ORIGINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFO&NIA

Decision No. LOR53

In the Matter of the Application )
of GARNET W. MeBRIDE, doing business )
as RIPLEY GAS COMPANY, for a certif- ) .
icate of public convenience and ) Application No. 33599
necessity authorizing construction )
of a gas plant, and operation of )
same in public utility service,with- )
in 2 portion of Riverside County. )

Gordon, Knapp & Gill, Attornmeys, by
Adrian Adams and Volney V. Brown, Jr.,
Ior applicant.

California Electric Power Company, by
Gilbert Delvaille, interested party.

Howard J. Lindenmeyver and Rebert O.
Handall, for Commission staff.

QPINION

Garnet W. McBride has in the above-entitled application

requested this Commission to grant a certificate of public conven=

ience and necessity to construct a public utility gas plant and
distribution system for the purpose of furnishing liquefied petroleum
gas in the community of Ripley and immediate vieinity.

Public hearings on this application were held by Examiner
C. E. Crenshaw on October 8 and 29, 1952, at which time the matter
was submitted.

Subsequent to the submission the attorneys for applicant,
by letter to this Commission, asked that a decision on this applica=-
tion be held in gbeyance until an amendment could be filed requesting
that the proceeding be reopened and the submission set aside to
permit introduction of further testimony and evidence.

In the Qriginal application it was proposed that the system
to be constructed in Ripley would be operated by Garnet W. McBride,

doing business as the Ripley Gas Company. In the amendment to this
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procee&ing filed on December 2, 1953, applicant discarded the plan
T0 organize a separate ﬁtility and proposed instead to operate the
Ripley system as a part of the Palo Verde Gas Company, a public
utility now operated by applicant, which provides liquefied petroleum
gas service in the neighboring community of Palo Verde. Through the
operation of both the Ripley and Palo Verde gas plants as the same
company, probable savings in administration cost would accrue o the
customers in both communities. However, due to differences in
operating costs between the communities of Ripley and Palo Verde,
applicant submitted proposed separate tariff schedules for Ripley -

The amendment also stated that since the franchise¢ granted
by Ordinance No. 387 of the County of Riverside had expired, appli-
cant was applying for an extension of time and, if granted by the
county, a copy of the resolution granting extension of time would be
submitted at the hearing. It was further requested that the pro-
ceedings be reopened and the submission set aside for further hearing,
which request was granted by the Commission on January 5, 1954.

In accordance with the order of the Commission further
hearing upon the reopening was held by Examiner Crenshaw on ilarch 1,
195L, at which time no objection to the granting of the certificate

was entered.

The territory for which a certificate is requested is

located within the portion of Riverside County, California, described
as the South 1/2 of Sectipns 26 and 27, and all of Sectioms 34 and 35,‘
Township 7 South, Ranée 22 BéSt, of the Ripley Townsite, S.B.B. & M.

At the hea}ing abpiibant presented, as Exhibit 6-4, a
waiver'of the right to pfoféé% the granting of this application by the
Southern California Gas bdmpany; the only other public utility supply-
ing gas near the communii? of Ripley.

Applicant has for some time operated a liquefied petroleum

gas business in the City of Blythe, as well as operating the
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Pale Verde Gas. Company, a public utility. In order to make gas

service available in the community of Ripley, applicant proposes to
construct a liquefied petroleum gas plant and system in this
community, which will be consolidated with the operations of the
Palo Verde Gas Company.

The proposed Ripey gas facilities will include a liquefied
petroleum gas storage vessel having a capacity of either 10,500 of
22,500 gallons; a distridbution systen consisting of £,000 feet of
2-inch copper pipe and 5,000 feet of li-inch copper pipe; and 4
service pipe, meters, and regulators necessary to. serve approximately
60 customers in the community of Ripley. The estimated,number of
customers was based on the number now being served with so-called
bottled gas supplied by the Blythe Butane-Propane Cas Service.

Since there will be some rather large gas loads occasioned by
service to several cotton gins, applicant proposes to install a
stand-by vaporizer in order to insure satisfactory service during
peak-load periods in cold weather. Applicant testified that he does
not anticipate any difficulty in obtaining the above-mentioned
facilities.

It i5 estimated that the capital investment in plant and
distribution facilities in Ripley will amount to slightly over
%23,500 when the entire system is completed. Applicant also
estimates that there will be about 60 customers connected during the
first year, yielding an annual gross revenue of approximately $10,418.

The operating expenses applicable to the Ripley systen,
including taxes and depreciation, but excluding income taxes, are
estimated by applicant to be approximately $8,766, leaving a net
profit to‘the sole owner, before payment of his personal income
taxes, of approximately $1,653.

The following is a tabulation, compiled from applicant's
Exhibits 3-A and L-A, showing estimates of the capital investment,
revenue and expenses, and rate of return for the pProposed system
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to be installed in Ripley; the existing system at Palo Verde; and

the consolidated system, as corrected at the hearing, to include

depreciation expense computed at 3 per cent of depreciable capital:

Gernet W. MeBride dba Palo Verde Gas Company
Estimated Rate Base & Profit & Loss Statement
Upon Completion of Both Palo Verde and Ripley Systems

Tlant
Intangible
Tangible
Production and Storage
Distrivution
Materials and Supplies
Working Cash

Total Estimated Rate Base
Estimated Gross Revenue (Fiscal 1953-5L4)

Estimated Expenses (Fiscal 1953=54)
Cost of Gas (@ 2.1¢/1b.)
Administrative & Oper. Salaries & Exp.
Ad Valorem Taxes
Depreciation (3% of Depreciable Plant)

Total Estimated Expenses
Net Return before Income Taxes

Rate of Return before Income Taxes

Comparative Data
Number of Customers
Deomestic
Commercial

Total
Unit Investment, Reverue & Expense

Gross Revemue per Customer
Operating Expense per Customer

Net Revenue vefore Income Tax per Customer

Capital Investmont per Customer

Ripley
Aren

Palo Verde

Ares

Total
Syatem

5,200.00
15,056.10

1,000.00

8 2,252.00 $ 1,050.00

ll’ }Joo.w
10,250.00

1,500,00

$ 3,302.01

16,600.00
25,306.10

2;500-00

23,508.11

10,418.80

6,035.04
2,060.00
90.00
580. 68

24,,200.00

4,553.02

2,067.69
2.0.00
75.00
55950

L-? > 708 -‘ll

14,97.82

8,102.73
2,270.00

165.00
1,140.18

8,765.72
1,653008
7.0%

§lée
AN
27
379

2,912.19
l’ 6&0 083

6.8%

11,677.91
‘3,293091
.95

| 72
l&
90

166
130
36
530

From-the above table it will be noted that the cstimated

rate of return before income tax is approximately 7.0 per cent for

the community of Ripley; 6.8 per cent for the community of Palo

Verde; and 6.9 per cent for the consolidated system.
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Applicant has obtained 2 franchise from the Board of
Supervisors of Riverside County, grantecd by Ordinance No. 387,

covering & portion of the unincorporated territory of Riverside

County, described as the South 1/2 of Sections 26 and 27, and all

of Sections 34 and 35, Township 7 South, Range 22 East, of the
Ripley Townsite, S.B.B.&M. A coﬁy of this franchise was introduced
in evidence as applicant's Exhidit No. 1. This is a Broughton Act
vype of franchise which was adopted March 10, 1952. Since Section 4
thereof provides that construction shall commence within four months
from the effective date of the franchise, applicant obtained
extensions of time in order to comply with this provision.

A fésolution of the Board of Supervisors of Riverside
Coﬁnty extendinglthe time to comply with certain terms of the
franchise granted by Ordinance No. 387 was introduced at the original
hearing as applicant's Exhibit No. 2. This resolution extended the
time for six months from Jul? 10, 1952. Since the extension of time
granted by the resolution sét forth in Exhibit 2 lapsed lést year,
it was ncccssary for applzcant to obtain a further extension of time.
A resolutzon by the Board of Supervisors of Riverside County extend-
ing the time from December 7 1952 to Aporil 15, 1954, was introduced
at the hearing as applicant's Exhibit No. 5-A. In view of the
limited time provided for compliance with the extension of time of
the franchise, applicant has recquested that a decision in this Pro=-
ceeding be expedited. |

According to the franchise, applicant is required to pay
to the County of Riverside 2 per cent of the gross annual receipts
arising from the use, operation, and possession of the franchise,
such payments to begin five years after the effective date of the

franchise.
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The costs incurred by applicant in obtaining the franchise
are stated to have been $383.62, which does not inclu&e costs
incident to the application amounting to $55.33. The téial cost of
the franchise is 5438.95.

Applicant propeses to provide service in the community of
Ripley under the rates set forth as Exhibit "A" in the amendment %o
the application and under the rules and regulations of the Palo
Verde Gas Company currently in effect, which rules and regulations
were made a part of the record herein by reference. The proposed
rates will include an escalation clause identical with that used in
the existing schedules of the Palo Verde Gas Company as the cost of
gas will be the same at both locations.

Applicant should file new tariff schedules covering
service for the Ripley area substantially in accord with Appendix "A",
which schedules, except for minor changes for clarification, are the
same as those submitted by applicant. Applicant should, at an carly
dave, file a revised preliminary statement including a description
of the new territory to be served, as well as any changes made
necessary in the rules and regulations. Also, applicant's existing

tariff schedules should be refiled, making such changes as are

necessary to clarifi applicability and territory served under each

upon addition of the new area.

The Commission has considered the request of applicant for
a cervificate of public convenience and necessity to construct and
operate a public utility liquefied petroleun gas system in the
community of Ripley and is of the opinion that it should be granted.

The certificate of public convenience and necessity herein
is subject to the following provision of law:

That the Commission shall have no »ower to

authorize the capitalization of the fLranchise

involved herein e¢r this certificate of public

convenience and necessity or the right to own,
operate or enjoy such franchise or certificate
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of public convenience and necessity in excess
of the amount (exclusive of any tax or annual
charge) actually paid to the State or to a
political subdivision thereof as the considera-
tion for the grant of such franchise, certifi-
cate of public convenience and necessity or
right.’ ' '

The above-entitled application having been considered,
a public hearing having been held, the matter having been submitted
and now being ready for decision,

;T IS HEREBY FOUND AS A FACT that public convenience and
necessity will require the construction and operation of a public

tility ligefied petroleum gas sysﬁem by Garnet W. McBride, doing

business aé Palo Verde Gas Company, in and adjacent to the community
of Ripley, within the area prescribed in the County franchise, a
copy of which is set forth in Exhibit No. 1 in this proceeding, and
the exercise by applicant of the right, privilege and franchise
granted po'appiicant by Ordinance No. 387 of the Board of
Supervis@;s.§f Riverside County.

1T IS HEREBY ORDERED that a certificate of public conven-

ience and necessity be and it is hereby granted to Garnet W. MeBride,

doing business as Palo Verde Gas Compapy,'téAcbnstruct and operate

a public utility gas system for the disérﬁyupion and sale of
liguefied petroleum gas.in and about the community of Ripley, more
particularly described as that portion of the unincorporated
territory 9% the County of Rivers;de included within the South 1/2
of Sectiéns 26 and 27, and all of éections 34 and 35, Township 7
South, Raﬁge 22 East, of the Riplevaownsipe, S.B.B.& M.

' IT IS HEREBY FURTHER ORDERED ﬁhét a certificate of public
convenience and necessity, as limétedvﬁy the County franchise, be and
it is hereby granted to Garnet W: MgB;ide, doing business as Palo

Verde Gas Company, to exercise the rights and privileges granted by
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the Board of Supervisors of the County Qf Riverside by Ordinance

No. 387 adopted March 10, 1952.

business
1.

IT IS HEREBY FURTHER ORDERED that Garnet W. McBride, doing
as Palo Verde Gas Company, shall:

File in quadruplicate with this Commission, after
the effective date of this order and in conform-
ity with General Order No. 96, the schedule of
rates shown in Appendix "A" attached to this
order, to be effective on or before the date
service is first rendered to the public, together
with an area map acceptable to this Commission

and in accordance with the requirements of General
Order No. 96.

File in gquadruplicate with this Commission, within
thirty days after the effective date of this order
and in conformity with General Order No. 96, such
revised tariff sheets acceptable to this Commission
as are necessary vo modify the Preliminary State-
ment and Rules and Regulations to cover service to
the community of Ripley.

Notify this Commission in writing of the date on
which public utility service is commenced in the
system for which this certificate is granted,
within thirty deys after the commencement of such
service.

IT IS HEREBY FURTHER OARDERED that:

The Commission may hereafter, by appropriate pro-
ceeding and order, limit the authority herein

granted to applicant as to territory within the
%im;tS-of the franchise area not then being served
y it.

The authorization herein granted will expire if
not exercised within one year from the date herecof.

The effective date of this order shall be the date hereof.

Dated at /Aéﬂ Zgo,//ﬂ;d4; California, this (3 Z day

of ijw/,é , 1954.

<i:::E?"EE N\ éresisént
~ ‘é%fsiij,1176731(:2222/7?55/

[l .
Q\aQJ'\M vJ-c-oon
; Q::ﬁgﬁhmissiongrs
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AFFENDIX A
Page L of 3

Schedule No, G=2
GENERAL SERVICE

APPLICABILITY

Applicable to propane gas service to domestic commercial and industrial
consumers not ¢lecting to take service under any other schedule,

TERRITORY

Within the service ares of the company in and adjacent to the
commnity of Ripley.

RATES
- Per Meter per Month

Effective
Base Ratesz Rates®

First 10 pounds or less &L.75 &L.75
Next LO pounds, per pound 5.65¢ 5.75¢
Next, 200 pounds, per pound 5.0¢ 5.1¢
Next 250 pounds, per pound L.5¢ L.6¢
All over 500 pounds, per pound Lo2¢ L.3¢

* Above effective rates are based on
the present cost of propane gas of
2.1¢ per pound.

Minimum Charge:

The minimum charge shall be $1.75 per meter per month.

SPECIAL CONDITIONS

The special conditions of Schedule No. G-2 shall be identical o those
set forth or applicant's currently effective revised C.P.U.C. Sheets
Nos. 60“‘0 and 61-0'
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APPENDIY. A
Page 2 of 3

Schedule No. G2
COMMERCIAL AND INDUSTRIAL SERVICE

APPLICABILITY

This schedule shall apply to all commercial and industrial gas consumers
who agree in advance to use a minimum of 250 pounds of gas per month.

TERRITORY

Within the service area of the company in and adjacent to the cormunity
of Ripley.

RATES

Per Meter mer Month

Effective
Base Rates Ratest

First 250 pounds or less BLL.00 $1L..00
Next 250 pourds, per pound L.3¢ g
Next 1,500 pounds, per pound 4L.0¢ L.ol¢
Al over 2,000 pourds, per pound 3.9¢ 4.0¢

* Above effective rates are based on
the present cost of propane gas of
2.1¢ per pound.

Minimum Charge:

The minimum charge shall be §1L.00 per meter per month,

SPECTAL CONDITIONS

The special conditions of Schedule No. G-21 shall %o identical to those

set forth in applicant's currently effective revised C.P.U.C. Sheets
Nos, 62-G and 63-G.
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APPENDIX A
Page 3 of 3

Schedule No. Gwll
LARGE VOLUME COMMERCIAL AND INDUSTHRIAL SERVICE

APPLICABILITY

The schedule shall apply to all commercisl and industrial gas consumers
who agree in advance to use a minimum of 1,200 pounds of gas per month.

TERRITORY

Within the service area of the company in and adjacent to the community
of Ripley.

RATES _
™ Per Mater per Month

Effective
Base Rates Ratemi

First 1,000 pounds or less $40.00 $40.00
All over 1,000 pounds, per pound 3.5¢ 3.6¢

#*  Above effective rates are hased on
the present cost of propane gas of
2.1¢ per pound.

Minimum Charge:

The minimum charge shall be $40.00 per meter per month.

SPECTAL, CONDITIONS

The special conditions of Schedule No. G-L1 shall be identical to those
set forth on applicant's currently effective revised C.P.U.C. Sheets
Nos, 62-C and 63~G.




