ORIGINAL

BEFORE THE PUBLIC UTILITISS COMMISSION OF THE STLTE OF CLLIFORNIL

Decision No.

In the Matter of the Lyplication of )
JOEN W, MARTIN WLITER F. WYLIE and )
LLFRED E. TOMP individually and )
cdoing bu'inoss nS LNTELOPE VLLIEY )
TRLNSIT LIN?S? for o ceortificate of )
public convenicnce and mecessity to ) Lpplication No. 34664
operate a public transportation )
service between and over cortain Y
strecets in the area known as )
Lancaster and Quartz Hill, in tho )
northweste rly portion of Lou Angeles)
County.

fdwms ond Eale, attornoys for appliconts.
Fred Ballonger, for the Commission staff.

QPINION ON REFEARING

By the ation herein, filed with this Commission on
August l8,vl953, and amended on Octoder 5, 1953, Octover 6, 1953, and
November 6, 1953; applicants; as general partners, sought authority
to render a passenger stage service in the unincorporated community_
of Lancaste? and between there and the unincorporated community of .
Quartz Hill, both in Los Angeles County, California. Héarings were
neld in Lancaster on October 27, 1953 2nd in Los Angeles on

Jovember 13, 1953. The Commission requested information concbrnin% )
- 1l

the opplicants' asscts, and on November 2%, 1953 received a document
reoding in full as follows:
"Exhibit I

"The following agreement ond contract is entered into by
and between John W. Martin, Walter F. Wylic and Alfred E. Tomp.
A company known as the Antelope Valloy Transit Linmes Company has

(1) Exnivit I herein,
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been formed and each of the above has an equal one~third interest
in said company.

"The sum of Eight Thousand Dollars ($8,000.00) has been
invested in said company. Five Thousand Dollars ($5,000.00) has
been invested 4in equipment and there 1s =z working capital of Three
Thousand Dollars ($3;OO0.00J. Should more capital be neceded we know

where 41t can be obtained.

(s) John W. Martin

(3) Walter F. Wylio

(s) Alfred E. Tonp "
By Decision No, 49473, dated December 21, 1953, the

applicntion was donicd. The opinion denying the application related,

among other things, thot the applicants "... hove 1ittle experionce
end arce sketehily financed.w™

On Jamunry 9, 195%, epplicants filed their petition for =

rchearing, togother with a first supplenental application setting
forth; among other things, proposed routes different f£rom thoso in
the former opplications, and a limited perinership agrooment listing
John W, Martin and Wolter F. Wylic as general partners and Alfred E.
Tomp a5 limited partner. This segreenment states, Paragraph V; "No
property or other assets other than heretofore contridbuted shall be
contrivuted or transferred hereto, other than such property and

(2)
money herctofore contributed.’”

The petition for a rehearing was granted, and the rchearing
was held in Lancaster on February 23, 195% before Examiner Rogors.
Prior to the rehearing, notice was served on 211 interested partiecs.

There were no protests. The matter is ready for decision.

(2) Corporation Codc Scetion 15502, Sub. (a) VI roquircs TAat tho

amount of tho cash comtridution by o limited partner dbe
sSpecificd.
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In granting or denying a certificate to operate a passen-
ger stage service In territory not scrved we can and do take into
consideration the following factors, among others: the expericnce

and qunlifications of the managerial staff, the financial organiza-

tion and capital of the proposed company, the type of cquipment

proposed to be usoed, the possible traffic, and costs of operation.

Conccrniﬁg the qualifications of the applicants, it
eppenrs to us that it 1s sclf-cvident that they lack the experience
necessary to successfully conduct tho proposed operations. Mr. Tomp
is now 2 limited portner ond, 25 such, has nothing to do with the
monagement, Mr. Martin Is o public accountont. Mr. Wylie is the
only member of the partnership with any experience whatsoever in the
operation of pacsenger sStoages. He has been a bus driver for 17
years, and he testified that éut of thot poriod of time on two
separate occesions of about three months cach he worked in & super-
visory capacity.

Lack of oxpericnce, by itsclf, does not dlsqualify Pros~
peetive operators if they meet the other requircments for a succossful
operation.

Applicants!' financicl organization and capital furthor
demonstrate thelr inability to perform the proposed servicos.

Applicont Wylic testified that the applicants have four
buses completely paid for, plus farc boxes and cquipment. Ho valucd
all sald items posscsscd by the applicants at a total of $7;OOO.
These are 2ll the tangiblic assets of the company. Mr. Wylie testi-
ficd that he had $500 in cash. This could be used to help finonce
the compary. Mr. Martin wos not present. His net worth on June 30,
1953 was about $43,000 including real cstate valued ot $20,000
subjeet to 2 mortgage of $10,000. All of his property is community
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property held in joint tenancy with his wife, who is not o party to
this application nor 2 member of the partncership.

Mr. Tomp, the limited partner, had o net worth of about
8160;000 on Lugust 10, 1953. He stated he would not place any
additional money in the partancrship unless Mr. Martin placed the
seme amount therein. AT the time of the last hearing prior to the
first deeision, tho pertics hod as assots throe buscs (one has been
acquired since the prior decisfon) and $3,000 in cash (see Exhibdit 1).
Mr. Tomp testifled that this noney has heen returned t0 the contribut-
ing partners and that the partnership, as such, has no cash on hand.
He will not put any cash into the partnershib unless Mr., Martin puts
in an equal amount.

As heretofore stated, the limited partnership agreement
provides that "No property or other assets other than heretofore
contributed shall be contridbuted or transferred hereto, other than
such property and money herotofore contribduted.”

From the foregoing it can be seen that the only assets the
partnership can be definitely assured of arc the four buses, the fare
boxes, and the incidentcol supplics, valued at $7,000.

The equipment proposed to be used meots the requircmont 7

of this Commission.

There is a wide difference of opinion regarding the traffic

4o

which applicants(gguld expect to carry. Applicants!' witness made o

survey of the area and estimeted thet in the aren of Lancaster,
defined 28 extending from Avenue F on the north to Avenue J-12 on
the south ~and from 20%h Strect West on the west to one mile oast of
Division Street on the east, there is o population of approximately
11,359 persons. He cstimated the population of Quartz Hill, the

(3) Exhibit R 1.
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limits of which were not defined, at 5,000 persons. The witness
stated that he talked to 300 persons in the Lancaster and Quartz Hill
areas. Of these people, 25 per cent stated thet they would use the
proposed stage dally, 35 per cent steted that thoy would use the

proposed service one or morc times weokly, and %0 per cent stated

that they would use the sorvice periodically. At the time the survey

was mede, the witness did not know and could not tell the prospective
users the fares or the routes proposcd.

The pasfor of the Sacred Heart Catholic Church and School
in Loncaster stated that 305 children attend school ot present and
that 125 to 150 of these children come from the Quartz HLll area.
3e stated that his school can handle 450 children and that the pro-
posed service would be 2 benefit to tho childrem and perents residing

in Quartz Hill and also some in Lenecastor.

The distrlict superintendent of the Antelope Valley High

School ond Junior College located on one compus at Milling Stroct and
Division Stroct in Lencaster stated that there are 1,440 pupils in

| the high school and 210 pupile in the junior college. The schools

provide transportation to puplls residimg throe or more miles thero-

from. He ostimated that 18 per cent of the total cnrollment reside

within threc miles of the schools. He could not ostimate the number

of pupils who would usc the proposed services.

Two other witnesses testified that they or thoir wives
would use the stege from daily to threc times por wock. One resides
in Quartz Hill and one resides along the contemploted Route 41
(Quartz EL11ll route) in the proposed second zone. |

The manager of the Safeway Store in Loncaster teostified
zhat he has 58 cmployees, one of whom lives in Quartz Hill, ten live
within walking distonce of the store and about 30 use private auto-

nobiles. He thought that some of his employees would b¢ benefited

-5-
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if the service were authorizcd but he did not state how many of his
eaployees lived on or near thc pronoscd routes nor that any had
indicated they would use tho proposed services.

It is obvious that the service would benefit some poersons.,
There is, hnwcvcr; nothing t¢ show that the witnessos know the
routes of the proposcd services, and it is interesting to note that
the witness who made the detailed survey and actually canvassed
300 persons knew nolther the proposed routes to bo used nor the
farcs to be ¢harged.

Evidence relative to the results of the proposed operation
was presented by Mr. Wylie for the applicants and Mr. Ballenger for
the Commission. Mr. Wylie has had 17 years of experience os o bus
driver, six months of which were in 2 supervisory capacity.

Mr., Ballenger 1is an Assoclate Tr"nsportotion Eng}nccr for this

Commission with many years of experionce in fw.us.w cdsts e.nd@‘))_\
returns from operations similar to thosc contemplated.

Comparisons of their forccasts arc sot out bolow:

(5)
Mr, Ballenger

Mileage por month 10,226

Gas ‘ $ 477,20
041 «08 35,80

Tires ' 102.25
Maintenance 511.30

Depreciation 166. 67 150,00
Insurance 206,20 240,00
%axes 212.88 . % g 40
ages .
Exponses per month $2,%L7.07 $2,83% 95

Numbor of passongers to be
carricd cestimated at: 800 mer day 309 por dny

Revenue per day $ 120.00 $ 53,60
Per month 34120.00

.00 .
Not per month 702,93 (L )

(Red Figure)

(%) Zxhiblt G on lst Supplemental Lppiicotion.
(5) T"xhibit R2.
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It 1s to be noted that there is a wide divergence in the

estimates. Mr, Wylie's figures are based on an warealistic use

factor of about 2% out of cach 100 of the population of the emtire
arcas as hereinabove deseribed using the bus cach day. . The deseribed
arcas include many points obviously not scrved by the proposed routes,
L1.C., thosc points two to thrce milos from the acarost approach of

the proposed stages. Wages are another cxample of divorgence botwoon
the estimates. Mr, Wylie, who will drive only on cacrgoncices, will
reccived $100 per weok or about $430 por month. Ee bolioves the
eppliconts will e able to sccurc the sorvices of mecossary drivers
for o total of about $566 per month in addition to his salary.
Zach route will be served from 6 2.m. to 7 p.m. We arc satisficd
that the estimntos propared by the Commission's engincer sre more

in conformity with the cxperionce of operators in this state as
reflected by the records of this Coﬁgission; Lppliconts hove fafiled
to show that the proposed opcration’is ocohomically foasible,

Upon the record horein we conelude that the proposcd'plan
is unsound. We rccognize the fact that menmy residents of the areas
irvolved would be benofited if the service were authorized. The
conclusion is: inescapable that applicants have utterly falled %o show
that they can inaugurate and maintain the proposcd serviees. The
best time to recoghize the infirmitics of the applicants' proposed
operation is at the prescnt time before it 4is commenced and POOPLY
are accustomed o whatever service might be renderced. By denying
the application now, the way 4is loft open for 2 service adequately
financed, dopondable and enduring.

The application will vo denicd.
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QRDER

Public hearings having been held in the above-catitled
proceading and the matter now being ready for docision,

IT IS HEREBY ORDERED that the order of Docision No, LSN73
be, and the same hereby is, affirmed.

The offective date of this order shall be twenty days
after the date hercof

7/ s
Dated atm, California, this ~ZF 4~

day of Ckzaﬁbfzfaﬂéz:’ s 195%.

L2 DT

President
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