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Decision No. 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF ,CALIFORNIA 

Application of PARKWAY WATER CO., ) 
a California corporation, for' ~a- ) 
Certificate of Convenience and ) 
Nec'essity to construct and oper- ) 
ate a water distribution syst'em ) 

and 

Application of PARKWAY WATER CO., 
a California corporation, for . 
authority to issue and sell'- its 
capital stock .. 

) 
) 
) 
) 
) 
) 
) 

Applicat~?n No. 35057 
' ... , ':1 

'; w .. P .. Dwer: Jr .. , attorney, for applicant .. 
Philip F. Walsh, for Southern California 

Water- Company, interested pa:"ty .. 
W.. B.; ':-'Stradlex, forth~'Comm.ission staff. 

o PIN ION 
.-.~ __ ... _-'IIt 

Parkway Water Co. (hereinafter called Water Company) has 
• I"~ • 

filed its application for a certificate of public convenience and 

necessity to construct and operate a pu~lic utility water system in 
a tract south of the City of Sacramento. It also seeks permission 
to issue $45,000 worth of common stock divided into 4,500 shares of 
$10 par value. A public hearing was held in Sacramento before 

Ey.~iner Power on March 1, 1954. A representative from a neighbor-
ing public utility water company and a Commission staff engineer 
assisted in developing the record. 

Evidence was given for applicant by its vice-president and 
the prospective manager of the system and for the nearby public 
utility by a vice-president and general superintendent. A report of 
a Commission staff engineer was received as Exhibit 8. 

The Park Place Land Company (hereinafter called Land C~
pany) acquired 621 acres of land on both sides of'Florin Road, 
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apparentlY,in 1953. The owners of Land Company also incorporated 

twt? otherc.ompani~s, Park. Place, Inc. (herei?after called Developrne';'lt 

Company) and the applicant. Four hundred ten acr~s of Land Company's 
tract lie south of Florin Road, 211 acres lie north of the avenue. 

The property is just east of Franklin Boulevard. This application 
covers only the, property s~uth of Florin Road. 

The Deyelopment Company plans an ultimate total of about 

2,200 homes. Three units, No. 1 of 116 lots, No. 2 of 42 lots and 

No. ~ of 56 lots are being developed at present and in the immediate 
future. 

The well now developed is 14 inches in diam~ter to 153 feet, 
thence 12 inches to 310 fe~t. It is equipped with a deep well tur-
bine pump directly connected to a 50 hp electric motor. This pump 

delivers water into a 5,OOO-ga~lon pressure tank set to maintain .. 
35 to 55 pounds per square inch system pressures. The water level 

,.' ,". 

j.s 37 feet below ground. The pump has been tested and found to 'be 
capable of delivering approximately SOO gallons per minute against . ' 

this pressure range. From the tank water will flow into the distri-

bution system of Unit No. 1 presently consisting of 3,300 feet of , . 

S-inch, 2,900 feet of 6-inch, 1,800 feet of 4-inch and 3,000 feet of 
2-inch pipe, all cement-asbestos. 

Another well is now under construction 1,500 feet southeast 
of the southwest corner of Parkway Estates Unit No.1. Its dimen-

sions are 14 inches diameter to 156 feet,thence 12 inches to 
310 feet. This well is to have not only an electric motor but a 
50 hp Diesel standby engine to operate the pump. 

The applicant proposes to establish flat rates for reSiden-
tial consumers and metered rates for commercial establishments. The 
pr~posed rates are similar to those authorized by the Commission tor 
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another utility in this general area. Applicant also requests 
authority to bill consumers on a bimonthly basis. 

Water Company has procured a franchis~ under Ordinance 

N~. 45$ from the Board of Supervisors of the County· of Sacramento. 

The franchise ordinance is annexed to the application as EY~ibit C. 

Ordinance No. 458 contains a provision for payment to the County of 

2 per cent of gross receipts arising from the "use, operation or 
~ossession" of the granted franchise after the first five years from 

the date of the grant. The cost of the franchise amounted to $10 
plus the cost of publication. 

Southern California Water Company's South Sacramento Dis-
trict has its nearest installations l~ miles north of Florin Road 

but. its county franchise extends all the way south to that thorough-

~are (Exhibit No.6). It, therefore, is clear that the ,territory 

a.pplied for by Water Company,· is open. Southern ,California, Water 
,Company did not protest the application. 

. In support of its request to issue stock the Water Company 

has indicated,that it has made or soon will make the following expen-
ditures: . 

Expended to date on plant •••• 
Organization •.•••••••••.••••• 
Working Capital •••••••••••••• 
Ext~nsions. (estimated) ....... . 

Total . . . . . . . . . . . . . . . . . . . 

$27,866.91 
l,500.00 
2,$00.00 

13,000.00 

$44,866.91 
Leveling and construction work are beginning in Units 

Nos. 2 and 3 of Parkway estates. Therefore, the extensions contem-
plated at present will begin shortly. 

A certified copy of applicantfs articles of incorporation 
was annexed to the application as Exhibit A. An analysis of the 
wate~ produced by applicant's present well was receive~ as a lat¢-
filed Exhibit (No.5). It shows a tolerable degree of hardness. 
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A pe:-mi t has been issued by the Stat'eDepartment of Public Health 
for this system. 
Conclusion 

."' " 

Upon a review of this matter we are of the opinion that 
, " 

the mon'ey~ property or labor to be procured or paid for by the issue 
'" 

of the shares of stock by Parkway Water Co. is reasonably requi~e~ 
by said Parkway Water Co. for the purposes specified herein, and that 
such purposes are not, in whole or in part, reasonably chargeable to 
operating expenses or to income. 

The record shows that applicant has the requisite financial 
ability to develop the public utility water system as proposed. 

The Commission has considered the request of applicant for 

a certificate of public convenience and necessity to construct and 

operate a public utility water system and to exercise the rights and 
privileges of a f:anchise granted by the CoUnty of Sacramento and is 
of the opinion that it should be granted. 

. , 

The certificate issued herein is subject to the follOwing 
provision of law: 

That the CommiSSion shall have no power to . 
authorize the capitalization of the franchise 
involved herein or this certificate of public 
convenience and necessity or the right to own, 
operate or enjoy such franchise or certificate 
of public convenience and necessity in excess 
of the amount (exclusive of any tax or annual 
charge) actually paid to the State or to a 
political subdivision thereof as ,the conSider-
ation for the grant of such franchise, certifi-
cate of public convenience and necessity or 
right: 

"""-, 

A considerable nUmber of real estate transactions have 
. . . 

been entered into which cannot be completed ~~til a water utility 

with proper authority is operating in the area. Therefore, the £01: 
',' . " 

lowing order will be mad~ effective in ten days~ 
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The above-entitled application having been considered, a 

public hearing having been held, the matter having been submitted 

and now being ready for decision, 

IT IS HEREBY FOUND AS A FACT that public convenience and 

r.ecessity will require the construction and operation of a public 

~tility water system within the property in the County of Sacramento 
described in Appendix B attached hereto. 

A. IT IS HEREBY ORDERED that a certificate of public con-

vcnienc~ and necessity be and it is hereby granted to Parkway Water 
Co. to c~nstruct and operate a public utility water system for the 

distribution and sale of water within the territory hereinabove 
described. 

B. IT IS HEREBY FURTHER ORDERED as follows: 

1. Applicant is authorized to file with this 
Co~~ission, after the effective date of 
this order, in conformance with the pro-
visions of General Order No. 96, four 
copies of the schedule of rates attached 
hereto as Appendix A, together with four 
copies of rules and regulations, inclu~ 
ing proVision for bimonthly billing, and 
tariff service area map, and, after not 
less than five days' notice to the public 
and this CommisSion, make said rates, 
rules and regulations effective for all 
water service rendered on and after 
April 16: 1954. 

2. A~plicant shall notify this CommisSion in 
~~iting of the completion of the system 
for which this certificate is granted r within thirty days thereafter. 

3. Applicant shall file with this Commission, 
within forty days after the system is sub-
stantially completed, four copies of a 
comprehensive map, drawn to an indicated 
scale not smaller than ,400 feet to th~ inch, 
delineating by appropriate markings the 
various tracts of land and territory served; 
the principal water production, storage and 
distribution £acilitie~; and the location 
of the various properties of applicant. 
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4. Within sixty days after the date when the 
system has been completed and placed in 
operation under the rates and rules and 
regulations authorized herein, applicant 
shall file with this Commission a copy of 
each and every journal or other entry used 
to record the original installed cost of 
the major items of property acquired or 
constructed as parts of the system devoted 
to rendering service to the public. All 
important acquisitions or installations 
made within a period of two years from 
the effective date hereof shall likewise 
be reported within sixty days after their 
completion. 

S • Applicant shall 'base the accruals for 
depreciation upon spreading the original 
cost of the plant, less estimated net sal-
vage and depreciation reserve, over the 
estimated remaining life of the property. 
Applicant shall review the accruals when 
major changes in plant composition occur 
and for each plant account at intervals or 
not more than five years. Results of these 
reviews shall be sUbmitted to this Commission. 

IT IS HEREBY,FURTHER FOUND AS A FACT that public conven-
ience and necessity require the exercise by applicant of the right, 

p~ivilege and franchise granted to applicant by Ordinance No. 45S of 
the Board of Supervisors of the County of Sacramento, subject to 

app~opriate restrictions concerning the territory not now served. 
C. IT IS HEREBY FURTHER ORDERED that: 

1. A certificate of public convenienc~ and 
necessity oe and it is granted to 
Parkway Water Co. to exercise the rights 
and privileges granted by the County of 
Sacramento by Ordinance No. ~5$ ~dopted 
September 2, 1953. 

2. ParkWay Water Co. shall not exercise said 
franchise for the purpose of supplying 
water in those parts or portions of 
Sacramento County not now served by it 
except through extensions of its eXisting 
system made in the ordinary course of 
business as contemplated by Section 1001 or the Puolic Utilities Code; and 

:3. The Commission may hereafter by appropriate 
proceeding and order limi~ the auth?rity 
herein granted to applicant as to any terri-
tory Within said county not then being 
served by it. 
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D. IT IS HEREBY FURTHER ORDERED that: 

1. Parkway Water Co .. is authorizedtO'issue 
not to exceed 4,500 shares of its capi-
tal stock on or before September 30, 1954, 
at not less than $lO per share to Park 
Place land Company and to use the pro-
ceeds for the purposes set forth in this 
proceeding. 

2. Parkway Water Co. shall file a report of 
the issue of its shares of stock under 
the authorization herein granted as 
re~uired by the Commission's General 
Order No. 24-A, which oraer, in so far 
as applicable, is made a part of this order. 

The effective date of this order shall be ten days after 
the date hereof. ! ~~ 

Dated at 7/.¢/'~ ;t;:;~,. /I I ;., .If ~ ,California, this 
j"" /) 

day of 7ZZ(J 1 eli) 7 1954. 
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APPENDIX A 
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" ' ..... '. 

Schedule No .. 1 

..... A.pplicable to all metered water sorvice. 

, . 

TERRITORY 

In the un1rJ.corpora:ted area know as :Parkw'ay Ests.teo located appro:x:1-
:o.a.t43ly ~ miles south of the CitY' or Sacramento, SD.eramento COtmtY'. 

RATES -
. " Quantity Rates: 

Per Meter 
Pili" M9~h 

FirGt SOO cu.rt. or less •••••••••••••••••••••• 
Next 3,200 eu.ft., per 100 eu.ft. • ••••••••••••• 
Over 4,000 eu.rt., per 100 cu.rt. • ••••••••••••• 

" 
Minimum Chorge: 

For S/S-" 3/4-1neh meter 
For 3/4-1neb meter 
For l-incb meter 
For l~ineh meter 
For 2-1nch meter 
For . 3-inch meter 

.••..•.•..•....•........ 
••••....•.......•....•.. 
..•••.••..•....•........ 
••.•••..•....•.•........ .•.•................•..• ••.••..........•.....•• ~ . 

For 4-1nch moter 
For 6-ineh meter 

•.•.•..•...•..••.•....• ~ .. ••..•..........•..•..••• ' 
/ .... ' 

The Min1mumCharge'~ entitle the eonaumer:to 
the quantity 01: wter which. that montbly miDi-' 
mtan ebe.rge W'ill purchaso at the Quanti tj'" Re.te3. 

$ 2.00 
3.00 

, 4.50 
7.00 

14.00 
2;.00 
40.00 
70.00 
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APPL ICABn.ITY 

APPENDIX A 
Psge 2 of 2 

Sched\lle No. 2 

Applicable to all water service rendered to residontial consumers on a 
na.t rat'3 basis. 

TERRITOR! '. \", t, '. ; , 

In thl!J 'Unincorpora.ted area. knOWl a.s :Pttrkvay Estates loca.ted approxi-
mately 6t mUes south or the City or So.eramento, So.cramento County. , .. ' 

RATES -
For each re3ident1al unit without swimming pool, 
including a lot b4~..Jlg an Bras. or: 

8,000 sq.ft. or les~ •••••••••••••••••••••••••••• 
8,OOl to 11,000 ~q.ft. • ••••••••••••••••••••• ~ ••• 

11,001 to 13,000 oq.rt. • ••••••••••••••••••••••••• 
l3,oo1 to 15,000 sq.ft. • ••••••••••••••••••••••••• 
l$,OOl to 20,000 sq.ft •.•••••••••••••••••••••••••• 
20,001 to 2;jOOO ~q.tt. • •..••...••...•.........•. 
2;"ool to 30,000 sq.ft. • ..... .,'. _ .............. e .••• ' ••• 

30 ,COl to 35-,000 sq. ft. . •.• _ ...................... . 
35,001 to IJJ,OOO ::q.f'~,. • •••••••• _ •••••••••••••••• 
4O,OOl to 45,000 sq.tt. • ••••••••••••••••••••••••• 

Over 45,000 sq,.tt .. , tor each. add1tiontll 
lO,ooo :q.£t. or traction thereof •••••••••••••••• 

SPECIAL CONDITIONS '. -
1.. Cllargos tor nat rt.l:~ service s.re PtlYable in lJIivenee. 

Per Service 
PrJ: MQnth. 

$2.40 
2.75 
:3.00 
;.25 
3.7; 
4.00 
4.;0 
$.00 
$.50 
6.00 

.7$ 

2. All 3ervice not covered by the above C1SS31rie4t1ons will be fur-
nished only on a metered basis. 

3. YJ.eters 'fA8.'1 be installed at option of utility or C\Wtomer fer above 
classifications in which event service will thereafter be rendered on the 
bo.sis of SchedUl.o No.1, Conoral Mete rod Sorvice, snd must be continued tor 
not less tb.t.m 12 month.:: eerore it "f!J.I.J.Y' 'be again ch4nged to na.t ra.te ~erviee .. 
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~S;i~ti~n. ot. Property Cov~~ec1 by. the· Wi thill. 
Certifica~ of' Public Conven1e~ce and Neces3ity 

, All that certain resl p~o~;t~ situate in th~ .C~~tY ot S~~;~ento l~ 
South of' the center line of' Florin Road; East of the c,enter line ,0£ Stuart Avenue 
al'ld. the Southerly prolongation., tbereof'; on the South, by. the center ·line of' Elder.· 
C:reek; on the West by the center line ot Franklin Boulevard and more p.9.%'tieularly 
bo'J:lded 8:ld described s.s f'ollow: 

.' . 
~? ARCEL NO.1: All thAt portion of' the East 35 acres of' the North 
~ of the Nort.b.wst one quarter of Section 51 To~h1p 7 North" 
:tense 5 East, M.D.B. & M., "lJhich lies on the Easterly side of' the 
center line of the Fr8rJ.klin Boulevard, elso known s.s Lo ..... er Stockton 
Rollti. 

p~ NO.2: All the.t portion of· the South h8lf'·,of' the Northwst 
o.UtJl"ter,oi" Section 5, TOW'llShip 7 North".!\o.nge $ Eo.st, M·.D.B. & M., 
"lJhich lies on the Easterly, side of' the. center line of' the Fr8tJklin 
Boulevard, also known a.3 LowX' Stockton Road. 

, -, 
PARCEl:" NO.3: The . NorthelJ..!:t qU8.l"'ter of' Section 5, T0'.rm3bip 7 North, 
Range 5 &.st ,M.D.B. & M. 

. , 

PAACEt. NO.4: All t~t portion of the North. half' of' the Southeast 
q,uerter of'See1:.ion 5" TOW'llSbip 7 North, Re.Dge 5 Eazt M.D.B. & M., 
"lJhich l1es on the Ell3terly 3ide of' .. the center line of' Fr~in 
Boulevard, also know 8.0 Lo"lJer Stockton Road. 

EXCEPTOO TEEREFRCM the f'ollowing: 
, ,,; ~ "t " :', , 

All b.t portion of the North hal! of" thl~ Southe~t quarter. ot Section; 5, 
Township 7 North, Rsrlge 5 E0.3t, MO\lnt Diablo Merid1&l, c1eseribed. as follow: 

. ' . . ' ,,", 

Bo~'lg a.t eo point in the eenter line of' Fra.nkl1n Boulevo.rcl, also know &3 
Lower Stockton Road., and on the We:lterly production ot on old f'e:lco·.line mark1zlg 
the South l:.l.rle or the North half" or the Southeo.zt q,\lIlX'ter or s41d Section ;;, .. 
thence from sn1d point of' begiDn1~g North 890 49' 30" East 46.00 feet to a one-
~ch iron pin set ill tho rence line llWrki%lg the Eo.st line of' said Fro:oklin Bow.e-
vard.; thellce continuiDg North 890 49 f :30" Ee.ct, alOrlg the fence line mar.ld.%lg the 
South line of the North hIlli' of the Southeast qu.o.rter of so.id Section 5, a dis-
ta:o.ce of 60 .00 feet to an iron pipe monument set in eoncrete and stamped. L.S. 2457; 
therlee let:l.virJg said f'enee l1ne, North 160 Ol" 30'" West, parallel v.tth the center 
line oi" Fro.nY"~in Boulev6.%'d 40.00 feet to a oimilQ' iron pipe monument; thence 
South 890 49' ~If West 60.00 feet.to 6. sinlilar iron pipe monument set in the fenee 
line :nerld.ng the East line or Fre.nklln Boulevard; tb.en~ continu1xlg South 890 49', 
;ott Weot a distance of 46.00 foot to the center lizle of FrtmY.lin Boulevo.rd., thence 
South 160 01' )0" Ee.st 40.00 feot to the point of beginnirlg, and containiDg 0.0936 
acres more or le~s. 

PARC:.t NO.5: The We3t hal!' or the North .... est quarter or ~ct10n 4, Town-
ship 7 North, Range 5 Ea3t, M.D.B. & M. 

PARCEL No.6: BeginnSng at l'J. point on the We:Jt line of Orange Pn::k Cope 
Subdivision No.7, according to the official plat thereof, fUed in the of rico of 
the Co'I%C.ty Recorder of' Sllcrsmanto County, on Deeember 29, 1911, in Book 12 of 
Ms.p.s, Y..ap No. $4, e,nd in the conte:r line of a. drs.in8.ge channel said point or 
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beginning be~ loea.ted~ South 20 , 25t' ,'Ea.st 12.24 ,feet from 8. pin set on the North 
side of said dre.1nage cb.tJ:mel, 'oe.id point ot'beginning 'being sJ.:Jo located North 
20 2~' We~t, 'll98.'51. teet, from a steel pin set a.t the Soutbwest corner of :!Js1d 
Subdivision, said. pin being :the ~ame pin referred to ina.' deed from Cb.e.rles E. 
Me.ek, Jr., to Alice I.. Mack, dated July 2$, 192$, recorded Je.n'IJIJ:J:"Y 2, 1940, in 
Book, 791 of Official Records, page 39$; thence from said point ot beginning North 
20 ,2~.t' West sloog the' West line of said :lubdivision, e. cii5ton~ of 1449.09 feet 
to a. steel pin. set in s. fence corner, saidoteel pin. being the same pin set in the 
Northeast corner of the property de~cribed in the above-mentioned' deed; thence 
South S90 49' West l323.04 feet along a tence line' to 8. pin oet in 0. 1'ence corner; 
thence South 00 16' Ea.st 1324.47 feet to a. pin set, ill a f'enee corner; thence South 
890 29' West 437.00 feet to a. one-inch iron pipe; thence South 00 16 f East $39 .. 93 
feet to s. point loea.ted in, the center line of the above-mentioned drs1nage channel, 
said point being located South 00 16' East 12.79 feet 1'rom s. two-inch, 'by' two-inch 
stake; thence slong the center line of ss.id. drainage chAnnel the follow.1.n.g courses. 
and di::tances to the po1nt of 'bog1nn1ng; North 690 26' East 181.97 teet; North 790 
29' Btl.st lOO.54 teet; Nor,th 840 12' Ea:5t 170.59 feet;' North W 28,":30n East " 
:375.4$ teet; North 810 49" East 274.73 feet; ,North 740 53' East 395;43 toetj 
North 800 24' East 252.26 teet; and North 760 ,12' East ll6.69 reet. 

PARCEl:, NO.7: Tbe ... South one halt ot Lot 3l0l, a:3 show on the otfie1al 
nPlat 01" H. J. Goethe ComPc.nY's Colony No. 31ft" tiled in the offiee ot the CO'Wlt:,r 
Recorder 01" Sacrsmento C01Jnty on March l, 190$, 1ri Book 6 01" Maps, Map 1-10 .. 3. 

, :,,', " ,;" ,,";, 

EXCLUDING 'rH.EREFRCM 8rq portion of tho o.bove-de:leribed· seven pareel3 or 
property or of s:tJ.Y 01' them which 110:1 North of the center line or Florin Road. 

,~ , 


