s DRIGINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

A.35254 MMy

Decision No.

In the Matter of the Application
of '

CRYSTAL ICE AND COLD STORAGE CO.,
a corporation,

Tor an order authorizing it to ,
borrow money and execute its prom-
iss0ry note to THE ANGLO CALIFORNIA
NATIONAL BANK OF SAN FRANCISCO, a
National Banking Association, and
To secure the same by Deed of Trust
and Chattel Mortgage upon property
leased in part for utility pur-
poses; and

Application
No. 35254

of

CRYSTAL ICE AND COLD STORAGE
WARZHOUSE, a corporation, for an
order autherizing it to execute

an agreement sudordinating its
leasechold interest upon utility
property to such Deed of Trust and
Cnattel Mortgage.
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This ig an application for an order of the Commission authom
izing Crystal Ice and Cold Storage Co., a corporation, hercinafter
referred to as the Ice Company, to issuc 2 promissory note in the
principal amount of $235,000 and to execute a deed of trust and a
nortgage of chattels covering real property ana eéuipmen;, and author-
ilzing Crystal Ice and Cold Storage Warechouse, é corporation, herein-
after referred to as the Warchouse Company, to execute an agreament
subordinating 1ts leaschold interest in certain propertics owned by
the Ice Company to the lien of said deed of trust and mortgage of
chattels.
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The application shows that the Ice Company is the owner of

an lcemaking and refrigerating plant and warehouse properties located
at 16th and R Streets in Sacramento, together with personal property
and equipment used in and about said premises. Pursuwant to Decision
No. 43522, dated November 15, 1949, in Application No. 30744, the Ice
Company leased to the Warehouse Company, its subsidlary, so much of
its plant, tools, apparatus and equipment as is necessary for the
conduct of a ¢old storage warehouse businéss. The Warchouse Company
has bheen conducting a public¢ utility warchouse business in said

premises since January L1, 1950.

The Ice Company proposes to enlarge its ice processing plant
by the purchase of crushers, sackers, conveyor belts and other equip~
ment. It intends to borrow $60,000 from The Anglo Califommiz National

Bank of San Francisco to pay for the improvements.

It appears that the Ice Company is indebted to said bank on
wsecured notes in the amount of $50,000 and that, in addition, it
has issued 2 long-tern promissory note to the same bank, pursuant to
authorization granted by Decision No. 43835, dated Fedbruary 20, 1950,
in the principal amount of $208,500, of which a principal balance of
125,100 remains unpaid. In order to refinance its present indebted-
ness and to consolidate the same with its additional borrowings, the
Tce Company proposes %o issve to The Anglo California National Bank.
of San Francisco its new note for $235,000, said note to bear interest
at the rate of 4-3/4% per annum and to d¢ payable in ten equal con-
secutive amnual installmants of $23,500. It propeses to execute a
deed of trust and a mortgage of chattels 1o sccure the payment of the
note, which instruments will cover its real and personal properties,
including those utilized by the Warchouse Company in its pudlic
utility operations.
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The Warchouse Company asks permission to subordinate its
leaschold interest in the properties of the Ice Company to the lien
of the proposed deed of trust and mortgage of chattels. A copy of
the subordination agreament 1s on file in this application as Exhibit

D. It reads in part as rollows:

"NOW, THEREFORE, in consideration of the¢ sum of ONE DOL-
LAR (%1. 00)” and other zood and valuable consideration, roceipt
wnereol 1is hereby acknowledged, the undersigned, CRYSTAL ICE AND
COLD STORAGE WAREHQUSE, LcS°OO, agrees that its lien, right and
personal propertics covered by sald lease and above descridbed
and referred to are and will be junior, subordinate and sccondary
to sald dced of Trust and chsttcl mertgage to the extent and
insofar as said deed of trust and chattel nmortgage will cover
and affect the real and personal propertics deseribed in and -

covered by sald lease."

The Ice Company does not have rates on file with the Com-
mission as a public utility, and in making this application it roports
that 1t does not consider itself to be 3 publié ﬁtility. However, a
part of its property is leased to and is operated by the Warchouse
Company, which does have warchouse rates on file with the Commi ssion
and is engaged in the public utility warchouse business. This
application is made by the Ice Company, it is stated, to comply with

the requirement of the title insurcer to whom application has been
made for title insurance.

QRRER

Crystal Ice and Cold Sioragc Co. and Crystal Ice and Cold

Storage Warchouse having applied to the Public Utilities Commission
for an order amthorizing thée issue of a note for $235,000 and the
execution of a deed of trust and mortgage of chattels and a sub-
ordination agreement, and the Commission having considered the matter
and being of the oplnion that a public hearing is not necessary, that

the application should be granted, as hercin provided, that the monsy,
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property or labor %o be procured or paid for by the issue of said
note is rcasonably required for the purposes specifiéd.herein ané
that such purposes are not, in whole or in phrt, reasonably charge-

' ablc to operating expenses or to income; therefore,

V-

IT IS EEREBY ORDERED as follows:

1. Crystal Ic¢e and Cold Storage Co., after the effective
date hereof and on or before May 31, 1954, may issue its‘promissory
note in the principal amount of $235,000 and, to secure the payment
of sald note, may execute a deed of trust and a mortgage of chattels,
said note, said deed of trust and said mortgage of chattels to be in,
or substantially in, the same form as the note, deed of trust and

mortgage of chattels filed in this application as Exhibit A, Exhidit
B and Exhibit C, respectively.

2. Crystal Ice and Cold Storage Warchouse, after the
effcetive date hereof and on or before May 21, 1954, may execute a
subordination agreement in, or substantially in, the same form as

the cubordination agreement filed in this application as Exhibit D.

3. Crystal Ice and Cold Storage Co. shall use the pro-
cceds of said note issue to pay or refund the outsfanding indebted-
ness ané W pay the cost of improving its properties as referred to

in this application.

4. Within 30 Qays after the issue of said note, applicants
shall file with the Commission a ¢opy of the note, a copy of the deed
of trust, a copy of the mortgage of chattéls and 2 copy of the sub-

ordination agrecement executed wunder the authority herein granted.
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5. The authority hoerein granted will become effective
waen Crystal Ice and Cold Storage Co. has paid the fec preseribed by’f_{;
Scetion 1904(b) of the Public Utilities Code.

Dated at Sen Framcisco, Califernia, this 7/ J - day of
Mareh, 1954.
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