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~SQ::: Decis10n No. ____ ,;;;/_u_ 

Bj~FORE THE PUBLIC 'O'TILITIES COMMISSION OF TKE STATE OF CALIFORNIA 

In the Matter of the Application of) 
SOUTimRN CALIFORNIA GAS COHPANY, a ) 
corporation, and SOUTHERN COUNTIES ) 
GAS COMPM.1Y OF CALIFORNIl.., a corpo-) 
ration, for an order ot the ) 
Commission authorizing the tormer ) 
to sell and the latter to buy ) 
certain gas distribution facilities) 
within the City of Culver City, ) 
California. ) 

Application No. 3,08, 

OPINION tND ORDER 

In the above applic~tion Southern C~liforni~ Gas Company 
~nd Southern Counties G~s Comp~ny of C~liforni~ requost on order 

of this Commission under Section 8;1 of the Public Utilities Code 
~uthorizing tho former to soll ~nd the l~tter to buy cert3in g~s . -

distribution f~cilitios loc~tod in territory rocontly'~~excd to 
tho City of Culver City, C~liforn1c. A dotcil of the tncilitics to 
be tr~ns:f'orrcd is set forth in ~n ngree~ent dcted J~~unry 6, 1954 
~tt~chod to ~nd :n~do ~ p~_rt of tho npplic~,tion ~s EXnib:tt "1 •• 1f 

Southern C~liforni6 G~s Compony, hercin.:'.ttor reforrod to 
cs Southern, is engcgod in the purch~so, distribution ~nd sclc of 

gcs in the contrnl ~nd southern portions of tho St~to ot C~lirorni~, 

including torritory contiguous to Culvor City nnd territory rocently 

:-'Moxed to th~.t city. Southorn Counties Gc.s Compcny of Cnlitornic., 

herein~l'tor referred to ~z Counties-, is ong~eed in the purchcso, 
distribution ond snle of gcs in tho southorn portion of tho St~t~ 
of Cnliforni~, including ~ m~jor p~rt of tho territory within Culver 
City. 

Southern is presently serving 184 CU$tooors in ~n nrec, ~s 
shown in Exhibit "Bft ~ttnchod to the :.\pplic~tion, :.'.pproxic.Cl.to1y 
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one-seventh of a square mile in extent, which was recently annexed 
to Culver City. This small area is isolated from the balance of 
Southern's system, and tho entire supply or gas whioh Southern 

distributes in this area is obtained from'the adjacent distribution 
sy~tem of Counties. It is proposed that this transfer be mada in 
order to effect operating economics which will accrue if this :mall 
systO::l is oper.ltod as o.n integrill part of Counties· f syste::l. 

All customers now in the orca are sorved under Southernfs 
Gcncrt:l1 Service Rate Schedule No. G-l. Based on the average.usage 
of Southern's customers in the Culver City ~rea, the .lverage nnnual 
bill of the oustomers involved herein in 1953 was ~pprox1mntcly 
$68.66, resulting in :tn o.nnu~l revenue ot apprOXimately $12,633. 

The s~c amount ot usage, if billed at Counties' presently effeotive 
General Service Rate Sohedule No. G-1, Which will apply if this 

. 
application is granted, would result in an average nnnual bill of 
$63.05, or a totcl nnnual revenue ot $11,601. Thus, oustomers 
involved in this tr~nsfor will receive o.n app~oxim~te eight per cent 
reduotion in their average annu~l gas bills. 

The faoilities involved herein arc proposed to be tr~s-
i'cr:oed at their original oost, less aocrued depreCiation, as of 
October 27, 1953, ",h1ch is stnted to consist of: 

~ccount 

357.2 
359 

361 

Item Origin~l Aocrued Doprocizted 
Cost Dc'Orcci:'ttion: Origin::tl Cost -

L. .... nd rights 
7,586 f of steel r:l~in 

(3i617' of 2", 1,962 f 

$ 3 • 53 $ $ 3 .. 5'3 

of 3 IT·, 698 f· of 4" c.nd 
1,309 1 of 6~) c.nd 
C'.ppurton~t f~ci1ities 18,162.26 
7,~3r of sorvice pipe 

(7,006' of 3fl+" copper 
~nd 3971 of 314ft steol) 11,5'47.09 

Meters 3,199.36 
~ctcr instz11C'.tions 1,973.68 
Gas rcgulc.tors (140) 702.52 

51+5.60 17,616.66 

777.58 10,769.51 
873.67 2',325.69 
129.70 1,843.98 

5'.,3.2:2 642.03 
TotC'.l all fC'.ci1itiO$ $35,588.47 $2,380.07 $33,208.40 
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The base purchase price to be paid upon the consummation of this 
transaction is therefore stated to be ~33,208.lro, plus the cost of 
additional facilities, it any, installed before the date ot transfer. 

The Commission has been advised by letter signed by the 
attorneys for both buyer and seller that the district meter and 
regulator included in the above figures will not bO needed by 
Counties in rendering service to this area. The. removal of these 
items from the list of facilities to be sold will reduce the base 

purchase price to 332,301.91. 
Southern is presently oporating the facilities involved 

herein under a franchise granted by Ordinance No. ~63 of tne County 
of Los !~geles, adopted March 26, 1917. This county franchise will 
expire in 1957, and Southern docs not have a franchise for tho dis-

tribution of gas within Culver City. Counties is presently serving 
a m~jor part of Culver City under Franchise Ordinance No. 155 of 
th~t City, grantod on June 15, 1925, nnd a certificate of public 
convenience Md nccese1ty granted by this Commission in its Decision 

No. 15601, dntcd November 7, 1925. The facilities to be transferred 
to Co~~ties will be covered by this existing franchise ~d ccrtif1-
cnto. 

The npplicntion nnd the lottor ~greomont att~ched thereto 

~rosilcnt on the m~ttor of deposits which m~y h~ve been ~de by 

customers for the purpose of estoolishing credit or covoring main 
extensions. However, the oreer heroin shell m~e ~ppropri~to 
provision for the trco.ns:f'cr of such oblig~tions, if ~ny, to Counties. 

Tho CommiSSion, hcving considered tho request of appli-
conts, finds th~t the tronsfor of properties nuthorized heroin will 
not be adverse to the public interest ~d thnt the applicntion 
should be gr~nted. h public hearing is not necess~. 
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The action taken herein Shall not be construed to be a 
finding of the value of the properties herein authorized to be 

transferred. 

IT IS HEREBY ORDERED that applicant, Southern Californi~ 
Gas Company, may, on or after the cffe,ctiv0 date hereof and on 01." 
before December 31, 195'+, soll, and Sou:thcrn Counties Gas Company of 
California may acquire, in accordance with the terms of an agreement 
dated January 6, 1951+, o.tto.chcd to ~he application o.s Exhibit ".t..," 

those fo.cilitios described therein ~s modified by the letter to the 

COr:l!:l.ission do.ted Murch 18, 19"", subject to the following conditio,ns: 
1. Southern Counties Go.s Compo.ny of Cnliforni~ sho.ll 

wi thin thirty dCl.ys thorea:f'ter notify this CotlClission 
in writing of the coopletlon of the proporty tro.ns-
for ~uthorized heroin and 1t~ complionce with tho 
terms horoo1'. 

2. On or before tho date of tr~nsfor Southern C.'llifornio. 
Gas Comp.'lny sh~ll rofund all doposits to which cus-
to~ers .'lrc thon ont1tledand shell transfer .'lny 
unrefunded deposits to Southern Cowl'~ios G~s COI:lP~ 
of Cal:i.fornio., such deposits to becor.le the obligr-.tion 
for refund c1' Southern Counties G~s Comp~ny or 
C~lirorniC'.. 

3. On er before tho dnto of trnnsi'er horoin ~uthorized; 
Southern C~lii'orni,~ G~s Coop~ny, so r~r ~s possible, 
3h~11 trcnsfJr ~d deliver to Southern Counties Gc.s 
Coop~ny or C~liforn1~ ~nd the l~tter sh~ll receive 
nnd preserve ell records, oeoor~nd~ end pnpers por-
t~ining to the construction of tho proporties 
involved herOin. 
The effective d~te o~ this order sh~ll be twenty d~ys 

", 

r.fter tho date hereof.1f J) 
Dated ':).t 2i4JA"~1/1,(l./~r~) "Co.lii"Orni~~ -ft;.,-this _.;;:;~_~_-_ 

A~ 

tP"f'l~.i j/ , ,'i~i54."" -' 
1 C2c~_~~.~~~~ 

dey of 

• ~ ~ 
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