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Decision No. 49824 

BEFORB THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Y~tter of the Application of ) 
DESACRES WATBR CO. tor a certificate ) 
of public convenience and necessity ) 
to operate a public ut~lity water ) 
system in the County of Los Angelos, ) 
under Section 1001 of the Public ) 
Utilities Code; and to issue stock ) 
~d establish rates for water to be ) 
tur~1shed tor domestic purposes. ) 

Applic~tion No. 35092 

L~ T. Leonetti, attorney tor applicant. 
v:tctor r~ishc?11el Mrs. Delacy ColC.1!1m1, . 

Mrs. Joseph ?~11cnbuchel ~nd Emil Jucker, 
interested p~rties. 

!h.£.9dorc Stein, .r~mos F ,,_Wilson ruld Robert· Mnnn, 
tor tho. Commission starr. 

OPINION ---- ___ -.iIIIIIIIIIIfI 

Dcsacros Wcter Co., a corporation, by tho ~bove-ontitlcd 

npplicntion filed J~nucry 21, 1954, secks a certificnto of publie 
convonience nnd necessity to construct nnd operate ~ public utility 

w~t~r system in unincorporotod territory in Antelope V~llcy, Los 

)_~e1os Co~ty. The· est~b1ishment of rates nnd permiSSion to issue 
stock arc ~lso sought. 

A public he~ring in this mntter wcs hold boforo Ex~iner 
W~rner on M~rch 3, 19~ ~t Los Angelos. No protests to the gr~nting 
of the cpp1icntion were entered ::>.t tho hec.ring. 

Dosncres W~t~r Co. filed its Articles or Incorpor~tion 
with tho Secrot~ry ot St~to on June 30, 1950. A copy of s~1d 

~rticles wns filed with the Commission in Applicntion No. 31677 on 

AUg1lSt 14,1950. Applice.ntts officers ~nd diroctors ~re J. B. 

P.enderson, PreSident, F. T. Leonetti, Vico Prcsident, nnd S. H. 
Emerson, Socrct~ry. Its principn1 oftico i: 4121 W11sh1r~ Boulcv~rd, 
Los t..ngc 10 S 5. 

-1-



.A-35092 5L 

Tho are~ for which n certiticnte is requested comprises 
98 one- .?ond two-acre lots of a subdivided trCl.c,t in Antelope Vt:\lley 
described .?,s Desncres Unit No.1, shown in Records ot Survey No. 1702, 

filed in Records of Survey Book No. 64, p~gcs 38, 39 ol.."'ld 40, in the 
office of the County Recorder of Los Angeles County. Tho nren, is 
loc~tcd about 5t miles southe~st of Palmd~lo ~nd is bisected by 

(1) 
Stote Highw~y 138 from Gor.m~n to San Bcrnnrdino. Tho terr~in iz 
level, scmidc$crt resort l~nd ~nd h~s been deve10pod ~nd will be 

sold for rcsidenti:11 Me. business purposes. As ot the d~tc ot the 
he~ring, six or seven lots were occupied nnd were being ,furnished 
wntcr service without cherge. P~rccls 91, 92 end 93 cont~inod 68 
sp~ces for tr~i1crs, of which 33 were to be equipped tor tr~ilers by 
March 31, 19~, ~nd or which 16 wore occupied by t~~i1er.s. 
Sources of T.1:"1.ter Su'O'Oly 

Applicnnt t s proposed source of w~ter supply comprises 

one well lOCAted on the southwest corner of 57th Street ~nd Fort 
Tejon Ro~d. S.?,id well is equipped with c pump driven by a ~ hp 

electric motor. The tested production c~pccity of the presently, 

inst~lled pumping p1~t inst~llction is in excess ot 36~ g~llons per 
minute. W~tcr is di3ch~rged from the pump into c 9,OOO-gnllon 
p~essure tnnk, ~nd trom there into the distribution pipeline systc~. 
S~id system comprises 6-, ~-, 3- ~nd 2-inch pipe Which is inter-

cor~ectod, thus providing ~ completely circul~ting w~ter system •. 
All pipelines ~rc inst~llcd in c~scments gr~nted for th~t purpose. 
LCQuisition of W~ter System ~nd Proposed Fin~nc1ng 

Ilopp1ic:.\nt proposes ~nd requests r.'.uthori ty to issuo 190 

shnres o~ no pnr common stock to S. H. Emerson ~d J. B. Henderson 
Co., Ltd., :1 corpor~tion, in oxch.?Xl.gc tor tho w~ter system properties 

(1) Ls shown on tho ronp included in EXhibit I filed ~t the ho~r1ng. 
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in accord~~ce with the terms ot an cgreement d~ted December 29, 1953, 
c copy 0: which w~s ~tt~ched to the npp1ic~tion cs Exhibit Ao Scid 
w:~ter system properties were n.ppr~ised for c totC'.l sound v~luc of 
$16,400 ns shown in Exhibit B ~ttnched to the cpplic~tion. '~ho 

record shows th~t sound v~luc is historicc1 end ostim~tod historic~l 
cost, less dcprqci~tion. ~ppliccntts witness stated th~t s. H. 
Eocrson ~nd J. B. Henderson Co., Ltd., owners ~~d subdividers of 

Des~crcs Unit No.1 would lend cdditionnl tunds to cppliccnt on ~ 

open ~ccou."'J.t for the mCintencnce, oper.:'.tion nnd further construction 
of th~wnter system cs necoss~ry. 
?~tcs 

~pp11c~nt propos~s to chorge the flnt nnd goneral ~etcrod 
~ervico. rctes included in the nppl1cntion cs Exhibits E ~nd F. They 
erc summcrizcd as follows: 

FLt.T R/.TES -
Ou~.nt1 ty Ch ... ~rge 

For e~ch residence ••••••••••••••••••••••••••••••••••• 
For o~ch ~ddition~l residence or cocmorcicl 

cst~b11shment through the sncc service connection •• 
For o.?ch cO:!lC'l.erci~l estC\blis.htJ.ent on c single 

service connection ••••••••••••••••••••••••••••••••• 
GENERf.t MET'£RED SERVICE :Rl.TES 

Q.u~.nti ty Chnrgc 

First 1,000 cu. ft. or less •••••••••••••••••••••••••• 
Next 2,000 cu. ft., per 100 cu. ft •••••••••••••••••• 
Over 3,000 cu. ft., per 100 cu. ft •••••••••••••••••• 

Per Month 

$3.;0 

1.50 
3.00 

Por Y..oter 
Per Montp. 

$3~00 
.25 
.20 

hpp1ic.~t intends to furnish fl~t r~to service until tho 
ostnb11shoont ~nd inst~11ction ot ~etors crc required. 
Service Mntters 

~pplicnnt h~s boon epornt1ng tho w~ter systcn end furnish-
ing w~ter servic.e without chcrgo since Ju.ne 1950. No cOl!lpl~.1nts b...'\vo 
boon ~~de by consuoers rog~rdine pressures or qu~11ty of wnter. 
However, sooo consuoers wore concerned zbout ~bscnco of ~ rogulcr 
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:aintenance and service man. LpplicantTs witness testified th3t a 

continuing ar~angcmcnt had been effected with a licensed contractor 
who installs water :ystcms and who lives about ~ miles northwest of 

Palmdale. Exhibit H is ~ letter setting out the terms of said 

~rrangement. It provides an em~rgency telephone number which con-
sumers may cell to report troublo or requost service. 
Conclusion 

From a review of tho record it ~ppecrs that the source of 

water supply, the storage, ~d the trcnscission ~d distribution 
pipoline r~cilities inst~llod ~ro ndcqu~to to servo tho proposod 

~rea, ~nd the Cooaissicn is of tho opinion th~t ~ certif1c~te o~ 

public c~nvonicnco end nocessity should be gr~~ted to cpplic~t 
subject to tho following provision of l~w: 

Th~t the Coooissi~n sh~ll h~ve no power to ~uthor­
ize the c~pit~liz~tion of this certiric~te of 
public convenience ~nd necessity or the right to 
own, opercte, or enjoy such cortiric~te of public 
convenience ~nd necessity in excess ot the ~ount 
(exclusive of cny t.?'x or nnnu~l chCtrgc). ~ctu~lly 
p~id to the St~to ~s the consioerct1on for tho 
lssu~~ce of such certific~te of public convenience 
end nec~ssity or right. 

Tho ~ction tc~on heroin shnll not bo construed to bo ~ 
finding of the value of the property heroin dcscr1boa. 

Lppliccntfs requosts for the ost~blishmont of r~tos ~d 

pomiss1on to issue stock will nlso bo ~uthorizod by tho: ordor which 
follOW's. 

~pplic~tion ~z ~bovo entitled h~ving beon filed, ~ public 

he~ring h~ving been hold, the m~ttor hnving boon submitted, tho 
Co~:1ssion being fully ndvised in the premises nnd now boing re~dy 
for deCiSion, 
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IT IS HEREBY FOUND f$ ~ FACT that public convenience ~~d 
necessity require that Dcsacres Water Co., a corporation, be granted 

a certificate of public convenience and necossity to construct and 
oporate a public utility water system in unincorporated area in 
l~telope V~11cy, Los l~gclcs Cou.~ty, known as Dosacres Unit No. l, 
as shown on the maps att~chod to the application as Exhibit C and 
in t~o ~ap included in Exhibit I filed at the hea=ing; therefore, 

IT IS HEREBY ORDERED· ~s follows: " 

1. Th~t Des~cros W~ter Co., ~ corpor~ion, be ~d it is 
granted ~ certificate of public convenience and neces-
sity to construet and opcr~te ~ public ut1lity w~cr 
~yste~ in the nrc~ doscribed hereinabove. 

2. Thct applic~nt be, and it is, ~uthorized to file in 
qundruplic~te with this Cocmission, nfter the effective' 
d~te of this order in conformity with the Col:lmissionfs 
Gcner~l Order No. ~6, n schedule of rntes shown in 
~ppendix ~ att~ched hereto, togethor with rules ~nd 
regult'.tions ",nd four copies o£ C'. tc.riff sorvico r':roc. 
may, ~d, on not less th~n rive d~yst notice to the 
CommisSion ~d the public, to mnke such rntes effoctive 
tor services rendered on and ::t:f:1;er l .. pril 16, 1951+. 

3. That npplic:).nt shC\11 file, wi thin forty days' ~fter the. 
effective d~te of this order, four copies of ~ compre-
hensive ~cp drcwn to nn indicctcd sc~le not. ~llGr 
th~n 600 faet to the inch, ec1ino~ting by ~ppropriata 
m~rkings the v~rious tr~cts of land end territory ~ 
zerved; the princip~l wator proeuction7 sto~~ge ,~d distribution fccilitios; ~nd the loc:).tlon of v~rious 
properties of npplicc.nt. 

4. Th~t ~pp1icant sh~ll bcse tho ~ccru~ls to deprccintion 
upon sprocding the origincl cost of the pl.~t,'less 
estimnted net sclvnge nnd depreciation reserve, over 
the estirn~ted rc~nining lite of the property; ~pp11e~nt 
s~~11 review the ~ccru~ls when rn~jor ch~nges in pl~~t 
composition occur ~nd tor ench p+.~t ccco~~t nt inter-
v~ls ~f net nor¢ th~ £ivo yocrs. Results of those 
reviews sh~ll be suboitted to this Coaoission. 

5. Th~t ~pplic~nt sh~ll file with this Conoissicn, within 
sixty days ~fter the effoctive d~to of this order, ~ 
copy of o~ch ~nd every journnl or other entry usod to 
rec'ord on its books of ~ccount: the o.cquisition or 
1nst~11~tion of'~ll utility !cci11ties, whether opor~tivo 
or nonoper~tive, existing ~.S of tho effective d~to;. 1.11 
i~~ort~nt ccquisitions or installctions o~dc within ~ . 
period of one ye~ froo the effective dcto horeo! sholl 
likewise be roportod within sixty d~ys ~tcr their 
cO:lpletion. 
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6.. Thnt c.ppl1c,~nt be, .~nd it is; :-.uthorized to issue 
190 shnres of its no pf.l.r common stock for the 
purposes'indiccted in the opinion preecding this 
order, th0 Coomissi¢n b~ing of the opinion th~t tha 
money, property or l~bor to bo procured or pcid for 
by the issucnco of s~id stock is rceso~~bly rc~u1rod 
'by :-.pplicnnt for tho purposes hcra1n ztntcd Mc3. tiul.t 
such purposes ~e not in whole or in p~rt rec~on~bly 
ch~rgcnblo; to opornting expenses or to income. 

7. Th::-.t Dos~C'res Wnter Co. shall file with tho COmelis,sion 
a report! 'or re~ort$, cs required by the Commission's 
Gener~l order No. 2~-~, which order in so f~r ns 
~pplicnblo is ~~de c p~rt of this ordor. 

8~ Th~t the nuthority herein granted sh~ll expire if 
not cxerc'iscd on or before Octobor 1, 1952+. 

Tho effective d~tc of this order sh~ll bo twonty d~ys 

tho d~te hereof ~~ 1;) 
D t d' t -;1/., , . ,I' >. 1 ,(II th1 ~ 42-r,J., nco. ;.{X01/'-,h /, .,rlJI//!'(~/i, c~ i.ornin, s cXr\:I--

do.y of _-_' ~...;.;1_rl_,;;_, Ji ..... r ...... p,A.-IJ.;.,../ _, 195'4. 
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APPLICABILITY 

AmNDIX A 
Pa.ge 1 o£ 2 

Schedule No. 1 

GENERAL METERED £ERVICE 

Applicable to all metered water service. 

The unincorporateo a.rea known 3.:1 Desacre::l Unit No.1, and viei'l'lity, 
loeatee ap~roxicately 5-1/2 mi1e~ southca,t otPalmdale, Los Angeles 
County. 

"," ,I' 

Per Meter 
per Month 

Quantity Rates: 

First 1,000 cu.tt. or 1e~s • • .. • 
Next 2,000 eu.£t., per 100 cu.tt •• 
Over 3,000 cu.£t., per 100 eu.£t ... 

Mnimum Charge: 

For 5/8 x 3/4-incn meter .. .. • .. • .. 

. .. . . .. .. 

For l-inch meter .. • . . .. 
For 1-1/2-inch meter • • • .. 
For 2-inch meter .. .. • .. 

. . . 

. . .. 
The Minimum Ch.'lX'ge will entitle the consumer to 
the quantity of water which that monthly minimum 
charge Will purchase at the ~uantity Rate~ .. 

$3.00 
.25 
..20 

$3.00 
1.,..$0 
6.00 
9.00 
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APP!.ICABnITY 

APPENDIX A 
Pa.ge 2 or 2 

Schedule No. 2 

FLAT RATE SERVICE --

Applicable to all water service rendered on ~ flat rate ba~i~. 

TERRITORY 

The unincorporated. area known as Desacres Unit No.1, and. vicinity, 
located appro~tely 5-1/2 miles southeast of PaJrndale, Los Angeles 
Cou..~ty. 

RATES 

For each resid.ence • • • • • • • • • • • • • 
For each commercial establi:hment •••• • 
For each additional residence or commorcial 

establishment served. from the samo ~ervice 
connection . . . . . " " . . . . . . . . . 

SPECIAL CONDITIONS 

· . . . . · . . " . 
· . . . . 

Per Service 
per MOt'lth 

$3.50 
3.00 

1.50 

l. ChCU'ges tor nat rate "orvlce a:ro payable in adv='.nce. 

2. All service not covered by the above claszitications will be 
furnished only on a metered. ba~is. 

3. l"Ietors may be in~talled a.t the option of utility or customer 
for above classifications in which event service therea!ter will be 
rendered. only on the 'oa.ziz or Schedule No.1, Goneral l>leterod Service. 


