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BEFORE THE PUBLIC UTILITIES COMMLSSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of - )
WALXUP DRAYAGE AND WAREEOUSE COMPANY, )
a corporation, for authority to charge) Lpplication No. 34980
less than minimum rates under the pro-)
visfons of the City Carriers' Lct. )

Douglas Brookman, for applicant,
Russell Bevoans, for Draymen's Assoclatiom
of San Francisco, Inc., interested party.:
Scott D. Flepxl, for Barciay Iraffic Service,
interested party. ' ¥
Grant T, Malguist and John W. Mallory,
for the Commission staff,

QOPINIOX

Walkup Drayege and Werchouse Company, & corporation;
operates as o city carrier in the transportation of property within
Son Francisco. In this application Lt seecks authority to transport
greoen coffee for Hills Brothers Coffoc, Inc., at o rate léss than

aat cstablishcd os aminimunm,

L public hearing of the application was hold at
San Franecisco on February 1, 195%, before Eiaminer Jacopi.

The record shows that the movement of thc-coffce involves
so~called "inhaul" transportation from plers in San Franciszo to the

(1)
Hills plant situated adjacent to the waterfront. [Llthough the flow

(1) "Inhaul," a5 the term is usced herein, is defincd in part in
City Carrierst Tariff No, 1l-L, the governing mimimum rzte
tariff, as "transportation of property recclived from another
carricr at o depot, dock, whorf, pior, landing or othor. point
at which focilities are maintained for tho londing of property
into or upon, or the unlocding »f property from rall cars or
vessels, or received from another carrier at truck loading
facilit{es of plants or industrics located at such rail or vessel

loading or unloading poin‘cé when origlinating beyond thoe limdts

of the City and County of San Franciscoj Mk,
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of the traffic is dependent upon ship arrivals there is some movement
every calendar month in the year. ALt times applicant’s trucks are
engaged in these operations without interruption for peripds‘of as
long as three weeks. Pour two-axle trucks are employed exclusively
in the service in question during the periods when the coffoe is '
boing transporteé?) Zach truck carries c¢ight or nine loads per day,

handling 98 sacks per load. The sacks weigh from 13% to 150 pounds
cach.

The cstablished minimum rate for this transportation is

¢ight cents per 10O pounds, subjeet to a surcharge of 21 per cent mmd
subject to a minimum weight of 1,000 tons per month averaged over
12 calendar months; commeneing with the month in which the property
is first transported. In this application Walkup scoks authority to
apply a rate of cight centts per 100 pounds without .any surcharge;
but proposcs %o retain tho present minimum quantity requirements.
Evidence in support of the application was prescnted dy two
of applicant!s officicls. The rcecord shows that the movement of
green coffee from the docks to the Eills plant is an wnusually
efficient one. Lt certain of the docks; the sacks of coffee. are
loaded on skids or pallets, which in turn arc loaded into trucks by
mechanical means. At other docks the loading of applicantts vehicles
is accomplished by the use of hand trucks in conjunetion with the
power tall gates on the motor trucks. Om arrival of applicantts
trucks at the Hills plont the sacks of coffee zré wnloaded into o
chutc leading into the hullding. The sacks pass from the chute onto
an ondless belt, from which they are toXen by Hills cmployces.
This nethod of unloading; the witnesses svctod, ¢liminates any

deleys at the plant, cither before unloading starts or during the

(2) 4t other times, the vehicles are oaployed in regular drayage
scrvices.
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rocess; and facilitates o continuous movement between the doeks and
the Hills plant.

Studies of the costs of perforning the service involved
herein were introduced by the witnesses. They show fthat the full
cost before provision for income taxes cmowrted to 6.1 cents. per
100 pounds zs compared with the sought rate of eight cents per 100
pounds. Most of the un;t costs used in the studics were developed
from applicant’s book records and operating dota for o three months!
test pericd, embracing July, August and September, 1953. A few
other factors employed ip the cost caleculations reflected the
experience of the carrier for the entire year 195@%) In the develop-
ment of the costs, provision was made for wages of drivers, helpers

and foremen, vehicle operating and maintenance oxpenses, deprecic-

tion, insurance, taxes other than income taxes and overhead oxponses,

with appropriato adjustments for current cost levels,

Lecording to the testimony of applicantts witncssos; Hills.
intends to perform the transportation 4in question with its own cquip-
nent unless tho sought reduced rate is authorized.

No onc appearced in opposition to the granting of tho
épplication.

The ovidence is convineing that appliceant will be able to
perform the greoen coffce hounl involved heroin under tho sought roto
on a compensatory basis and thot the rote is nocossary‘to retain
the troffic for for-hire carriage.

The Commission it of the opinfon and hereby finds that the
proposed reduced rate is reasonable and consistent with the public
interest. Tho application will be granted. Since. the clircumstoncos

zmay change, however, the authority will be made to oxpire ot tho

(3) These included th¢ usc factor, tac running cost per milo and
indirect oxpenses.
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end of one year, unless sooner canceled, changed or oxtended by
order of the Commission.

CRDER

Based upon the evidence of record and upon the conclusions
and £indings set forth in the preceding opinion;

IT IS HEREBY ORDERED that Walkup Drovage and Warohouso
Company, & corporation operating as a2 city carrier; be and it 1is
hereby cuthorized to transport groon coffee for Hills Brothors
Coffec, Inc., from picrs on tho San Francisco waterfront to the
coffee company's pleont in San Francisco; at a rate less thoan the
esteblishod minimum rate But not leoss than cight conts per 100 pounds,
ninimum weight 1,000 tons por calendar month, tho monthly tonmage to
be averaged over twelve calendar months commoneing with the month
in which the property is first transported.

IT IS HEREBY FURTHER ORDERED that the authority herein
granted shall expire one yoar after the offcctive date of this
order unless soonor canccled, changed or oxtonded by order of the

Comnission.

This order shall hecome offoctive twonty days after the

date hercof. 6// {?f?
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