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49829 
D~eision No .. _____ _ 

BEFORE TEE PUBLIC UTILITIES CO~1ISSION OF THE STATE OF CALIFORNIA 

In the ~mtter of the Application of ) 
MOUNTAIN PROPERTIES, INC., a ) 
C~litornia corporation under Section ) 
728 of the Public Utilities Code to ) Application No. 34200 
1ncre~se it: rates for its Twentynine ) 
Palma water system. ) 
-------------------------------) 

FIRST SU?PtEME~~At OPINION AND ORD~~ 

Mountain Properties, Inc., now Pacific Water Co., a 

California corporat1on, on March 3, 1954 filed a petition for 

~od1ricat1on o~ Paragraph 3 of the order in Decision No. 49434 
dated Dece~ber 1$, 19$3, seeking an extension of time tor pay-

~ent or earned advancos for main extension: due under its 

presently filed Rule and Regulation No. 19. 

By the above-numbered decision th~ Commission ordered 

as follows: 

r'3. That within ten days after the erf~etive 

date of this Order, Applicant ohall refund all 

earned advances, if any, for main extensions due 

under its presently filed Rule and Regulation No. 19, 
Wa.ter Main Exten:ions, and within thirty days 

there~fter zhall notify this Commisn1on in v~it1ng 

of its compliance with tho conditions hereof." 

In its petition for modification applicant alleges 

that it has been unable to comply with the abovo ~uotad provi-

sion of the order tor the reacon that it has expended all or 
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the funds received oy it trom a oond issuo amounting to 

$500,437.$0 sold to Connecticut Mutual Life Insurance Com~any 

on June 4, 1953. It alleges further that ito earnings !rom 

operation: have Oeen insuff1c1ent to etfect the ret~~ds ordered 

by the Commiss1on. The accrued cons~~ersT advances tor the 

Twentyn1ne Palm: water system of applicant ao ot June 1953 
~ounted to $5,738.67. 

Applicant alleges that in order to refund the ~ounts 

due it will be necessary to obtain an additional oond issue and 

that it intends to issue such bonds to the Connect1cut Mutual 

Lite Insurance Company, which stated that it vdll take such 

bonds when applicant can comply with the earning requirements 

an~ the other re~uirements of 1ts trust indenture. Such 

re~uirements provide that the net operating earnings shall be 

equal to at least twice the net annuel bond 1nter~~t require-

ments as provided in Section 4.02 of said indenture. For the 

first seven months' period to December 31, 1953 the net 

earnings oetora interest charges and income tax were $16,803. 
The not earn1ngs after interest and income tax were $2,020~. 

Twice the interest re~uirements for a $700, 000 bond issue at 

4-1/2 percent for twelve months 1s ~63,000. 

It appears that applicant is financially unable to 

comply with the prov1sions of tho Co~miss1onfs order and that 
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it would not be adverse to the public interost to grant the 

petition for modification and that a publie hearing is not 

necessary~ therefore, 

IT IS HEREBY ORDERED that Paragraph 3 of DeCision 

No. 49434 dated December lS, 1953 be modified to read as follows: 
3. That when applicant has sold additional 

bonds or obtained suffiCient funds from net oper-

ating earnings or elsewhere, and not later then 

December 31, 1954 applicant :hall refund all 

earned advances, if any, for l'n.3.in extensions due 

under its presently filed Rule and Regulation 

No. 19, Water Main Extensions, and within 30 days 

thereafter shall notify this Commission 1n writing 

of its compliance With the condit1on~ hereof. 

The effective date of thi3 order shall be twenty days 
after the date hereof. . 

Dated at.-,~,2"", Y-4.C::: 
23 e;! day or d7L('-?rt-c0 

, California, 
this 


