ORIGIAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

<
Decision No. 49824

In the Matter of the Application of
DESACRES WAT®R CO. for a certificate
of public convenience and neeessity
O operate a public utility water
system in the County of Los Angeles,
under Section 1001 of the Public
Tilities Code; and to issue stock

and establish rates for water 4o be
furnished for domestic purposes.

Application No. 35092

A e A N LAY L L L

F. T. Leonetti, attorney for applicant.

victor Mishelle, Mrs. Delacy Coleman, °
Mrs. Josopn Mallenbuehel and zZmil Jucker,
interested partics. B

Theodore Stein, James F. Wilson and Robert Mann,
for the Commission ctaff.

Desacres Wetor Co., a corporation, by the above-entitled

application filed Januery 21, 1954, sceks a cortificate of public
conveanlenee and necessity to conmstruct and operate o public utility
woeter system In unincorporated territory in Antelope Valley, Los'
Angelos Cownty. The. cstablishment of rates and permission to issue
stock are also sought.

A public hearing in this matter was hold bofore ExXanminer
Werner on March 3, 195% ot Los Angelos. No protests to the gronting
of the application were cntered at the hoaring.

Conernl Information

Desacres Wator Co. f£iled its Articles of Incorporation
with the Sceretary of Stato on June 30, 1950. A copy of said
articles was filed with the Commission in fLpplication No. 31677 on
fugust 1k, 1950, Applicent's officors and diroctors are J. B.
Henderson, President, F. T. Leonetti, Vieo President, and S. H,
Emerson, Sceretary. Its principal office isc 4121 Wilshire Boulevard,
Los Angelos 5.
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The area for which o certificate 4is requested'comprises
98 one- and two=-z2¢re lots of a subdivided troct in Antelope Valley
deserided as Desacres Unit No. 1, shown in Records of Survey No. 1702,
f2led in Records of Survey Book No. &%, pages 38, 39 and 40, in the
office of thce County Recorder of Los Angeles County. The area is
located about 5% miles southeast of Palmdale ond 4is biseeted by
State Highwoy 138 from Gorman to San Bcrnarding%> The terrain iz
level, scmidesert resort land and has been developed and will be
sold for residentinl and business purposcs. As of the date of the
hearing, six or scven lots were occupled and were being furnished
water serviee without charge. Parcels 91, 92 and 93 contoined 68
spaces for trailers, of which 33 were to be cquipped for trallers by
March 31, 1954, and of which 16 were occupied by tralilers.

Sourcos of Wnter Sunnly

Applicantts proposcd source of water supply compriscs
one well located on the southwest corner of 57th Stroct and Fort
Tcjon Road. Sald well 15 cquipped with o pump driveon by a %0 hp
clectrlic motor. The tested production capacity of the presently.
installed pumping plant installotion 15 in excess of 36% gallons per
minute. Water I1s dlischarged from the pump into o 9,000-gallon
dressure tonk, and from there into the distribution pipeline systen.
Srid system comprises 6~, %-, 3- and 2-inch pipe which is inter-
connected, thus providing o completely circulating water system.
411l pipelines arc installed in cascments granted for that purpose.

Leaquisition of Water Svstem and Piopgscd Finaneing

Applicant proposcs ond requests authority to issue 190
sharcs of no par common stock to S. E. Emerson and J. B. Henderson

Co., Ltd., n corporation, in cxchange for the water system properties

(1) Lg shown on the map included In Zxhidit I filed at the hoaring.
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in accordance with the terms of an agreement dated December 29, 1953,
2 copy of waich was attached to the application aos Exhibit L, Said
water system propertlies were appraised for 2 total sound value of
$16,400 as shown in Exhidbit 3 attached to the application. The
record shows that sound velue is historical ond estimatod historical
¢cost, less dcprcciatidn. lpplicant's witness stated that S. H.
Zmerson n~nd J. B. Henderson Co., Ltd., owners ond subdividers of
Desacres Unit No. 1 would lend odditional funds to applicant on an
open account for the meintenance, operation and further construction
of tho water system as necossary.

hpplicant proposes to charge the flat and general meterod
servico. rates included in the application as Exhibits E and F. They
are summarized as follows:

FLLT RLTES

Quantity Chargo Por Month

For OP.Ch rCSidcnce l..l.l..'..l.tt-l-..nll.....l.l.t.ll $3.50
ror ¢ach additional residence or commereial

cstablishmont through the same servico conncetion .. 1.50
For oach commercial ostoblishment on o singlo

Service conneCtion eeeeceeccese

cereenceserresensenes 3,00

GENERLL METERED SERVICE RLTES

Por Meteor
Por Month

Quantity Chargo

FArst 1,000 CU. £fe OP 10SS seeveneesecssoocnncencanee  $3.00
cht 2,000 cu. ft.’ por loo cun. ft. t-‘.‘......pl.ll. .25
Over 3,000 cue £5., 202 100 CUs The vvececeocenooonss 020

Lpplicant intends to furnish flat rate scrvice wntil the
establishment and installation of meters are required,

Sorvice Matters

Lpplicant has beon operating the water system and furnish-
ing wnter service without charge since June 1950. No complaints have
been made by consumers regarding pressurcs or quality of wator.

However, some consumers were concerned zbout abscneo of = rogular
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maintenance and service man. JLpplicant’s witness testified that a
continuing arrangement had been cffected with a licensed contractor
who installs water systems and who lives alout % miles northwest of
Palmdale. Exhibit H 45 a letter setting out the terms of said
errangement. It provides an emergency telephone number which con-

suzers may call t0 report trouble or request service.

Coneclusion

From a revicw of the record it appeors that the source of
water supply, the storage, and the transmission and distridution
plpeline facilitics installcé arc adequate t0 serve the propogoed
arca; and.tho Commissicn iz of tho opinion that o certificate of
pﬁblic convenicnce and necessity should be granted to applicant

subjoct‘to the following provision of law:

That the Commissicn shell have no power 0 author-
ize the copitalization of this certificate of
public convenience and necessity or the right to
own, operate, or enjoy such certificate of public
convenience and necessity in excess of the amount
(exelusive of any tox or annual charge) actually
pnid to the State as the consideration for the

issuance of such certificate of public convenicnce
and necessity or right.

The acfion teken herein shall not be construed to be a
finding of the value of the property hercin deseribed.
Lpplicont®s requests for the ostablishment of rates and

permission to issue stock will also be authorized by the: order which
follows.

application as above ontitled having boen filed, a public

nearing heving been held, the matter having boon submitted, the

Commission being fully advised in the promises and now being ready

* for deeision,
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IT IS HERERBY FOUND AS 4 FACT that public convenience and

necessity require that Desacres Water Co., a corporation, be granted

a certificate of public convenience and necessity to construct and

operate a public utility water systen in unincorporated arca in

Lntelope Valley, Los lLngeles County, known as Desacres Unit No. 1,

as shown on the maps attachod to the application as Exhibit C and

in the map included in Exaibit I filed at the hearing; thercfore,

L.

IT IS EEREBY ORDERED as follows:

That Desaeres Water Co., a corporstion, be and it is
granted o certificate of public convenience and neces-
sity to construct and operate a public utility woter
cystem in the arca doseribed hercinabove.

That applicant be, and it is, authorized to file in
quadruplicate with this Commission, after the effcctive -
date of this order, in conformity with the Commission's
General Order No. §6, o schedule of rates shown in
Appendix 4L attached hereto, togethor with rules and
regulations and four copies of a tariff sorvice area
napy, and, on not less then five days! notice o the
Commission and the pudblic, to make such rates effective
for scrvices rendered on and after Lpril 16, 195%.

That applicant shall file,within forty days after the
¢ffcctive date of this order, four copics of o compre-
henslve mep drown to an indicated scale not smallor
then 600 fect to the inch, delincating by appropriate
markings the varicus tracts of lond and territory -
served; the prineipal water production, storage and
¢istribution facilitics; ~nd the location of various
propertics of applicant.

That applicant shall base the accruals to depreciation
upon spreading the original cost of the plant, less
estimated net salvage and deprecintion reserve, over
the estimated remeining lifc of the property; applicont
shall review the aceruanls when major changes in plant
composition occur and for cach plant account at inter-
vals »f nct more thon five ycors. Results of these
reviews shall be subnitted to this Commission.

That applicant shall file with *this Commissdicn, within
sixty cays after the offeetive date of this order, =
copy of cach ~nd every Jjournal or other entry used to
record on its books of account the acquisition or
installation of 2all utility facilitlos, whether operative
or nonoperative, oxisting as of the ¢ffcetive dste. 411
loportant 2cquisitions or installations made within o
period of onme year from the effeetive date hereof shall
likewisce be reported within sixty days aftor thelr
completion.
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That “pplAC“nt be, and it L5, owthorized to issue
190 shares of its no par common stock for the
purposes- indicated in the opinion preeceding this
order, the Commission being of the opinion that the
money, property or labor to be procured or paid for
by the issuance of said stock Ls reasonably required
by applicant for the purposes herein stated and that
such purposcs are not in whole or in part reasonadbly
chargeable to operating oxpenses or to income.

That Dosacres Wator Co. shall file with thoe Commission
2 report, or reports, as required by tho Commissionts
Gonernl 5rder No. 2M-A which order in so far as
applicable 15 nade 2 port of this order.

That the authority horein granted shall oxpire if
not exerclscd on or before October 1, 195%.

Thoe c¢ffcetive date of this order shall be twenty days
l
~ft“r the date herecof /

Dated at x Mo Th o on 2462 , Colifornis, this oj?é‘[
day of //7/7/u r // . 195,

m
ff::zz -? Prosident
/réﬁ Ziix 3\, (D ._/J..(xx,c_-,/

() ,,
éCIJJ .uj%{/( f;?ﬁ-ﬂlz(-/

,ﬁ'/‘g@x ////
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V' Commmaéloncrs
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APPENDIX A
Page 1L of 2

Schedule No, 1
CENERAL METERED SERVICE

APPLICABILITY

Applicable to all metered water service.

TERRTTORY

The unincorporated area known as Desacres Unit No. 1, and vicinity,

located approximately 5-1/2 miles southeast of Palmdale, Los Angeles
County.

RATES

Per Neter

per Month
Quantity Rates: S

Pirst 1,000 cu.ft, or less . . . . . $3.00
Next 2,000 cu.ft., per 100 cu.ft. .25
Cver 3,000 cu.ft., per 100 cu.ft. .20

Minimum Charge:

For 5/& x 3/u-inch meter . .
For l=inch meter . .
For 1-1/2-inch meter . .
For 2=inch meter . .

- -
- -
] L]
- -

The Mindmum Charge will entitle the consumer to
the quantity of water which that monthly minimum
charge will purchase at the Quantity Rates.
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APPENDIX A
Fage 2 of 2

Schedule No. 2
FLAT RATE SERVICE

APPLICABILITY

Applicable to all water service rendered on a flat rate basis.

TERRITORY

The unincorporated area known as Desacres Unit No. 1, and vicinity,

located approximately 5-1/2 miles scutheast of Palmdale, Los Angeles
County.

RATES Per Service
per Month

For each residence . . . . . . e e e e 83.50
For each commercial establichment . . . . . . . . .. 3.00
For cach additional residence or commereial

establishment served from the same service

comnection . . . . . . . .

SPECTAL CONDITIONS

1. Charges for flat rate service are payable in advance.

2. ALl service not covered by the above classifications will be
furnished only on a metered basis.

3. Freters may be installed at the option of wtility or customer
for above classifications in which cvent service thereafter will be
rendered only on the basis of Schedule No. L, General Metered Service.




