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Decision No. 49508 

BEFO?.E THE PUBtIC UTILITIES COI~~ISSION OF THE STATE OF CALIFOF.NIA 

!n t.."lc Matter of the Application of 
ROBERT H. EDGAR, doing business as 
Dorris Telephone Company, a sole 
proprietorship, and 

DO?BIS· TELEPHONE COMPANY, a corpo-
ration, 

for 3n order authorizing: 
~) Robert H. Edgar to sell and 
Dorris Telephone Company, a corpo-
ration, to purchase the properties 
owned by him and consisting of the 
D?rris Telephone Comp~~y; 

-b) Robert H .. Edgar to .. ..rithc.raw , 
from the public utility telephone 
business; 
c) Dorris Telephone Company, a 
co~oration, to engage in the pub-
lic utility telephone buziness now being conducted by Robert H. Edgarj 
d).,t Dorris Telephone Company" a cor-
p~ration, to issue stock; ana 
e) Dorris Telephone Co~panYI a cor-
poration, to borrow up to ~50,OOO.OO. 

) · · ) 
· · ) 

) .' · ) 

· · ) 
· ) 
· - ....... -~- ..... --.----- __ -..r .... __ .............. 

O'PINION --- ..... ---.. ....... 

A,plication 
No .. 35194 

In this application Dorris Telephone Co~pany, a co'rporo.tion, 
zeeks authorization to issue $42, 800 of stock in exchange for tele-
phone properties of Bobert H. Edgar, to enter into a loan agreement 
~tc Stromberg-Carlson Company, to issue notes in the aggregate 
principal amount of $50,000 for the purpose o! obtaining funds to 

i:nprove th€' ser"licc and facilities, m'ld to execute a mortgage to' 
3ecure the 'Oayment of said notes. It requests authority also t., <;~l:t 
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an additional $;,000 par value of capital stock to obtain funds to 
carry on the operations. 

The application shows that ~obert H. Edgar, doing business 
a.s Dorris Telephono Company, is cn.ge.ged in furr..ishing telephone 
se:-vice in and about Dorris and MacDoel" in Siskiyou County. He 

reports that the population of his service area is expanding, and 

that increasing d~ands require the exp~sion of central offico 
equipment and outside plant facilities and the co~vcrsion to a dial 

system at ~~ estimated cost in excess or $;0,000. 

According to the application" applicant Edgar is not in a 
position to finance the construction program out of current resources 

a!'ld has found it difficult or impossible to obtnin such financing in 
his status as an individual, but tentatively has negotiated a loan 
agreement ~~th Stro~bcrg-Carlson Company provided his business be 

incorporated. Accordingly, he has caused the organization of Dorris 

Telephone Company and now proposes to transfer his businoss and 
properties to it in exchange for sharos of stock equal ap~rox1matcly 

to ~hc net book value as refleeted by his books of account as of the 

end or 1953. 

The application shows that Stromberg-Carlson Comp~y has 

agreed to loan Dorris Telephone Company not ~xcecding $50,000 for the 
following purposos: 

XY dial zw1tchboard at Dorris 
XI dial switchboard at MacDoel 
Telephones and dials 
Materials and supplies 
Building a. t Dorris 
Labor 

Total 

$26,000 
8,000 
5,000 
6,000 
2,,500 

.J,,500 

ge,5°100Q 

Under the arranee~ents made, Dorris Telephone Company from 
time to time .. ..dll izsue intcr1:n. notes payable on d<mlond "..lith int.:-rcst 
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at ~~c rate of 5-1/4% per annum and, within 60 days following the 
inztallation and/or cut over 0 f the c~tral office- equipment in the 

Dorris exchange~ ·Hill issue a final note in cxchang~ for the interim 
notes then outstanding. The final note 'Will 'be p o.ya'ble in 240 con-
5ccutive zubstantially c~ual monthly installm~ts with interest at the 

rate of 5-1/2% p~r ~um. The payment of the final note will be 
se~rcd by a mortgage on Dorris Telephone Comp~~yfs prop~rti~s. 
Do:-ris Telephone Com'Pa..~y has filed with the applic,ation a copy or ito 
lo~ agr0~cnt with Stromberg-Carlson Comp~~y under which the moneys 

will be advanced, together ~th copies of the for.ms of tho proposed 

notes and of. the mortgage. 

~~ual reports or th~ operations cf Dorris Tcl~phonc Compar.y 

regularly have 'be~ filed with the Commission. As ~ indication ot 
the growth~ a revi~w of th~m for tho cal~ndar years 1949 to 1952, 

inclusi VC, shows the number of stations in service at the <mod of each 

of such years as follows: 

1949 
1950 
1951 
1952 

Comp~y 
owned 

stations 

70 
136 
22.4-
288 

Subscriber 
o'Wn,-'d, 

statiOl'lL 

15 
15 
19 
22 

Total 

85 
l5l 
243-
310 

For 1953, op~rating revenues are shown in the application 
as ~2S,096.10 and net income as $4,379.19. The net investment in 
assets as of December 31, 1953~ was reported at :~47,460.69 and the: 

outstanding liabilities at the sa~~ date ~ere st~tcd at $4,640.62. 
Dorris Telephone Company proposes to issue to Robert H. Edgar 4,280 
shares of its capital stock of the aggr~gate l' ar value of $42> 800 in 
exchange for r~s t~lephonc property and business subject to all 

110.'oil1 tics. 

-3 ' 



Upon rcvi~wing this application, as well as seller's 
!in~cial reports on file with the Commission, it appears to u~ that 
tho proposed tr~sfor will not be adverse to the publie int~rest and 
t.."'lat on order is warranted authorizing the: tra:'lsfe:r, the issue of 
the stock and note:s, al'ld thG: execution of the loan agreement and 

mortgage, as here proposed. The action taken here1n shall not be 

co~strued to be a finding of the valu~ of the prop~rties herein 

au~~orized to be tr~sferred. 

Tt!C Commission having considored the ~bove ~titl~d matter, 
a."ld being of th0 opinion that a public hearing is not necessary, that 

the application should be granted, as herein provided, that the 

money, property or labor to bo procured or paid-for by the issuo of 
the stock ~d notes herein authorized is reasonably rcquir~d oy 
Dorris Telephone Company for the purpos~:z specified h croin, and that 
such purposes arc not, in Whole or in part, reasonaoly: charge:aolc to 

operating expenses or to income; ther~!ore, 

IT IS HEREBY OP.DERED as follows: 

1. Robort R. Edgar, on and after the cfr~cti ve date h ereo! 
and on or b~forc June 30~ 1954, may sell and convey to Dorris Tele-
phone Company, a corporation, the tolcphone properti~s and ousin~ss 

to • .... hich :-~rervncE; is made in this proceeding and thereafter may 
·~lthdraw from his public utility telephone operations. Dorris Tele-
phone Com.pany may enter into the operations of the telephone 

proporties as of January 1, 1954-

2. Dorris Telephone Company, on and after the effective 
date h Qr~or and on or 'before Juno 30, 1954, may issue not exceeding 
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4;J·280 shares of its capital stock, of tho aggregate par v~ue of 
$42,$00, in payment for the propcl'ties and business of Robert fl .. 

Edgal', subject to the outstanding liabilities as of December 31, 1953. 

3. Dorris !~lephonc Compa~y~ on and after the effective 
dat~ hereof and on or berol'e June 30, 1954, may issuo and s~ll, at 
par for cash, not exceeding 500 shares of its capital stock, of the 
~ggl'cgote par valuo of $5,000, and expend tho proceeds to improve or 
maintain its service .. 

4· Dorris Tclephon~ Comp~~y may ~xecute and enter ~~to a 
loan agrec~cnt with Stl'omberg-Carlson Company and may ~xecute a mort-
gage in, o~ :ubstantially in, the same for.m as those filed in this 
proceeding, and may issue interim notes purzuant to the terms of said 
agreement ~~d for the purposes set fOl'th therein, in the aggregate 
z:nou.."'lt of not exceeding $50,000 at anyone time outstanding. 

5. Dorris Telephone Comp~y may is$U¢ its final note as 
set forth in said agrec~cnt fol' the principal amount of not exceeding 
$50,000 in payment of interim notes of like ~ount. 

6. On or before th~ dntc of actual tr~nsfcr~ Robert H. 
ECgal' shall refund all deposits Which customers are entitled to h~ve 
l'cfund~e. Any unrefundcd deposits shall be transferred to and become 
tnc obligation for refund of Dorris Taluphonc Company. 

7. Tne ratcs~ rules and regulations of ?obcrt H. Edgar now 

on file with the Commission shall be ref11cd within 30 days after. the 
date of tr~sfel' under the n~e of Dorris Telephone Company, a cor-
poration, in accordance with the procedure prescribed by GQneral Ord~r 
No. 96, or, 1n lieu of such refiling, Dorris Telephone Comp~y) a 
cor~ration1 :nay file a notice 0 f adoption of said presc~tly filed 
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rates, rules and regulations. No increase in the prosent Tates shall 
be made ur~ess a~tnor~z~d by the Commission. 

s. Upon acquiring the: properties under the a.uthority heroin 

granted, :Oorri$ Telo~hone Company shall Charge the purchase price to 

Acco~~t 276, Telephone Plant Acquired, and Within 90 days ther~aftcr 
shall file with the COmmission its proposed journal mtrie:s to dis-

tri bute such price to 1 ts primary plant and oth<::r accounts. 

9. Dorris T~lephone Company shall file with ~~e Commission 
monthly reports as required by General Order No. 24-A, whiCh order, 
insofar ~~ applicable, is made a part o! this order .. 

10. If the authority herein granted to tr~sfer properties 
is exercised, Dorris Telephon~ Company, within 30 days thereafter, 
shall notify ~e Commission 1n ~ting of th~ date of complotion of 
the transfer. 

11. The authority herein granted Will bccom~ effective w.hen 
Dorris Telephone Company has paid the fee prescribed by Section 
1904(b) of the Public Utilities Code, whiCh fce is $50.00. 

Do.ted at San Fl"ancisco, Califomia, this ::{f)3J::!: <lay of 
March, 1954. 

a.~.~ ~'> .i President 


