DRIRINAL
Decision No.. 40842 :

BEFORE THE PUBLIC UTILITIZS COMMISSION OF THE STATE OF CALIFORNIA

Application of PARKWAY WATER CO.,
a California corporation, for-a
Certificate of Convenience and
Necessity to construct and oper-
te a water distribution systenm

and Application No. 35057

Aapplication of PARKWAY WATER CO.,
a California corporation, for
authority to issue and sell its
capital stock. o

W. P. Dwyer, Jr., attorney, for applicant.

Philip F. Walsh, for Southern Califernia
water Company, interested partv.

W. B:-Stradley, for the Commission staff.

OPINIO

Pariway Water Co. (hereinafter called Water Company) has
filed its application for a certificaﬁe of public convenience and
necessity to construét4and operate a public utility water systenm in
a tract south of the City of Sacramento. It also seeks pe:mission
to issue $45,000 worth of common stock divided‘into 4,500 shares of
$10 par value. A public hearing was held in Sacramento before

iner Power on March 1, 195L4L. A representative from a neighbor-
ing public utility water company and a Commission staff engineer
assisted in developing the record. | |

Evidence was given for applicant by its vice-president and
the prospective manager of the system and for the nearby public
utility by a vice-president and general superintendent. A report of
& Commission staff engineer was received as Exhibit 8.

The Park Place Land Company (hereinafter called Land Come

pany) acquired 621 acres of land on both sides of Florin Road,
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apﬁarent;yhih 1953; The owners of Land Company alse incorporated
two other companies, Park Place, Inc. (hereipafter calied Development
Company) and the applicant. Four hundred ten acres of Land Company's
tract lie south of Florin Road, 21l acres lie north of the avenue.
The propeity i; Just east of Franklin Boulevard. This application
covers only the property south of Florin Road.

- The Development Company plans an ultimate total of about
2,200 homes. Three units, No. 1 of 116 lots, No. 2 of 42 lots and
No. 3 of 56 lots are being developed at present and in the immedidte

future.

~ The well now developed is l4 inches in diameter to 153 feet,

thence 12 inches to 310 feet. It is equipped with a deep well tur-
bine pump directly connected to a 50 hp electric motor. This pumb
delivers water into a 5 OOO-ga_lon pressure tank set to ma;ntazn

35 to 55 poundu per square inch system pressures. The water level
is 37 feet be;ow ground. The pump has been tested and foﬁnd 0 be
caﬁab;e of delivering approximately 800 gallons per minﬁte against
this pressure range. From the tank water will flew into the diutri-
bution systen of Unit No. 1 presently cons isting of 3 300 feet of
g-inch, 2,900 feet of 6-inch, 1,800 feet of L-inch and 3,000 feet of
2-inch pipe, all cement-asbestos. '

Another well is now under comstruction 1,500 feet southeast
of the southwest corner of Parkway Estates Unit No. l; Its dimeﬁ-
sions are 14 inches diameter to 156 feet,thence lé inches to
310 feet. This well is to have not only an electric motor but a
50 hp Diesel.standby engine to operate the pump.

The applicant proposes to establish flat rates for residen-
tigl consuners and metered rates for commercial establishments. The

proposed rates are similar to those authorized by the Commission for
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another utility in this general area. Applicant also requests
authority to bill consumers on a bimonthly basis.

Water Company has procured a franchise under Ordinance

- 458 from the Board of Supervisors of the County. of Sacramento.
The franchise crdinance is annexed to the application as EZxhibit C.
Ordinance No. 458 contains a provision for payment to the County of
2 per cent of gross receipts arising from the "use, operation or
possession™ of the granted franchise after the first five years from
the date of the grant. The cost of the franchise amounted o 510
plus the cost of pub;ication.

Southern California Water Company's South Sacramento Dis-
trict has'its nearest installations 1% miles north of Florin Road
but.its county franchise extends all the way south to that thorough~
fare (Exhibit No. 6). It, therefore, is clear that the territory.
applied for by Water Company-is open. Southern California Water
Company did not protest the application.

In support of its request to issue stock the Water Company
has indicated that it has made or soon will make the following expen~

ditures: . -

Zxpended to date on plant .... 327 866.91
Organization 1,500.00
Working Capital SOO 00
Extensions. (escimated) 13000.00

Total . 8L4,866.91
Leveling and construction work are beginning in Units

Nos. 2 and 3 of Parkway estates. Therefore, the extensions contem-

plaved at present will begin shortly.

A certified copy of applicant's articles of incorporation

was annexed to the application as Sxhibit A. An analysis of the
water produced by applicant's present well was received as a late-

filed Exhibit (No. 5). It shows a tolerable degree of hardness.
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A permit has been iésuéé $y the State béﬁaftment of Public Healﬁh
for this system.

Conclusion

Upbh a review of this matter we are of the opinion that

the money, property or labor to be procured or paid for by the issue

of the shares of stock by Parkway Water Co. is reasonably required

by said Parkway Water Co. for the purposes specified herein, and that
such pﬁrposes are not, in whole or in paff, reasonably chargeable to
operating expenses or to income.

The record shows that applicant has the requisite financial
ability to develop the public utility water system as proposed.

The Commission has considered the request of applicant for
a certificate of public convenience and necessity to construct and
operate a public utility water system and %o exercise the rights and
privileges of a franchise granted by the County of Sacramento and is
of the opinion that it should be granted.

The certificate issued herein is subject to the followihg
provision of law:

That the Commission shall have no power o

authorize the capitalization of the franchise

involved herein or this certificate of public

convenience and necessity or the right to own,

operate or enjoy such franchise or certificate

of public convenience and necessity in excess

of the amount (exclusive of any tax or annual

charge) actually paid to the State or to a

political subdivision thereof as.the consider~

ation for the grant of such franchise, certifi-

cate of public convenience and necessity or

right.

A considerabdble number of real estate transactions have
been entered into which cannot be completed until a water utility
with proper authority is operating in the area. Therefore, the £oL-

lowing order will be made effeéiive in teh'déys;
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The above-entitled application having been considered, a
pudblic hearing having been held, the matter having been submitted

and now being ready for decision,

IT IS HEREBY FOUND AS A FACT that public convenience and

rnecessity will require the construction and operation of a public

utility water system within the property in the County of Sacramento
described in Appendix B attached hereto.

A. IT IS HEREBY ORDERED that a certificate of public con-
venience and necessity be and it is hereby granted to Parkway Water
Co. To construct and operate a public utility water system for the

distribution and sale of water within the territory hereinabove
described.

B. I7 IS HEREBY FURTHER ORDERZD as follows:

1. Applicant is authorized to file with this
Commission, after the effective date of
this order, in conformance with the pro-
visions of General Order No. 96, four
copies of the schedule of rates attached
hereto as Appendix A, together with four
copies of rules and regulations, includ-
ing provision for bimonthly billing, and
tariff service area map, and, after not
less than five days' notice to the public
and this Commission, make said rates,
rules and regulations effective for all
water service rendered on and after

. april 16, 1954.

Applicant shall notify this Commission in
writing of the completion of the system
for which this certificate is granted,
within thirty days thereafter.

Applicant shall file with this Commission,
within forty days after the system is sub-
stantially completed, four copies of a
comprehensive map, drawn to an indicated
Scale not smaller than L00 feet <o the inech,
delineating by appropriate markings the
various tracts of land and territory served;
the principal water rproduction, storage and
distribution facilities; and the location
of the various properties of applicant.

-5a
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Within sixty days after the date when the
system has bYeen completed and placed in
operation under the rates and rules and
regulations authorized herein, applicant
shall file with this Commission a copy of
each and every journal or other entry used
to record the original installed cost of
the major items of property acquired or
constructed as parts of the system devoted
o rendering service to the pudblic. All
important acquisitions or installations
made within a period of two years from
the effective date hereof shall likewise
be reported within sixty days after their
completion.

Applicant shall base the accruals for
depreciation upon spreading the originmal

cost of the plant, less estimated net sal-
vage and depreciation reserve, over the
estimated remaining life of the property.
Applicant shall review the accruals when
major changes in plant composition occur

and for each plant account at intervals of
not more than five years. Results of these
reviews shall be submitted to this Commission.

IT IS HERBBY‘FURTHERVFOUND AS A FACT that public conven-

lence and.necessity require the exercise by applicant of the right,
privilege and franchise granted to applicant by Ordinance No. 458 of
ﬁhe Board of Supervisors of the County of Sacramento, subjecp-to
appropriate restrictions concerning the territory not now served.

C. IT IS HEREBY FURTHER ORDERED that:

1. A certificate of public convenience and
necessity be and it is granted to
Parkway Water Co. to exercise the rights
and privileges granted by the County of
Sacramente by Ordinance No. 458 adopted
September 2, 1953.

Parkway Water Co. shall not exercise said
franchise for the purpose of supplying
water in those parts or portions of
Sacramento County not now served by it
except through extensions of its existing
system made in the ordinary course of
business as contemplated by Section 1001
of the Public Utilities Code; and

The Commission may hereafter by appropriate
proceeding and order limit the authority
herein granted to applicant as to any terri-
tory within said county not then being
served by it.

b
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D. IT IS HEZREBY FURTHER ORDERED that:

1. Parkway Water Co. is authorized to issue
not to exceed 4,500 shares of its capi-
tal stock on or before September 30, 1954,
at not less than $10 per share to Park
Place Land Company and to use the pro-
ceeds for the purposes set forth in this
proceeding.

Parkway Water Co. shall file a report of
the issue of its shares of stock under

the authorization herein granted as
required by the Commission's General

Order No. 24=~A, which order, in so far

as applicable, is made a part of this order.

The effective date of this order shall be ten days after

the date hereof.
\ %
Dated at 2 2 VA ponn, nae , California, this 30 -

day of j2271?i/°4?) y 1554,
23

v L2, ) ,. 4\5;22/\
( erao S0

Commiseioners
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Lot

Schedule No. 1
GENERAL METERED SERVICE

' APFLICABILITY

- .. Applicable o oll metered water service.

TERRITORY

In the unincorporated aree known as Parkway Estates located approxi~-
zately é% miles south of the City of Sacramento, Secramento County.

RATES | Por Moter
Pap Month
- .~ Quantity Rates:

Firat 800 cu-m. or 1083 $todvosrressnasssnnans 32-00--
Nem 3’200 Cu.f'b-, pel‘ loo C'u-f‘ﬁ. [N RN N NN SN -15
O”J’Or 4,000 cu-ﬂ-, per 100 Cu-f't. LR RN N I W W . -075

Minimumchm'gé": , I o

For 5/8:% 3/L=inch MOLET eoveveevrenercecesnsnene $ 2.00
For 3/bmineh DOTOT eeevecesecccsesvcncocnen 3.00
FOI' ! l-in0h me‘ter ;vonnoo---o-.--o-o---..- ' &-50
For 1§mch mter LA AR N B RN IR NN NN I W R 7.%
For R=~Inch MmeLOr .eeecececceccccsccsivess 2400
FOI‘ B-in.Ch met@r XX EXRYE RN FEEENNFEYE YW 25.00
FOI‘ AP:-nCh mt@r ®oscsssmnaspsannsesrnnars 40.00
FOI' 6-inCh metar [ E X RN E R YN EY F RN N NN A 70-00

The Minimm Crarge ALl éﬁtiﬂe‘ the conam;:ér.: to
the quentity of water which that monthly mini-
mm charge will purchase at the Quantity Rates.
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Schedule No, 2
RESIDENTIAL FLAT RATE SERVICE

APFLICABILITY

Applicable to all water service remdered to residential consumers on o
flat rate basis.

TERRITORY

In tbe wnincorporated area kmown as Parkway Estates located approxi~
zately é& miles south of the City of Sacramento » Sacramento County. :

RATES ‘ Por Service
Par Month

For each reaidentisl unit without swinming pool,
including a lot having an sres of:

8,000 8Gefts OF 1055 suevsvevcncccvanes cren $2.40
8,001 o ll’ooo 3qof‘bn SWmregesnsesressvesnnunaoa 2.75
u,OOl 'tO 13,000 Sqaf‘b. Sevenserersavabearassssnne 3.00
13’001 '5015,000 Sq-f‘b- Sessssnsrassrrsosvsansuran 3-25
15,001 ‘5020,000 Sq-ft- B R 3.75
20’001 'tO 253000 3qoft- SBecvssssvscsosvsnacssensene 4--00
25,003- 'DO 30’000 Sq-f‘b. LA N N R I I I e cersosseas - 4.50
30’001 to 35_0000 Sq.f’t- 5.00
35’001 'tO[.-0,000 sqoft- ®sorswsdvddvsnnsnvinssnaaay 5-50
40,001 ‘tﬂo 45,000 Sq-ﬂ- Sversasvssesvnsnnrrenn voses 6.00

Over 45,000 5q.f%., for each additional |
10,000 5q.£t. or fraction Thereof .eeeveeevecseeas 75

SPECTAL CONDITIONS

1. Charges for flat rate service are payable in sdvance.

2. ALl service not covered by the above classifications will be fur-
nished only on & metered basis.

3. Meters may be installed at option of utility or customer for above
classifications in which event service will thereafter be rendered on the
besis of Schedulo No. 1, Gomorsl Metered Service, and must be comtinued for
not less thom 12 months before it may be again changed to flat rate service.
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ﬁ;éc‘}ifiién- of Pi'opei;ty Covered by. the Within
Coxrtificate of Public Convenience and Necessity

. ALl that certain real property situate in ‘che County of Sacrmento lying
South of the center line of Florin Road; East of the center lime of Stuart Avenue
and the Southerly prolongation thereof; or the South: by the center line of Zlder.-

Creex; on the West by the center line of Franklin Boulevard and more particulaxrly
bounded and described as follows:

PARCEL NO. 1: ALl that portion of the East 35 acres of the North
half of the Noxthwest ome gquarter of Section 5, Township 7 Noxth,
Renge 5 Fast, M.D.B. & M., which lies on the Easterly side of the

center line of the Franklin Boulevard, also known as Lower Stockton
Road.

PARCEL NO. 2: ALl thet portion of the South halfl of the Northwest
guarter, of Section 5, Tewnship 7 North,-Range 5: East, M.D.E. & M.,
which 1ies on the Basterly.side of the. conter line of the Franidlin
Bowlevard, also known as Lower Stockton Road.

PARCEL NO. 3: The Northeast qua.rter of Section 5, Township 7 North,
Range 5 Bast M.D.B. & M.

PARCEL NO. 4: ALl that portion of the Noxrth half of the Southeast
quarter of Section 5, Township 7 North, Renge 5 East M.D.B. & M.,
which 1ies on the Easterly side of.the center line of Franklin
Bowlevord, also known as Lower Stockton Road.

EXCEPTING THEREFROM the following:

ALl that portion of the North half of the Southeast quarterof Séétidn;ﬁ
Township 7 North, Range 5 East, Mount Diablo Meridisn, described as follows:

Boginning at a point in the center line of Franklin Boulevard, also known as
Lowexr Stockton Road, and on the Westerly production of an old fence-line marking
the South Line of the North half of the Southeast quarter of seld Section 5;. .
thence from said point of beginning North €9° 49' 30" East 46.00 feot to a cne- .
ineh fron pin set in tho fence line mo.rld.ng the Eagt line of said Franklin Bowlo-
vard; thence comtinuing North 89° 49' 30" Eesct, along the fence line marking the
South Line of the North half of the Southeast quarter of soid Section 5, & dis-
toance of 60.00 feet to an iron pipe monument set iIn concrete and stamped L.S. 2457;
vhence leaving said fence line, North 16° Q17 30" West, parallel with the center .
Lline of Franklin Boulevard 40.00 feet to a similar iron pipe monument; thence
South 89° 49" 30" West €0.00 feet to a similar iron pipe monument set in the fence
line marking the East line of Franklin Boulevard; themce continmuing South 29° 49°
30" West a distance of 46.00 foot to the cemter line of Framilin Boulevoxd, thence

South 16° QL' 30" East 40.00 feot %o the point of beginning, and contalining 0.0936
acres JOTQ Or less.

PARCEL NO. 5: The Weast hslf of the Northwest quarter of Section 4, Towne
ship 7 North, Range 5 East, M.D.B. & M.

PARCEL No. 6: Beginning at a point on the West line of Orange Park Cope
Subdivision No. 7, according to the official plat thereof, filed in the office of
the Comnty Becorder of Sacramento County, on December 29, 191, in Book 12 of
Maps, Map No. 54, and in the center line of a drainage channel said point of
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Deginning being located South 20 25%' East 12.24 feet from a pin set en +he North
side of said drainage channel, s5aid point of beginning being also located North
20 255" West, 1198.5) foet, from & steel pin set st the Southwest corner of sald
Subdivision, said pin being the same pin referred to in o deed from Charles E.
Mack, Jr., to Alice L. Mack, dated July 25, 1925, recorded Jamuary 2, 1940, in
Book, 791 of Official Records, page 395; thence from sald point of beginning North
20 25%* West along the  West lime of said subdivision, a distance of 1449.09 feet
Yo a steel pin set in & fence corner, said steel pin being the same pin set in the
Northeast cormer of the property described in the above-mentioned deed; thence
Soutk 89° 49' West 1323.04 feet along a fence line %o & pin set in a fence corner;
thence South 00 16' Zast 1324.47 feet to a pin set in a fonce corner; thonce South
890 29" West £37.00 feet to a onme-inch iren pipe; thonce Soutk 0° 16! East 539.93
feot to a point located in the center line of the above-mentioned drainage chanmel,
sald point being located South 00 16' Bast 12.79 feet from & two-inch. by two-inch
stake; thence along the cemter line of said drainage chonnel the following courses
and distances to the point of beginning; North 690 26' East 181.97 foot; North 79¢
29! Zast 100.54 feet; North 84° 12' East 170.59 feet; North 72° 28 30" Bast
375.45 feet; North 81° 49" East 274.73 feet; North 74° 53t Bagt 395.43 foet;

North 80° 24' Bast 252.26 feet; and North 740 12' East 116.69 feet.

PARCEL NO. 7: The South ome half of Lot 3101, as shown on the official
"Flet of H. J. Goethe Company's Colony No. 21", £iled in the office of the County
Recorder of Sacramento County on March 1, 1905, in Book 6 of Maps, Map Wo. 3.

EXCLUDING TEEREFRQM sny portion of the above-described’ séven parcels of
property or of any of them which lies North of the center line of Florin Road.




