
A.35254 MM.v[ 

Decision No. 49809 

BEFOFE THE PUBLIC U~ILITIES COMMISSION OF THE STATE· OF CALIFOP]IA 

In the l1atter of the Application 
of 

CRYSTJ~ ICE AND COLD STOFAGE CO., 
a corporation, 

For an order authorizing it to 
borrow money and execute its prom-
issor/ note to THE ANGLO CALIFOBNIA 
NATIONAL BANK OF SP.N FRANCISCO, a 
National Banking Association~ and 
to seC"llre the same "oy Deed of Trust 
and Chattel Mortgage upon property 
leased in part for utility pur-
poses; and 

of 

) 
· · ) 
· · ) 
· · ) · · ) · · ) 
· · ) 
· · ) 
· · ) 
· · ) 

CRYSTAL ICE .AND COLD STORAGE : 
·wAREHOUSE, a corporation, for an ) 
order authorizing it to execute : 
an agreement subordinating its ) 
leasenold interest upon utility : 
property to such Deed of Trust and ) 
Cnattel Mortgage. : 
--~~~~~~---~~--~---~) 

OPINION ...--- ........ ~ .... 

Application 
No • .35254 

This is an application for an order of the Commission autho~ . 
iz1ng Crystal Ice and Cold Storage Co., a corporation~ h~reinafter 

referred to as the Ice Company, to issue a promissory note in the 

principal a~ount of $235,000 and to execute a deed of trust and a 

mortgage of chattels covering real property and equipmen~, and author-
izing Crystal Ice and Cold Storage Warehouse, a corporation, herein-
after referred to as the Warehouse Company, to execute an agreement 
zub~rdinating its leasehold intcr~st in certain propert1os ow.ned by 

the Ico Company to the lion of said deed of trust and mortgage of' 
chattels. 
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The application shows that the Ice Company is the owner ot 
an ice.making and re!'rigerating plZlr..~ and warehouse properties located 
at 16th and R Streets in Sacramento, together with personal property 
and e~uipment used in and about said premises. Pursuant to Decision 
No. 4.3522, dated Nove:n.ber 15, 1949, in Application No. 30744, the Ice 
Company leased to the Warehouse Company, its subsidiary, so much of 
its plant, tools, apparatus and equipment D.S is necessc.ry for the 
conduct of a cold storage warehou~e business. The Warehouse Compzny 
has been conducting a public utility warehouse business in said 
p=emi.zcs since January 1, 1950. 

The Ice Company proposes to enlarge its ice processing plant 
by the purChase of crushers, sackers, conveyor belts and other equip-
ment. It intends to borrow $60,000 from The Anglo California National 
Bank of San. Francisco to pay for the improvements. 

It appears that the Icc Company is indebted to said bank on 
unsecured notes. in the ~~ount of $50,000' and that, in addition, it 

has issued a long-ter.m promissory note to the samo bank, pursuant to 
authorization granted by Decision No. 4.3$;5, dated February 20, 1950, 
in the principal ar:lount of ~208,500, or which a principal balance of 
$125,100 remains unpaid. In order to refinance its pres~t indebted-
ness and to consolidate the same with its additional 'borrowings, the 

Icc Company proposes to issue to The .Anglo Calirornia National Ba.."'lk 
of San Francisco its new note for ~2;5,OOO, said not~ to boar interest 
at th~ rate of 4-3/4% per annum and to b(: payable in ten eo.ual con-
secutive annual 1nstall.."llalts of ~2.3,500. It proposes to oxee'J.te a 
deed of trust and a mortgage of. chattels to sccur~ the payment of the 
note, which inst~"llents Will cover its real and personal proporties, 
L~cluding those utilized by the Warehouse Company in its public 
utility operations. 
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The Warehouse Company asks permission to zubordinatt: its 
leasehold interest in th~ properties of tha Ice Company to the 11'~ 

of the proposed deed of trust and mortgage of chatt~ls. A copy of 
the subordination agrcoSnent is on ;('ilo in this application as Exhibit 
D. It reads in part as follows: 

"NOW" THEREFORE, in consideration of th.:.:.r" sum 0 f ONE DOL-
LAR ($1.00) and other good and valuable consid~ration, rcc~ipt 
whcraot 1s hereby acknowl~dgcd, thd und~rsigned, CRYStAL ICE AND 
COLD STOP~GE WAREHOUSE, L~$sco, agrees that its li~n, right and 
personal prop(:rt:!.cs cov~rcd "oy sa,id lease and above descri"oe:d 
and referred to are and will be junior, SUbordinate Dnd socondary 
to said dc~d of trust and chattel mortgage to th0 ext~~t and 
insofar as s~id deed of trust and chattel mortgage will cover 
a.."'ld affect the real and personal propertios descrioe:d in and . 
covered by said lease. n 

The Ice Company does not have rates on file with t.."lc Com-
~ssion as a public utility, and in making this application it reports 
that it does not consider itself to be a public utility. However, a 
part of its property is leased to and is operated by the Warcnouse 

Company" 'Whieh docs have warehouse rates on file With the Commi ssion 
a.~d is engaged in the public utility warehouse busin~ss. This 

application is made by the Ice Company, it is stated, to co~ply with 
the roquirem~t of the title insur<:r to whom application has 'been 

made for title insurance. 

Crystal Ic~ and Cold Storage Co. and Crystal Ic~ and Cold 

Storage Warehouse having applied to the Public Utilities Commission 

for an order authorizing th~ iSSUE: of a not~ for $23;,000 and the 

execution of a deec'. of tI'llst and mortgD.gc of chattels and a sub-
ordination agr~ement, a~d tho CommiSSion having considered th~ matter 
~d 'being of tho opinion that a public hearing is not n€:cessary,. th3.t 

tile application should be granted, as h oroin prOvided, that the money> 
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property or la."oor to be procur.ed or paid tor by the issue of said 
note is rcason~bly required for tho purposes speeified herein and 
that sueh purposes are not, in whole or in part, reasonably charge-
able to operating expenses 0 I' to ineome; therefore, 

IT IS HEREBY O:RDEREt> as follo'Ws: 

1. Crystal lee and Cold Storage Co., aft~r tho effective 
date hereof and on or before May 31, 1954, may issue its promissory 
note in the principal ~ount of.$235,OOO and, to secure the payment 

of said note, may exeeute a deed of trust ~~d a mortgage or chattels, 

said note, said deed of trust and said mortgage of chattels to be in, 
or substantially in, the same torm as the note, deed of trust and 
mortgage of chattels filed in this application as Exhibit A, EXhibit 
B and Exhibit C, respectively. 

2. Crystal Ice and Cold Storage Warehouse, after the 
effective date hereof and on or before 11ay 31, 1954,. may execute a 
subordination agreem.~t in, or substantially in, the same form as 
the zubordination agre~~cnt tiled in this application as Exhibit D. 

3. Crystal Ice and Cold Storage Co. shall usc tho pro-

ceeds of sa.1d note issue to pay or r~f'und the outstanding in(lebt~d­
ness and to pay th~ cost or improving its properti~$ as referred to 
tn this application. 

4. Within 30 days after the issue ,or said note, applicants 
shall fil~ with the CommiSSion a copy of the note, a copy of the deed 
of trust1 a copy of the mortgage of ch.attels and a copy of the sub-
ordination agro~cnt executed under the authority herein granted. 
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. . -

5. The authority herein grantod will 'b~comc effective >, 

'J, ! 

when Crystal Ice and ColO. Storage Co. has paid the f'eo p;r~scI'i'bed 'by ...... : 
' .. ,' 

Section 1904("0) of the Public Utili ties Code.'~; 

Dated at San Francisco, California, th1s .:J.3;.j. day of 
Marcil, 1954. 
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