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BEFORE THE:' PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

~pplication ot Charles Klausner tor ) 
s Certificate of Public Convenience ) 
and Neces~itY7 authorizing ~ to ) 
operate ~ distribution systom tor tho ) 
purpose of d1~tributing water to the ) 
residents ot Audra1n Subdivision. ) 

Applic$t1on No. 34941; 
Amende,d. 

Charles Fogerty tor Hughes and Mau1 7 atto~ney= 
tor Charles Klausner, applicant, 

W. B. Stradley" tor tho Commission statt .', 

OPINION ----- ... -

Applicant Charles Klausner tiled his application on 

December 87 1953, tor a certificate of public convenience and 

necessity to construct and operate a public utility water system 

in a subdivision owned and being devoloped by applicant, known 

as Audrain Subdivision and located adjacent to U. S. Highway 50 
approx.1mo.tely .two miles wost of Echo Swnm1t 1 El Dorado Counti. 

On J~nuary ~, 1954~ applicant tiled an amendment increasing the 
proposed monthly flat rate to $3.00 and tho proposed annual 

cinimumcbArgo to $18.00. The system will be operated Undor tho 
na~e or Audr~1n Water Co. 

A public he~r1ng in this proceeding was h01d betore 

Ex~~cr Clino at Str~wb0rry Lodgo noor Kyburz on J~nUAry 21~ 1954. 
At the ho~ring appliccnt w~s gr~tod pOrmission to submit ~ ~to

riled amendment to incro~3o tho proposod servico aroc by including 

othor lands bolonging to applicant adjacont to Audrain Subdivision. 

This ~~ndmont was filee Jan~ry 29, 19S4# at which time tho mAttor 
was taken un~or submission. 
Doscription ot System 

Tho proposed sOrvice area is shown on tho nl.'lP atto.chod to 
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tho socond ~mondmont to tbo ~pplic~tion on tile horoin. In Blocks 

1 and 2 or Audrain Subdivision thoro oro 14 residontial lots. 

Exhibit No.1 shows ~pp11c~tf~ other proporty includod in tho 

propo·sod sorvice c.rea r:JIly be subdivided into 24 additiono.l 

residontial lots o.nd two commorcial sitos in proposod SubdiVision . 

Blocks :3 Ilnd 4. 
Fivo springs locatod on prop~rty ot c.~pplico.nt will provido 

wator !or the system. Applic~t has a porpotual pormit trom tho 

Stc.to ot Calitornia to tako l2,500 gallons ot wator per day trom 

thoso springs. Tho wator ~upply will "00 c.e.oq,uc.te tor tho systom 

c.s proposod. 

Tho VIator will flow trom tho springs into 0. 2,000-go.llon 

storo.go to.nk which is to '00 locatod c.'bout l40 toot abovo Block 2 

and about 100 toot 0."00'110 Block 1. Fro~ tho storage tc.nk tho wat~r: 

will "00 d!stributod by gravity at approximatoly 40 pounds prossuro 

through ~in3 varying in size trom 2~ L~chos to 1 inch in di~otor. 

Residontial sorvice will be turnishod through )~ inch connoctions 

and commorcial service through 1-1nch connoet1onz~ Vc.lvos will 

"00 placed at all dead ends on tho system so t~~t tho linos can bo 

tlushod. Thore 1~ 0. sorvico culvort across U. S. Eighway SO which 

co.n "00 usod in ~unning tho wo.tor mo.ins OocrO::IS tho h1gb.wc.y. 

Exhibit 2 shows t~t ~pplic~nt hOos expendod $8,9.$0 on 

the!!lator systo:n to doto. He proposes to spond ~n additiono.l 

$1 1 )69 in dovoloping tho systom to sorvo Blocks 1 ond 2 and ~ 

~ddit1o~l $1,600 to sorvo Blocks 3 and 4. Tho rocord shows that 

applicant hilS tho roquisito tinancio.l abil~ty to dovolop tho water 
systom as proposod. 

Tho El Dorado County Hoalth Dopartmont has testod tho 

water ond it 13 reportod to "00 satistactory tor h~~ consumption. 

Tho rocord shows that no othor public utility wator systom 
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1: ~blo to sorvo tho proposed ~re~. 

Ratl) 

Applica.nt proposes to charge a. t'lo.t rato or $3.00 per 

~onth for each service connection subject to a min1mum charge ot 

$18 per year. No estimates of operating revenues and exp0nse~ 

were submitted. The proposed ruto as sot forth in Append~ A 

attached b~reto 13 hereby found to be rea.sonablo o.nd will bo 

o.u.tho:,ized. 

Conclusion 

The Comm1ssion has considered the rcque$t of sppllcant tor 

c. certificate or public convenience and necez:i'cy to construct and 

operato a public utility wnter system and 10 ot tho opinion that ~t 

should 00 granted. 

The certificate issued horein 1: subject to the following 

provision of low: 

Th~t tho Commission :hsll have no power to 
~uthorize the capitalization ot this certificato 
of publie eonvenienco and neco3sity or tho rignt 
t.~ own, oporate or onjoy such eertif1cate of 
public ~onvenionce and necessity in eXCO:3 or 
tho amount (exclusivo of any tax or onnual ch~rgo) 
actuully paid to tho state as tho c0n31doration 
tor the issuance or such eortif1cat0 ot public 
convenience nne necessity or right • 

.QE~~] 

Tho ~bov0-ontitlcd applic~t10n having boen cons1dorod, a 

p~b11c hoaring having be on hold, tho ~ttor h3ving beon oubm1ttod 

end now boing rcndy tor decision, 

IT IS EEP.EBY FOU~"D AS A FACT thtJ.t pUblic convon1once and 

necessity will roquiro tho construction and oper~t1on of D. public 

utility w~tor systom by C~rlos Kl~usner, in tbe ar~a shown on the 

map attachod to tho socond amondmont to tho ~pplicat1on horein; 

therefore, 
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l. IT IS HEREBY ORDERED thct a certificato ot public 

convonienco nnd necessity be and it is hereby grantod to ChArlos 

Kl~ucner, doing bu~iness as Audra1n Water Co., to oonstruot ~nd 

op~rato ~ public uttlity 3ystom tor the d1stribution end sale or 

w~tor within ~he territory horeinbefore described. 

2. IT IS EEtmEY FO'RTHER ORDERED as tollows: 

~. Applicant is n~thor1zod to tile vdth this Commission, within 

thirty days nrter the e1'fectivo date or this order, in ~onrormD.nco 

with tho prov1sion,z 01' Gonoro.l Ordor No. 96, tour copi03 01' tho 

schod~le of r~tes attached horoto ~s Appondix A, togethor with tour 

copies or rules ~nd rogulctions nnd tar1ft sorvice area mnp, and, 

on not loss than onc do.y!s notico to tho public and this COmmission, 

x:w.ke so.id rates, rules nnd regulo.t1ons o:t:':t:'octivo tor oJ.l wator 

oerv1ce r0~dered on ~nd attor April 1, 1954. 
b.. Applicant SM.ll noti:t:'y this Commission in writing or the' 

completion or tho system for ~ich this certificato is grantod; 

within thirty days theroafter. 

c. Applicant shall 1'110 with this Commission, within torty days 

o:tcr tho oystom is in oporation, tour copies of a compr~honzivc 

~P7 dr~wn to an indic~tod se~lo not ~nllor then 100 toot to tho 

inch, dolino~ting by appropriate m~rkings tho ~r1ouz t~nets of 

lQne nnd territory servod; the principal w~tor production, 3tor~go 

and distribution facilitios; ~nd tho loc~tion ot tho v~r1ouo 

proportie$ of QPplic~t~ -
d. Within siXty d~ys cftor the d~to when tho systom has boon 

constructed end pl~cod in oporQt1on ~do~ tho r~too ~nd ~ulos Qnd 

rogulctions cuthorizod horoin, applicants ohall filo with this 

ComC1:~ion a copy or each and every journal or other entry used 

to record the original installed cost ot the ~jor items or property 

ac~u1red or constructed as parts ot the oyotem devoted to rendering 
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service to the public. All important acquisitions or installations 

mDde within a period ot one year from the effective date hereof 

shall likewise be reported within sixty days after their completion. 

e. Applicant Shall base the accrual: tor depreciation upon 

sp'read1ng the original cost or the :plant" less est1mo.ted. not 

salvage ~d depreciation reserve" over the estimated remAining 

lire of the property. Applicant shall review t he accruals when 

major ch~es in plant composition occur ~d for oach pl~nt account 

at int0rv~ls ot not more than rive yoars. Results ot theso reviews 

sh.o.ll be :ubmi tted to this COmmission. 

Tho nuthoriz~tion Aoroin grante~ will expire it not 

exercisod within one year from tho dato horoo!. 

~h~ eftectivo date of this ordor shall be twenty d~ys after 
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APPENDIX A 

Sched.ule No. 1 

RESIDENTIAL FLAT RATE SERVICE --
APPLIC.tBn.!TY 

Applicable to all water service rend.ered to residential consumers 
on a flat rate basis. 

TERRITORY 

In the unincorporated area known 800 Audrain Subdivieion located 
adjacent to U. S. Highway 50 approXimately 2 milez west of Echo Summit, 
El Dora.do County. . 

RATFS - Per Service Connection 

For a single family residence on one subdivision lot: 

Por Calcnd~r Ye~r 

. . . . . . $le.oo 

Fer Month 
Monthly Flat Rate: . . . . . . . . $ 3.00 

SFECI~ CONDITIONS 

l. The a.bove aMual .minimum ch.o.rgc applies to ::!:ervice durinS the 
calenda.r year commencing Januar,y 1 &~d is due ana pa.yable in a.d~~ce. 

2. Cuztomers who have p3.id the /l.bove annual minimum ch:.'J.rge for 
any six months may obta.in service during :'J.ny of the r~m:lining :nonths 
of the calendar ye.;,;r upon notice to the utility ~tating the months 
tr~t such 5crviee is d6sirod. 

3. For initial service connected during the last 1'ive months 01' 
a. calendar year,. the ~ual minimum eharge will be computed on tho 
basis 01' the number of months remk~~~ ~~ the calendar year ~t tho 
rQ.te of $.3 per month, any portion 01' a month b~ing trcQ.ted .:loS a. whole 
IlX)nth. ' 


