

$ 9" 549,,800 
:3,795,700 

2f:~M:j§g 
42,,000 ' 

. 72,,000 
'2 ~ S~9 .900. 
6,9 3,900 
", 5,000 

2.520 .300' 

$26.869:. 500 

From time to time applicant ho'ls issued bonds and shares of 

preferred and common· stock to finonce its ¢).-penditures for plant. It:z 

capitul r~tios ~s r~f.lected by its bol~ce sheet of December 317 19537 

excluding its bD..."'lk loans" end as adjusted to give effect 'to the pro-

posed issue of bonds" are as follows: 

Bonds , 
Preferred stock 
Common stock equity 

Tot:lls 

Dec. 31, 1953 

36% 
19 

.M. 
t~! 

Pro Formi? 

, 
Applicant intends to offer its bonds for so.le at competitive 

bidC1ng. At this time it cont€mplatcs i ts registr~t1on statement 

'Will become effective on or ~bout March 22, 1954. It requ~sts that 

it be .'luthorizec. to publish. the invi t.'!tion for bids not less th:m 

i'i vc duys prior to the eOote set for op~ing of the S&llC, in lieu 0:= 
, 

the period of ten dc.ys required by tho CoDl!1lission's competitive bid-

ding rt.:l e. 

A review of this c.pplico.tion indicates thD.t o.pp11c.m.t will 

have .need for £\mds from external sources as it proceees 'With its 

construction activities, th<lt the issue of 'bonc~s c.t this time is 

desir~'ble, nnd th~t a prelimin~ry order should be entered gcner~ly 
, 

approving the tin~cial progr~ but retaining for the Com~s~ion 

jurizdiction over the proposed issue. 
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!he Commission having considered the above entitled matter 

and 'being of the opinion that 3. public hearing is not necessary, that 

the application should be granted" as herein provided" that the 

money" property or labor to 'be procured or paid for by the issue of 

the bonds hcrei."'l authorized is rc~son:lb1y required by applicant for 

the purposes specified herein" ond that such purposes" except as 

otherwise aut.'-lorizcO." are not" in whole or in p:lrt, re~son:lbly cllc.rgc­

:lole to opcr:lting expenses or to income; therefore" 

IT IS HEREBY OBDE~~ :lS follows: 

1. S::n Diego G:lS &; Elcctric Comp:m.y, on and :liter the 

effective d:ltc hereof and on or 'before July 31, 1954, m:lY publish its 

invi tc.tion tor 'bids for the purchase of $17,000,000 o~ First Mortg:lgc 

Bonds, Ser-lcs E due 1984" not less then five days prior to the date 

fixed for the opening of s:id bids .. 

2.. Son Diego Ga.s &: Eloctric Compony" on :m.d ~f'ter the 

effective date hereof and on or befcre July 31, 1954, mc.y iszuc and 

sell stUd $17,000,000 of bonds at :l price to be fixed by the Commis-

sion in c supplem~ntal order .. 

3. s~ Diego G:lS &; Electric Company, on ~d after the 

effective d:lte hereof end on or before July 31, 1954, may eXecut(: ~ 

Fourth Sup~lemcntal Indenture, d~tcd ~s of April 1" 1954~ in, or zub­

st~tiolly in, the s~e for.m ~s th~t filed in this proceeding as 

Exhibit D .. 

4.. s~ Di ego Gas & Electric Comp.:.ny shall usc the procoeds 

to be o'bt:linee through the 1s~ue a.ne s~~ of s~d $17,,000,000 of 

bones, exclusive of ~ccrued interost~ for the following p1lrposcz: v' 
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(eo) For the rotir~ent one. discharge of cl1 or the promissory 
notes issucc. cm.e. outst~<!ing under ~pplioo.ntt s soid locn :lgrt:em~t 
on th,c do.te of such issue ond s.lle .. 

(b) To reim1:u.rse ~pplicen t for monie:: .:l.ctucJ.ly ~xpcnded for the 
~cquis1t1on of the prop~rty, or the construction~ complet1on~ exten­
sion or ~provcmcnt of ~pplic~tts f~cilit1es, which monies w~re 
n.ctl.l:::.lly expend~ from income or' fror:.. othel' money in the trcasur.r of 
~pp11ccnt not secured 'by or obtoined from the issue of stocks or 
stock- certificc.tcs or 0 thor evidence of interest or o'W%lorship, or 
bonds" notes or other eVidences of indebtc<!ncss. 

(0) Th~ bal~ce, if any, for the ccquisition of property, or the 
construction, complet1on, extension or ~.mprovcm.ent of D.pplic~tJs 
fo.c111 tic:s. 

5. The c.uthority herein grDnted to issue tlnd so11 sOoid 

$17,000,000 of bones will not become effective until the Commission by 

0. supplemental order ha.s fixed the price <It which ~pp11cDnt Dl.:l.Y sell 

s:lid bones. In other respects, the .:l.uthori ty herein granted 'Will 

beco~e effective upon the d~te hereof. 

6. Wi thin 30 d~y~ o.ftor the issue one. s~e of the bonr.ls 

hc::-cin o.uthorized, ~pplic~ t sho.ll file 'With the Comd.ssion th.:-ee 

copies of its prospectus Q.'"ld 0. report sho'Wing the nmnes of those to 

'Whom. s.:l.id bonds were sole, the omoun t sold to t:lach, mld the con­

siucro.tion rcccivee. 

7. ioTithin six r:.onths after the issue :rJ.<"1 s.ue of snid 

bonds, c.pp11cont sh.:l.ll file "'Wi til the Co::mlission a st~temcnt showing in 

d.e~ the expenses incurred OY' it in connection with such i ssuc ~d 

sale end the ~ccount, or accounts, to ~ich it charged such expenses. 

d 
Do.ted o.t S:n Francisco, Califor.nio.~ this it ~ do.y of 

Mo.rch, 1954. 

/ 
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