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Decision No. ,~9761. 

BEFORE 'mE PUBLIC UTILITIES COMMISSION' OF THE STATE OF CALIFORNIA 

In the Matter of the Application ) 
· · of ) 
· · SPNTA PAULA 'WATER WORKS, LTD.,. a ) 

corporation, for an Order Autho- )= 
rizing it to Issue its Common Stock 
in the Amount of $100,000.00. : 
----~-~~~~~~~~~-----) 

o PIN ION ..... ...,..-- ... - ... 

Application 
No. 35190 

Santa Paula Water Work$, Ltd., applicant herein, is a Cali-
fornia corporation engaged as a public utility in distributing znd 

selling water for domestic, 1rrig~tion, industri~ ~d other purposes 

in ond about the Ci tJ of Santa Paul:l. In this proceeding it seeks 

authorization to issue and sell, at par, 1,000 shares of its common 

stock of the aggregate par value 0:£ $100,000 for the purpose of 

refunding outstending indebtedness. 

Applic:mt has on authorized cc.pitol stock of $750,000, 

diVided into 7,500 shares of the ptlr villue of $100 each, ~egreg~ted 

into 2,500 shares of 6i% ~~ulativc nonpart1c~p~t~g preferred stock 

Dnd 5,000 shttrcs of common stock. Pl"ez~tlY', it h~s outst~ding 1,592 

sh~rcs of preferred znd 2;500 shares of common stock. During the lest 

five YC:lrs, ~ccording to the o,ppl1cation, 1 t h~s po.1d dividends at 'th.~ 

following rates: 

YC:;l 
1949 
1950 
1951 
1952 
1953 

Common 

In Exhibit A filed ~n this proceeding ~ppliccnt reports its 
Dccanoer 31, 1953~ undcprcciated invcstncnt in fix~~ cc.pital c.t 
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$999,791;, .30. It oppcQ.rs thct this investment h~s been :f'incnccd 

through the issue of notes end shares of co:mmon :md preferred ctlpit.:ll 

stock, through the usc of COnSUlllerS f o.dv~ces ond through tho utiliz.:l,-
tion of l\mds which :D.::l.Y ho.ve been provided 'by its deprec1o.tion rcserve 

~d eo.med surplus.' Applic~ t ~ s .:f'inoncicl po s1 tion cos of December 31" 

195.3, is reflected in the follOwing balcnce sheet. 

Assets 

Current assets -
Cash 
Accounts receivable 
Material and supplies 

F1xOd . cn.pi tal 
Deferred ~rgcs 

tinbili ties 

Current liabilities -
Accounts pay:.ble 
Notos ptlyn."ole 
Accrued 1ic"oi1ities 

Tot.:l tlssets 

Con~ersf adv:mces for construction 
Reserve for c.C'Oreciat1on 
?l'cfcrrec. stock 
Common stock 
SUI'plus 

$ .3,204.0S 
6, ,304 .. 05 
7.383.59 $ 

:S 2" 879. SS 
199,000.00 
13.948.19 $ 

16,,891.63 
999,791.30 

6,878·.77 

21S, 827 .. 77 
8,533.24 

'287,860.75 
159,200.00 
250,000.00 
102 r.l.39 .. 94 

Tot~ 11~bilitics $1.023.561.70 
!ne $199,000 of notes pcyo.cle roport~. under eurrent 

litlbilities include $101,000 of notcs held by Security-First Nctioncl 

Bank which hD.ve or will b~<:omc ~.ue 'Wi thin the first f'i ve months of 

1954, end $98,000 of ecm~d notes 'Which were issuC"! to various ptlyecs 

in ~cccnt monthz to :cet construction r~uir~ents. Ap~11c~t 

d~::;ires to l"efinZ'l'lce Do portion of this outst=n~.1ng inCebteCness 

through the issue of' permanent c~p1 t:::l. It believes that because 0:£ 

the w~ter rate incre~sc granted to it by the Commission's DeciSion 
No. 4955S, do.ted J'anuary 12, 1954, in .A,:v1ico.tion No .. 3446S) it is in 

a f'tlvorable pOSition to mcrkct its securities Dnd it proiJoses to 

issue '~t this time 1,000 shares of its common stock" of the aggreg~te 
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par value of $lOO,OOO,. at· par for cash, to obtain funds for this PUl'-

pose. 

It appears that applicant has insti tuted prOceed~gs to 

a:n.end its articles of incorporation so as to increase th~ authorized 

capi ta.l sto('".k and to provide for a new class of 5% cuinUlc.ti've·~·re~· 
\ j ' ~ , 

" 
terred stock whiCh it proposes to issue to discharge outstanding 

':' '\ ,.t. 

indcbtccincss end to enable 1 t, over a reasonable period or time; to. 
, . ' 

call it~ outstonding ~% preferred stock, it 'being of the opinion 

thc.t the dividend rate of ~% on its presEntly outst.?nding preferred 

stock is excessive. App11cmlt has filed Do copy or a resolution or i,ts 

board of directors setting forth the proposed amendment, t\.lthough it 

docs not seek authorization at this time to issue zhares of preferred 

stock. 

'!ne applicr .. tion shows that o.pp~cant has need ror the 

~"'lds, 'Which 'W'ill be provided from the proposed issue of shares of 

common stock, to· meet 1 ts short-term oblig::.tions ~d we 'Will enter 

om order, gr~ting the D.Uthor1zDot10n as requestc-d. 

, ',;-. 

The Commission having conSidered the above 'entitled m.atter, 

~d being of the opinion thz:.t a public hO:lr1n.g is not nccess'::.:ry, that 

tb..e ~pplication should be granted" as herein prO'V1ded, that the 

:coney, property or l,:lOor to be proC'Ured or paid for by the issue of 

tho shares of stock herein authorized is r~asono.bly required by appli-

cant for the purpose specified herein, and that such purpose is not, 
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in whole or in pnrt, reasono,'bly chargeable to operating expenses or to 
inc:omc; therefore, 

IT IS HEBEBY OEnERED :l.S :follows: 

" , 

1. Sontn Paula \Tater 'Works, Ltd;" after the ,date hereof ;:met 

on or before Dec~ber 31, 1954, ~y issue and sell not exc~eCing l,OOO 
, ' 

sh~res of its common stock, having a par value of $100 each, at par 
for cash, for the purpose of eischo.rg1ng outstmlding 1ndebtc<1ness~ 

2. Applicant shru:l' tile with the COmmission monthly reports 
tLS required 'by Gen~ral Order No: 24-A, which. order, insofar as 

applicable, is made a part 0 f this order. It shall file, as sO<'Jn a~ 

available, a certifie<l copy of its articles of incorporation as they 

will 'be omended. 

:3. The ZlU1:nority herein granted 'Will become e!:fective upon 
the date hereof. 

Dated at Los Angeles, California, this' day of 

Mo.rch, 1954. 


