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ORIGINAL

2EFORT THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
CALIFORNTA MOTOR TRANSPCRT C0., LID.,
a corporation, for an extension of
1ts highway common carrier certificate
to include (1) an enlargement of the
existing Los Angelez territory of
applicant east to U.S. Highway 91
and State Bighway 55; (2) an exten-
sion east of San Bernardine along
County Road and three miles on each
sléde thoreol to and including
Highland and east along U.S. Eighway
99 and three miles on sach side
thereof to and includirg Redlands;
and (3) an extension south along
T.S. Highways 101 and 101 Alternate
and three miles on each side thore-
of to and including the Szn Diego
terrivory.
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Douglas Brookman, for applicant. Robert W. Walker,

Richard X. Xnowlton, Wallace Ware

The AtChison, 1Topexksa and Santa re

and Hugh Cordon, for
Rallway Company and

the Santa Fe Transportation Company; CGordon, Knapp and

G1ll, by Hugh Gordon, for Pacific

Freight Lines and

Paciflic Frelgnt zxpress; Marvin Handler, for Machado

Trucking Compeny; Bertrsm S. Silver, z1or Culy Transporta-

tion Company and Sterling Iransit Company, protestants.
3. E. Rowland and E. M. Borol, for Willig Freight Lines,

interested party.

QEILYNIOXN

Applicant herein operates as & highway common carrier

(2) betwoen San Francisco-East Bey and Los Angeles via the Coast

route ané the Coast, Pacheco Pass and Valley routes; (b) between

San Francisco-East Bay and various points in the San Joaquin

Valley, including Freszno and points south, east and west theréof;
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over the Coast route and connecting routes, including Pacheco
Pass; (3) between Los Angeles and the San Joaquin Valley points
nentioned, as well as Valley points extending north from Fresno
to Stockton and Sacramento. To & large extent applicant acts as

the underlying carrier of California Motor Express, Ltd., an

oxXpress corporation as defined in Section 219 of the Public

Utilitles Code.

The Los Angeles territory of applicant is defined in
Decision No. L3030, dated June 21, 1549, im Application No. 27910.
In the Instant application authority is requested for (1) an
enlargement of the pickup and delivery zone of applicant in 4its
Los Angeles territory to include all points and places within an
area bounded on the north by three miles north of U. S. Highway 66
to its junction with U. S. Highway 91 at San Bernardiho, on the
east by three miles east of U. S. Highway 91 to its Juwnction with
State Eighway 55 and three miles east of State Highway 55 to 4%s
Junction with U. S, Highway 101 Alternate &% Newport Beach; (2) an
oxtension east of San Bernardino aleng & county rosd and throe miles
each side thereof to and including Highland, and an extension east
of Colton on U. 5. Highway 99 and three miles each side thereof to
and Including Redlands, end an extension squtheast of Riverside
elong U. S. Eighway 395 and three miles each side thereof to
and including March Pleld; (3) an extension south froem Senta Ana
along U. S. Highway 101 and south from Newport Beach slong
U. S. Eighway 101 Alternate and three miles on each side of sald
highways to and including all points within the San Diego
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territory as defined in Item 271-C of Highway Carriers' Tayiff
No. 251) No local service is proposed between pointa, both of
which are located within applicant's existing Los Angeles ter-
ritory or within the extension theréof as requesved herein. It
is further proposed to restrict transportation to shipments
having origin or destination north of the existing Los Angeles
territory of applicant.

Public nearings were held on April 7 and 8 and June 3,
1953, at San Francisco, May 11 and June L, 1953, at Los Angeles,
and June 5, 1953, at San Diego, during which times evidence was
adduced, and on the last named date the matter was submitted
subject to the filing of briefs. Briefs now have been filed
and the matter is ready for decision.

At the hearings an official of applicant company pre-
sented Exhibit 1 which describes the present operations of
epplicant. It contains g list of 4ts exfisting certificates, a
map of the routes and areas now served and the proposed exten-
sions, a description of the terminals presently cvmed and
loased by applicant, and a list of the equipment operated. It
likewIse describes the services now rendered by applicant and
the personnel employed. It contains financial statements

consisting of a balance sheot as of December 31, 1952, and an

income statement for the calendar year ended December 31, 1952,

\L) San Diego territory includes that erea embraced by the
following imaginary line starting at the northerly Junction of
V.S, Highways 101E and 101W (four miles morth of La Jolla):
thence easterly to Miramar on State Highway No. 395: thence
southeasterly to Lakeside on the El Cajon-Ramona Highway; thence
southerly to Bestonla on U.S. Highway No. 80; thoncs south-
easterly to Jamul on State Highway No. SL: thence due south to
the International Boundary Line, west to the Pacific Ocean and
north along the coast to point of begimning.
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and, finally, centains a description of the proposed service.
The witness ﬁointed out that the applicapt company presently is
handling traffis originating at or destined to points ir the
extended areas herein proposed tolbé.served and that such
sraffic 4s handled by an interchange arrangement at Los Angeles.
The principal carriers with whom this interchange is effected

are the Southern California Freight L;nes, Pacific Freight Lines,

Public Freight System, and San Diego Forwarding Company. The
witness further testified that applicant is competitive Iin this
service with carriers who render a through service without inter-
change and that this places applicant at a competitive disadvantage
fnasmuch as many shippers prefer to avold the delays and incon-
venience caused by the interchanée of frelight at Los Angeles.
The witness contended that the proposed service would eliminate
several handlings of freight and would thereby reduce the c¢laim
razard and exvedite the handling of claims as well as the tracing
of shipments and the handling of C.0.D. funds. Likewlse, 1t
wonld provide an overnight service.to the extendasd areas.
Exhibit 1 contains an analysis of the intrastate traflflic moving
to and from the proposed extended territories during the month
of January, 1953, and a projection of the estimated toﬁals on a
vearly basls of traffic that would be hauled. An analysls of this
operating testimony leads us to the conclusion and we now find
that applicant 1s willing 2nd able to render the proposed cervics.
In support of the proposal applicant presented the
ﬁestimony of thirty shipper witnesces who, in goneral, testiflied
that thelir cempanies are shipping to or from the areas proposed

to be served. They further testiflied that they are using
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applicant in 4itec presently authorized services and that these
services are satisfactory. They expressed a desire for a through
sexrvice to the extended area and Staﬁed that they would use
apalicant were the proposed sorvice authorized. Some of these
witnesses pointed out the advantages of having one through
carrier and thereby avoiding an interchange at Los Angeles.
Additional testimony wes presented by representatives
of seven truck lines, six of whom opposed the application, and
one of whonm supported it. A witness for the Southern California

Freight Lines testified that his company serves the territory

proposed by apvlicant but that it favors thils application since

applicant Is a well organized and established carrier. He
vointed out that the problem 1s not with the type of carrier
such as applicant, dut rather with small carriers who pick and
choose the freight that they will handle.

The Pacific TFreight Lines presented Exhibits 2 to 11,
which conslst of & 1list of the existing operating authorities
of that company, & map and list of the points served, a list of
the equipment owned and/or operated, and the principal stations
maintained. In addition these exhibits presented a stetement
of the land and {mprovements owned or leased by this carrier as
well as balance sheets and profit and losc statements. There
was an exhibit showing the numbor of éhipments handled by this
company in the areas herein concerned for the first three months
of 1953 and an exhidit showing the number of trailers wo ving
empty in fhece areas for the same period. The witness for this
company testiflied that.it i3 now conducting dally operations in

&ll of tho territory herein proposed %o be served and also




A.3398L - EJ

exchangos freight with the appllicant at Los Angelesc., He con-
tended that the company has available facilities for sdditional
traffic, that it had operated at a loss in 1952, and had achleved
only a small profit for the first part of 1953. Upon cross-
sxamination 1t was develoned that this carrilier now is soliciting
freight on the basis that 1t Ls rendering 2 through service to
the areas concerned without Interchange at Los Angoles.

The Santa Te Transportation Company presented Exhibité
12 to 16, inclusive, which show the authorized routes of that
company, the freight aegency stations maintalned, a list of the
points zerved, a record of the oguipment operatod, and the time
schedules maintained by that carrier. A witness for thi:s Eompany
tostified that %t maintains a through service from San Franclsco
to San Dlego but interchanges at Los Angelés for San Bernardine.
Gonerally it maintains overnight service in these areas and has
avallable equipment to handle additional traffic. This witness
also testified that the southbound traffic to San Diego and the
eastbound traffic.to San Bernardino is heavier than traffic in
the reverse directions and that, therefore, the company has
ampty equipmont northbound from San Diego and westbound from
San Bermardino. It was also developed that in the areas
proposed to be served there 1o competition from other certificated
and permitted carriers. This carrier likewise is soliciting
tralfic on the bvasls of providing through service.

A witness for the Pacific Motor Trucking Company testi-
fied that his company has authority to operate in the fterritory
sast of Los Angeles, particularly to the areas served by the

Southern Pacific and Pacific Electric Rallway Companies.
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The Machado Trucking Company presented Exhidits 17,
18 and 19, which show the equipment operated by that company,
finanelal statements, and en exhliblt showing a comparison of the
contract carrier tralfic handled by Machado with 4ts common
carrier operations. The witness for this company descridbed the
terminals Lt maintains and tectified that the company ¢an handle
more traflffic on 4ts present equipment. He observed that the
company is providing an overnight service generally and that it
is now operating at a loss. This carrier does not have highway

common carrior rights in tho territory concerned, with the excep-

tlon of a service between Los Angeles and Bakersfield, dut it 4s

now applying for authority t¢ serve the Los Angeles basin area.

The Culy Trancportation Company presented Exkibits 21
to 25, which concist of coples of the operating authority in
California held by that carrier, a list of equipment, a balance
sheet and a profit and loss statement, and 2 statement showing
the total deadhead miles operated by that company during 1952
and the first part of 1953. The witness for this company also
vestified that the heaviest moverment of frelight 1s southbound
arnd that as & result its trucks loeave 3an Diego empty. However,
1% was developed thet those trucks travel empty from San Diego
%0 Long Beach but there piék up freight under Culy's contract
carrier operations. This company meintains no terminal in San
Franciseco but has an agency arrangement in that c¢ity.

A witness for the Sterling Transit Company testified
that company ftransports general commodities from the San
Francisco Bay area to Fresno, Bakersfield, Los fngeles and San

Diego. EHe likewize testiflied to the preponderance of southbound
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traffic and as to the avallability of equirment, particularly for
nortrbound heuls from Son Diego. This;company maintains no
torminal in San Francisco but, rather, in Oakland.

Shipper witness testimony presented by protestants con-
sisted of one witness who appeared at the hearing and the testimony
of 65 witnesses entered by stipulation. The substance of this
testimony was that the shippers cancerned ship to and from the
territory hereln proposed to be served by amplicant, that the
service of the presently authorilized carriers is satisfactory,
and that they have no needvror additional carriers.

A review of all of the evidence adduced heroin and a
consideration of the briefs filed leads us to the conclusion and
we now find that pudlic cbnvenience and necesslity require the
service as propocsed Wy applicent. We are aware of the fact that
applicant is one of the old esfablished cerriers in California
end of the further fact that thers it a strong public supnort for
1ts proposel. We 2re also aware of the rapid growth in popula-
tion, business and industry in the areas concerncd. There 15 no
question as to appnlicant’s ability to provide this service and
while we are aware of protestants' contentions that there 45 an
unbalanced haul and that protestants heve facilities to handle
additlional traffic, we are likewlse awaro of the testimony in
this proceeding indicating that some of the protestants are
applicants for additional operating authority and thaet some of
the principal competition they have in the areas concerned comes
Trom small carriers who mey not have any certificated rights from

this Commission. In the light of this rocord the application will

be granted.
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Californla Motor Transport Co., Ltd,, i3 hereby placed
vpon notlice that oporative rights, as such, 4o not constitute &
class of property whlsh may be capitalized or used as an gloment
of value in rate-fixing, for ahy amount of money in excess of
that originally pald to the state as the consideration for the
grant of such rights. Aside from their purely permissive

espect, they extend to-the holder a full or partial monopoly of

a class of business over a particular route. This monopoly

feature mey be changed or destroyed at any time by the state,

waich Ls not, Iin any respect, limited to the number of rights
which may be given.

Application as above entitled having beon f£iled,
public hearings having bYeen held thereon, the matter having
been duly submitted and the Commission now f£inding that public
convenlence and necessity so require,

IT IS ORDERED:

(1) That a certificate of public convenlence and necessity
be and 1t hereby is granted to California Moter Transport Co.,
Lté., a corporation, authorizing the establishment and operation
of a service as a highway common carrier, as defined in Sectien
213 of the Public Utilitlies Code, for the transportation of
general commoditlies between all points and places in 1ts
presently authorized territory north of 1ts existing lLos Lngeles
terrltory, on the one hand, and, on the other, the following

described terrltory along the routes 4indicated:
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An enlargement of the Los Angeles territory

of California Motor Transport Co., Ltd., as
presently authorized by Decision Ne. 113030,
dated June 21, 19L9, in Application XNo. 27910,
to Iinclude all points and places within an
area bounded on the north by three miles north
of U. 8. Highway 66 to its jumection with U. S.
Highway 91 at San Bernardino, on the east by
three miles east of U, S. Highway 91 %o its
junetion with State Highway 55 and throe miles
east of State Highway 55 to its junction with
V. S. Highway 101 Alternate at Newport Beach.

Betwesen Sen Bernardino and Highland along an
uanumbered county road including points

within three miles of either sicde thereof,
betweon Colton and Redlands via U. S. Highway
99 including points within three miles of
elther side thereof, and between Riverside and
March Pleld via U. S. Highway 395 4ncluding
polints within three miles of either side
thereof,

Between Santa Ana and the 3an Diego territory,
as hereinafter described, via U. S. Highway 101,
and between Newport Beach and the San Diego
territory, &s hereinafter described, via U. S,
HEighway 101 Alternate and U. $. Highway 101,
including all points within three miles of
elther side of said highways.

San Diego territory includes that area
embraced by the following imaginary line
starting at the northerly junction of U. S.
Highways 101T and 101W (four miles north of
La Jolla); thence easterly to Miramar on
State Highway No. 395; thonce southeasterly
to lakeside on the El CajoneRamona Highway;
thence southerly to Bostonia on U, S.
Elghway 80; thence southeasterly to Jamul
on State Highway No. 9L; thence due south to
the International Boundary Line, west to the
Pacilfic Ocear and north along the coast to
point ol beginning.

(2) That the authority granted herein is subjo et to the

following condition:

California Motor Transport Co., Ltd.,
shall render no local service between
points which are located within the
Los Angeles territory as extended by
this declsion. ‘
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(3) That in providing service pursuant to the authority
herelin granted, applicant shall comply with and observe the
Tollowing sexrvice regulations:

(a) Within thirty days after the effective date
hereof, applicant shall file a written ac-
coptance of the certifiszate herein granted.

(b) Within sixty days after the effective date
hereof, and uvon not less than five days’
notice to the Commission and the public,
epplicant shall estadblish the service
herein authorized and file in triplicate,
and concurrently make effective, tariffs
satisfactory to the Commission.

The effective date of this order shall be twenty days

after the dete hereoi;// —
Dated at ’142,1;52:’¢ﬁ/224f,‘ _, California, this

4/ A day of Z//»»y.ﬂ',// , 195L.
President
é/f/ﬁ)(l//v //2 é 4 ZL///,\/
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