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Decision No. __ 4_'··~_·S_"I_3_S_ 

BEFOP.E THE PUBLIC UTILITIr...s COMHISSION.oF THE STlaE OF Cl.LIFOR~J!~ 

In the Mnttar of the 1.pp11c:! t10n of ) 
JOHN W. MP .. RTIN:I W/.LTER F. W'YLIE ~d ) 
I.LFRED E.. TOM.P, 1nd1 viduc.lly ruld )' 
doi~g business ~s l~~ELOPE VLL~ ) 
TRl .. NSIT LINES? for ~ certir1c~te of. ) 
~ublic conven~encc end necessity to ) 
opor~t0 n public tr~nsport~tion ) 
service between ~nd over certe1n } 
streets in tho cro~ known c.s ) 
~~cnster ~~d Qucrtz Hill, in the ) 
northwosterly portion of Los Angeles) 
County. ) 

~pplic~tion No. 3466~ 

td~ms ~~d H~l£, ottornoys for ~pp11ec.nts. 
F:-ed B:'\ 110 n,g,cr , tor the Commission steff. 

OPINION ON REEEARINQ 

By the application herein, tiled with .this COmmission on 

Aueust 18, 1953, and amended on October ;, 1953, October 6, 1953, and . . 
Nove:loer 6, 1953, applicants, as general pe.rtners, sought :luthori ty 
to render a p3ssenger stage service in the unincorporated COmmunity 

of Lnnca~ter ond oetween there ond the unincorporated community of 

Quartz Hill, both in Los P~gele~ County, Calirorni~. Ho:!r1ngs were 

hold in Lancaster on October 27, 1953 ~d in Los Angeles on 

~ovc~ber 13) 1953. The Commission requestod infor~t1on concerning 
. (1) 

the ~ppl1cnntsr assets, end on November 24, 1953 received a documont 
ro~ding in full ~s tol1ows: 

"Exhibit I 
"Tho folloW'ine t\grcement ~nd contract is entered into 'by 

:",..'ld oetween John vI .. Martin, W .... l ter P. Wylie end Altred E. l'omp. 
A company known ns the Antelope Vnlloy Tr~nsit Lines Company has 

(1) Exhibit 1 herein. 

-1-



been tormed and each of the above has an equal onc-third interest 
in said cOtlpany. 

"The sue. of Eight Thousand Dollars ($8,000.00) hets been 
invested in said company. Five Thousand Dollars ($5,000.00) has 

been invested 1n e~uiptlont and thoro is ~ work1ng c~p1t~1 ot ~hrce 
Thouscnd Dollars ($3,000.00). Should more cepit~l bo needed wo know 
whore it can be obtained. 

(s ) --r~hn w •• lt0.J.:tJ-:.:.:n ___ _ 
(s) --1l~lter F. Wyj.1c 

(s ) _~l..f:ted E. Tocp tf 

By Decision No. 49473, d,~ted Decetlber 21, 1953, the 

cpplicntion wns denied. The opinion denying the epplic~t1on rel~ted, 
~ong other things, th~t the cppliccnts II ••• 

end ~rc sketchily f1n~nced." 
heve little experience 

On J~nu~r/ 9, 19~, cpplic~nts filed their petition for ~ 
rehonring, toecthor with ~ first supplotlentnl cpplic~tion setting 

forth, noong other things, proposed routes differont fro~ those in 

the for~er cpp11c~t1ons, nnd ~ l101ted pcrtnership cgrootlent listing 

John W. Martin nnd Weltcr F. Wylie es gonorel pcrtners ~d Alfred E. 

Toop ns liaited portner. This nereeccnt st~tes, Pcraeraph V, "No 

property or other assets other than heretofore contributed Shall be 
contributed or transferred hereto, other than such ~rOp0rty and 

(2) -
money heretofore contributed.!f 

Xhc petition for ~ rchc~rine wcs grcntcd, ~nd the rehe~r1ng 
wns held in L~ncastor on Februar.y 23, 1954 before EX~inor Rogors. 
Prior to tho rehc~ring, notice was served on ~ll interested parties. 
There were no protests. Xhe matter is ro~dy for docision. 

(2; Corporntion Code Section 1;502, Sub. (~)-,rI roqUires th~t the 
~ount ot tho c~sh contribution oy ~ limitod p~rtner bo spocified. 
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In grnnting or denying 3 certificate to op~retc a passen-
ger stage service in territory not served we c~n ~nd do take into ' 
considcrntion the following f~ctors, ~ong others: the experience 
~d qu~li!ic~t10ns of the m~ncger1~1 steff, tho f1n~c1al org~~iz~­
tior. nnd c~p1tnl of the proposed eomp~~, the type of equipment 
proposed to be usod, the possible traffic, nnd costs of operct10n. 

Co~eerning the qun11fic~tions of the cppliennts, it 
~ppe~rs to us th~t 1t is self-evident th~t they l~ck the experience 
nceesscry to successfully conduct tho proposed opor~t1ons. Mr. Tomp 
is now ~ limited p~rtner and, ~s such, hes nothing to do with tho 

mnnngement. Mr. Y.L-..'U'tin 1s Co public aeeou..'ltC'..nt. Mr. v!y11e is the 
only mer.ber of the p."rtnership wi th ~ny experience whatsoever in the 
oper~tion of pnssenger st~g0S. He h~s 'boen ~ bus drivor for 17 
yo~rs, nne he testified thct out of thct period ot tim~ on two 
separnte oeeesions of ~bout three months eech he worked in c super-
v1sory c~pceity. 

Leek of experience, by itself, does not d1sq~~lity pros-
poctive opcrr.tors if they meet the other requiremonts for ~ successful 
operr!t10n. 

Appliccntz' f1n~nei~1 org~n1z~tion ~nd c~pit~l further 
dcmonstr~tc their in~b1lity to perform tho proposed zerviees. 

App11c~nt \o,Ty11e testified thc.t the npplieC'.nts h~vc four 
buses completely p~1d for, plus f~re boxes end equipment. Ho v~lued 
C'.ll s~id items possessed by the applic~nts ~t ~ tot~l ot $7,000. 

These nrc ::\11 tho t~ngible nssets of the eomp~'1Y. M:-. \oJ'ylio tos.ti-
fied thnt he h~d $500 in cC'.sh. This 'could be u~od to help fi~~co 
tho co~pnny. y~. ~rtin wns not present. His net worth on June 30, 

1953 w~s ~bout ~~3,000 including real cstcte vclued ~t $20,000 

subject to n oortg~gc ot $10,000. All of his property is community 
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property hole in jOint ton~ncy with his wife, who is not ~ pcrty to 

this ~pplic~tion nor ~ membor of the p~rtnership. 
Mr. Tomp, the limited p~rtner, h~d ~ net worth of cbout 

$160,000 on l .. ugust 10, 1953. He st~ted he would not plncc nny 
~ddition~l monoy in tho p~rtncrship unless v~. M~rt1n pl~cod tho 
s~~o cmount theroin. At tho time of the l~st he~ring prior to the 
first docision, tho pcrtics hed ~s cssots thro~ buses (one h~S beon 
acquired since the prior decision) and 33,000 in cash (see Exhibit 1). 

¥.r. Tomp testified that this z:loney has been returned to the contribut-
ing partners and that the partnership, as such, has no cash on hand. 

He will not put any cash into the partncrshi~ unless V~. Mart1n puts 
in an e~ual amount. 

As heretofore stated, the limited partnership agreement 
provides that nNo property or other assets other tho.n heretofore 

contributed shall be contributed or tr~sforred hereto, other than 
such property and tloncy heretofore contributed." 

From the foregoing it c~n bo seen th~t tho only assets tho 
p~rtnership c~n bo dofini tcly o..ssured of ~ro tho four buso·s, tho f:n-c 
boxes, and tho incidentc.l supplies, v~lued C'.t $7,000. 

The equipment proposed to bo used moets the requirement 
of this Commission. 

There is 0.. wide differonce of opinion rogo..rding the tr~ffic 
which ~pplicants could expect to cnrry. App1ic~ntsf witness mado ~ 

(3) 
survey of the c.rea c.nd es tilll~.ted th~.t in the ~eo. of L':\.nccster, 

defined ~s extending from Avonue F on the north to Avenue J-12 on 
th0 south nnd from 20th Street WGst on the west to onc mile o~t of 
Division Street on tho e~st, there is ~ popul~tion ot ~pprox~toly 
11,359 persons.. Ee cstim~ted tho popul~tioI'\ of q'l..~rtz Hill, the 
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lioits of which were not defined, at 5,000 persons. The witness 

stated that he talked to 300 persons in tho Lancaster ~d Qu~rtz Hill 
~reas. Of these people, 25 per cent st~ted that they would use the 
proposed stage daily, 35 per cent stctod th~t they would usc tho 
proposed service one or more times weokly, ~d ~ per cent st~t¢d 
th~t they would uso the service periodicallY. At the timo the survey 
was made, the Witness did not know ~d could not toll the prospectivo 
users the feres or the routes proposed. 

The pestor of the Sacred Henrt C~tholic Church nnd School 
in L~nc~ster st~ted th~t 30; children ~ttend school ~t present ~d 

tho.t 125 to 150 of these children come from tho Quartz Hill ~oc. 
Be st~ted that his school c~ hnndlc ~50 children nnd t~~t the pro-
posed service would oe a benefit to tho children end parents rosiding 
in Quartz Bill nnd nlso some in ~~c~stor •• 

The district superintendent of tho Antelopo V~lley High 
School ~nd Ju.~ior College located on ono c~pus at Ydlling Stroot ~d 
D1v1s1on Street 1n ~~cnstor stated that thore aro 1,440 pupils in 
the high school :-.nd 210 pupils in tho junior college. The schools 
provide trctnsportntion to pupils rosiding throe or moro miles thero-

frotl. He cst1m.."ted th~t 18 per cent of tho tot:".l enrollment reside 

wi'chin throe tl1les of the schools. He could not estimC'.te tho number 
of pupils who would use tho proposed services. 

Tw~ other witnesses testif10d th~t thoy or thoir ·wivos 
w"uld usc tho st~ge from d.:-.ily to three times per woek. One .res1des 
in qunrtz Hill and one resides ~long the contompl~ted Route #1 
(qu~rtz Hill route) in the proposed second zone. 

The mnn~ger of the Sefewny Store in Lcnc~~ter testified 
th~t he h~s ;8 employees, one of whom lives in Qt4~tz Hill, ten live 
within w~lk1ng dist~co of the store ~d ~bout 30 usc private ~uto­
mobiles. He thought th~t oome of his employees would bo benefited 
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it the service were author1zod but he did not state how m~~ of his 
" ' 

employees lived on or ncar the pro~osed routes nor that any had 
indicated they would use tho pro~osed services. 

It is oovious that the service would benefit some persons. 
There is, however, nothing to show that the witnesses know the 

routes ot the ~roposcd services, and it is interesting to noto that 
the Witnoss who made the detailed survey and actually canvassed 
300 persons knew no1ther the proposod routes to bo used nor the 
tares to oe chnrged. 

Evidence rcl~tive to the results of the proposed oper~tion 
w~s presented by Mr. Wylie tor the applic~nts ~~d Mr. Ballenger tOT 

tho Commission. Mr. Wylie has h~d 17 yc~rs of experience cs ~ bus 
driver, six months ot which were in ~. supervisory cc.po.city.' 
y~. B~llcngcr is an Assoc1nte Tr~nsport~t1on Eng~ncer~tor this 

COClllliss1on with m..~ny yet:>.rs of experience in ~ edsts ~Jl~?~ 
roturns from oporc.t1ons s1m11.":'.T to those contemplc.ted. 

Comp~r1sons ot tho1r forccastz ~rc set out colow: 

V~lo~gc ~or month 

Gn.s 
Oil 
Tires 
Mtlintonc.nco 
Daprcc1~t1on 
Insurro.nco 
Toxcs 
W~gos 

Exponsos per month 

N~bor of p~ssengors to oe 
ce.rricd os t1o.ntod at: 

Revonue per day 
Per month 
N.ot por :c.onth. 

(l.,.) 
Mr p' \':y110 

l2,32l.r 

$ ~92.96 
30'.08 
61.62' 

246.'+8 
166.67 
206.20 
217.06 
~96.00 

$2, 17.07 

800 per drt;Z 

$ l20.¢0 
3,120.00 

702.93 

(Red Figure) 

(4) EXhibit G on 1st SUpplcQont~l Applic~tion. 
(5) ~hib1t R2. 
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$ 477.20 
35.80 
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It is to be noted that there is a wide divergence in tho 

est1mat~s. y~. Wylie's figures ~re based on an unrealistic usc 
factor of about 2t out of each 100 of the population of the ontire 

arcas as hereinabove described using the bus each day. ,The described 

areas include many pOints obviously not servod by the proposed routes, 

i.e., those pOints two to three miles from the noarest approach of 
the proposed stages. Wages are another ex~mple of divergence between 
the estimatos. Mr. Wy~, who will drive only on emergencies, will 
received $100 por wcek or about $>+30 per month. He believes the 
~pplic".nts wili ·,,~oo r'.bl0 to secure the services of' necossary dr1vers 

for ~ tot~l of nbout $566 per month in addition to his salary, 
Each route will be served from 6 ~.m. to 7 p.m~ We are satisfied 
th~t the est1~~tes prep~ed by th~ Comc1ssion's engineer .~e more 
in conformity with the experionce of oper~tors in this stnte ~s 

')Il" . 
reflectod by the records of this Coomission. Applic~ts hcve f~ilod 

to show th~t the proposed oper~tion~s econo~ic~lly fensiblo. 

Upon the record herein we conclude thct the proposed plcn 
is ~~sound. We recognize the f~ct th~t ccny residents of the crens , 

involved would be benefited if the service were authorized. The 

conclusion is, inescapable that applicants have utterly failed to show 

that they can inaugur~tc ~d m~1ntain the proposed services. Tho 
best time to recognize the infirmities of the appliccnts f proposed 
opor~tion is 3t the present time beforo it is commencod and poopl~ 
are ~ccustomed t~ wh~tever service might be rendered. By denying 
tho :o.pp1icntion now, tho wr.y is lett open ;for c service adequately 
f1n~~ced, dopondcblo ~d enduring. 

~hc ~pplicction will be deniod. 
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Publie hearings having been held in the above-~ntitled 
proceeding and the matter now baing ready for docision, 

IT IS HEREBY ORDERED that the order of Docision No. 49473 
be, ~~d the same hereby is, affirmed. 

The offective date of this order shall bo twenty days 


