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Decision No. 4$7:82 

BEFOBE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA 

Application of tC"k'1P & FELDER ) 
CONPBESS COMPAN':i" a California : 
Corporation,,; for peItlission to ) 
mortgage personal property : 
nececsary or useful ~~ pcrfor- ) 
mance or its duties to the public. : 
~~~-----~--~----~--) 

o PIN ION ---- ... _ .... -

.Application 
No • .35147 

Camp « Felder Compress Company" applicant herein, is a 

California corporation engaged in operating <l cotton compress in 

Kern County ~d a public utility warehouse. In this applic~tion it 

seeks authoriz<ltion to execute ~ mortg~ge or chattels ~d two prom-

issory notes in the aggregate princ1pru. amo'l.'lnt of $200,,000. 

The c.pplicc.tion shows that S. A. Comp Ginning CoI:1l=l~Y, ~ 

Cc.lifor.nic corporation" ~d w. D. Felder & Compcny, a Ter~s corporc.-

tion, heretofore h~ve org~~ized ~pplic~t ~d ~~o two nonutility 

corporations, n~"'!'Led Cmnp & Felder Development Compcny ;md C~p &: 

Felder Te~al Company, to ccrry on their activities in Kern County. 
The three subsidiaries" according to the ap~11co.tion~ conduct their 
op~r~tions at one s1 te Qrld have dif'fercn t functions to perform in the 

'::.l till:.:.te compress1ng of cotton. The stock of 0.11 three is held in 

cq,ucJ. proportions by S. A. C~p Ginning Compony end W. D. Felder & 

Compc.ny. 

t12-/),J,From the opplicntion it.·~pPCo.rs that S. A. Camp Ginning 
, 

Comp~y'~~d w. D. Folder & Compony o~ch hcv~ ~dv~cod $100,000 to the 

compress COI!'lPD.ny~ the dcvelopl!!ent coml'm:lY =d the terminc.l company to 

~~blc thos~ compcnies to conduct their rcspcctiva opcr~tions, ~d 
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th~t now S. A. CZl.":lP Ginning Comp~y ~d 'W. D. Fe:lder & Compcny are 

L~zisting th~t their respective indebtednoss be reduced to two ,rom-

iSsor'S' netes in the sum of' $100,,000 each" one of which zhcl.l be- P~Y

~~lc to S. A. Cc.n:.p Ginning Compony Ql'ld the other to W. D. Fclcler &: 

Compcny" both notes to be l'.'lyc.ble on demond 'but not later thon Jznu-

ary 1, 1955, together 'With interest o.t the rate of 5% per onnum. Both. 

notes 'Will be secured by a ~ortgage of chc.ttels on the property o-;.,ned 

by the three subsid1c.r-1 co:m.ponies; 

It is contemplated that app11cont" C~~ & Felder Develop-

m.ent CompD."lY Me. C.:z:p & Felder Teminal Compc.ny jointly ~d scverally 

will sign both notes. Th0Y 'Will execute one mortga.ge of chattels" 

ea.ch :;,:>lcc.gi..'I'lg 1 ts ::?orsonal property to S. A.. Ca.::LP Gimling Compony and 

W .. D.; Fcle.cr & Cot!pony to secure the pay.ment of the two notes. 1'hc 

f'orzr. of the :r.ortza.ec :;:>rovides in part as follows: 

It is ~so agreed that if the Mortgagors foil to m<lkc DnY 
pa~on.t on either one, or 'both, of s~c. promissory notes above 
:n.cntionee, ond in the m~or provided for in s~d :respective 
prolUsSOry notes, or sh.:lll fail to tlc.ko payment of :tn.y other 
moneys secured hereby, or should f<lil to perform ony terms 
hereof', then the Mortgc.gccs m<ly tckc possession of ~l \If s:lid 
property herein mortg~god, using ~l necess~ry rorce so to do 
.m<l D:..lY :tmedia.tely proceed to sell tho s~e in the mD.."lIler P 1"0-
vidcd for by la.w, ~d thc.t Morte;:;:.gccs sb.:lll determine which 
property herein mortg<lgOd shrill be sold first, ~d from the 
proceeds fror.J. s~id sc.lc pcy th~ whole omOtmt 01"' tho debts 
sccured 'by this mortgage o...~d ~l costs of sol~, including 
counsel fees, not exceeding 10% upon the amount due, paying 
the surplus to the Mortg~eor whose p roporty h~s been sol<1. 

this ~pplicat10n ic governed by Article ; of the Public 

Utilities Code, Which refers to security tr~sacticns, ~d. 'by Article 

6, rel:;~tine to cncur.:.bronce of utility property. Unccr 1:'...'10),0 provisions 

of !.,,:rticle 5, c public utility" omong other things" may issue !:lotos 

for the <lcquisition of' property, for the construction, com~letion, 

extension or improve:l<:n t of its .fc.cili tics', f'or the irn.prov~cnt. or 

~ntcncncc 0 fits service, for the discharge or l.:l.w!ul :rcfur..eing ¢! 

its oblie~t10ns, for the reore~ization or readjustment of its 
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indebtedness or capit~iz~t10n upon a nerger, consolidation or other 

reorgonization, for the rctirenent of or in exchcnge for one or mOTe 

outst~ding stocks or stock certi1'icctes or other evidence 01' inter-

est or o .. ,mership 01' such public utility or 'bOnds, notes, or other 

evidences of i."'ldcotedness of such public utility, or for the reim-

bursel'!lent of moneys actu~ly exponded from incom.e or from other :money 

in its tre.::.sury for ony of the afores~d purposes. 

Under the arr:mgemen ts now under con tcmplation" C:.mp & 

Felder Compress Comp~y, a public utility wcrehous~" 1n ~~fect 

Will mortgage itc property to secure the paymalt of not only its 

ow.n indebtedness but also that of two separate nonutility corporc-

tions mld 'Will execute notes representing, i.."'l ,Part, borrowings 'by 

~Ch other corporations. A reading of Article 5 clearly shows its 

:!l.C::l."'ling to 'be that obligations incurred by ~ utility for its purposes 

:::.:!y 'be r~1\mded through the issue of sccuri tics authorized oy the 

Comr:ission. In our opinion there is nothing in the code which 'Would 

pcrmi t the Co:mrlission to authorize a utility to issue notes in 1'ay-

men t or in evidence of indebtedness i.."'lcurred 'by other corporations .. 

It further c.ppcars to us tht!t tho code :.utho:rizcs the C'nC'Um'bra."lCC of 

utili ty properties only for specific purposes connec":ed 'With the 

:fUnctions and activities of such. properties tmd in our opinion there 

is no proviSion which would permit the Co:rr.l'llission to tlpprovc the 

~orteo.ging of the utility property ,of C~p & Felder Compress Company 

to secure the pcyment of indebtedness of C~p & Fc11er Developc.e:J.t 

Comp.my end Comp &: Felder Tormincl Company. 

For the reasons set forth o.bovc we h~vc concluded that we 

arc 'Without cuthority to gront this o.pplic:ltion.. Accordingly" an 

order ,..will be entered d1 smiss1ng it. 
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The COmmission,.hav1ng considered the above entitled matt~r 

and b~ing of the opinion that it has no jurisdietion in the premizes; 

therefore", 

IT IS HEREBY ORDERED that Application No. 35147 of Camp & 

Felder Compress Company be, ~d it hereby is, dismissed without 

prejudice .. 

This opinion ond order will b~comc effective 20 days after 

the date hereof. 

D~ted at Los Angeles", Col 1 !o:rn1a, this .f'zit day of 

March, 1954. 


