ORIGIBAL

EFORE THE PUBLIC UTILITIES CCMMISSION OF TEE STATE OF CALIFORNIA

Decision No. éEEﬁSEﬁS

In the Matter of the Application of
SOUTHIRN CALIFORNIA GAS COMPANY, a )
)

corporation, and SOUIHERN COUNTIES )
GiS COMPANY OF CALIFORNIA, a corpo-)
ration, for an order of the
Commission authorizing the former
0 sell and the latter to duy
certain gas distribution facilities
within the City of Culver City,
California.

)
g Application No. 35035
: .

)

)

OPINION LND ORDER

In the adove application Southern Colifornia Gas Company
and Southern Counties Gas Company of California request an ordexr
of this Commission under Section 851 of the Public Utilities Code
authorlzing the former to sell and the latter to buy certain gas
distridution foellitics located in territory rccontly‘énﬁcxed to
the City of Culver City, Colifornic. A detail of the facilities to
be tronsferrced 1s set forth in an agreement dated Jonuary 6, 1954
attached to and made o port of thoe applicotion os Bxhibit "L,

Southern Califidrnin Gas Company, hercinaftor reforred to
&s Southern, is engoged in the purchase, distribdbution a2nd sale of
25 in the contral nﬁd southern portions of the Stﬁtc of California;
including territory contiguous to Culver City and territory rocently
annexed to that clty. Southern Countics Gas Company of California,
hereinafter referred to as Countics, 15 ongnged in the purchase,
distribution and sale of gos in the southorn portion of the State
of California, inecluding = major part oFf the torritory within Culver
City. .

Southern is presently serving 184% customers 4in an ares, 28

shown in Exhibit "B" attached to the application, approximately
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one-seventh of a square mile in extent, which was recently annexed
to Culver City. This small areé is isolated from the balance of
Southern's system, and tho entire supply of gas which Southern
distridutes in this area is obtained from the adjacent distridbution
systen of Ccuntics. It 1s proposed that this transfer be made in
order to effect operating cconomics which will acerue if this small
systenm is operated as an integral part of Counties' systom.

ALl customers now in the arca arc served under Southern's
General Service Rate Schedule No. G-1. Based on the average usage
of Southern's customers in the Culver City arca, the average anmual
bill of the customers involved herein in 1953 was approximately
$68.66, resulting in #n annual revenue of approximately $12,633.
The same amount of usage, 1f billed ot Countics! prosently effective
General Service Rate Schodule No. G-l, which will apply if this
applicafion is grantcd; would result in an average annual bill of
$63.05, or a total annual rovenue of $11;601. Thus, customers
involved in this tronsfor will roceive an opproximate cight per cent
reduction in their average annual gas bills.

The facilities involved herein are proposed to be trans-
ferred at their original cost, less acerucd depreciation, as of

Octoder 27, 1953, which 45 stnted to consist of:

Original Leerucd Deprocizted
Acecount ITtom Cost Dopreciation Original Cost

357.2 Lond righte & 3.53 & $ 3.53
359 7,586 of steel main
(3,617% of 27, 1,962¢
of 37, 698F of 4" ang
1,309 of 6") and : :
appurtencnt freilities 18,162.26 545460 17,616.66
361 7,403' of sorvice pipe
(7,0067 of 3/4"' copper
and 397% of 3/4" steel) 11,947.09 77758 10,769.51
362 Meters 3,199.36 873.67 2,325.69
363 Meter installotions 1,973.68 129.70 1,8%3,98
Gas regulators (140) 702.55 23.592 649,03

Totel oll facilitics $35,588.47 $2,380.07  $33,208.40
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The base purchase price to be pald upon the consummation of this
transaction is therefore stated to be $33,208.40, plus the cost of
additional faeilities, if any, installed before the date of transfer.

The Commission has been advised by letter signed by the
attorneys for both buyer and seller that the district meter and
regulator included in the above figures will not be needed by
Countics in rendering service to this arca. The removal of theso

teas from the list of facilitles to Be sold will reduce the base
purchasc price to $32,301.91.

Southern is prescently operating the facilities involved
heroin under a franchisc granted by Ordinance No., 463 of the County
of Los Lngeles, adopted March 26, 1917. This county franchise will
expire in 1957, and Southern docs not have a franchisc for tho dis-
trivution of guas within Culver City. Countics is presently serving
a major part of Culver C;ty under Franchise Ordinance No. 155 of
that eity, granted on Jwac 15, 1925, and a certificate of public
convenicnce and necessity granted by this Commission in 1ts Decision
No. 15601, dated November 7, 1925, The facilitics %o be transferred
to Cowntics will Bbe coverced by this coxisting franchise and certifli-
cate.

The application and the lotter agrecement attached thereto
arc silent on the motter of deposits which may have been made by
customers for the purposc of cstablishing crodit or covering nain
extensions. However, the order herein sholl moke approprizte
provision for the transfer of such obligations, 1if any, to Countiecs.

The Commission, having considered the rcquest of appli-~

cants, finds that the transfor of propertics authorized herein will

not be adverse to the publie inteorest and that the application

should be granted. L public heardng is not necessary.
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The action taken hereln shall not be construed to be a

finding of the value of the properties herein authorized to be
transferred.

I? IS HERESBY ORDERED that applicant, Southern Califorais

Gas Company, may, on or after the effective date herecof and on or

before December 31, 195%, sell, and Southern Countics Gas Company of

California may acquire, in accordance with the terms of an agrooment

dated January 6, 1954, attached to the application as Exhibdit "L,

those facilities described therein as modificd by the letter to the
Commission dated March 18, 195, subjeet to the following conditions:

L.

after the

day of

Southern Countics Gas Company of California shall
within thirty doys thereafter notify this Comnission
in writing of the completion of the property trans-

for authorized heroin and 1ts compliance with tho
toras hereof.

On or defore the date of transfor Southern California
Gas Company shell refund all deposits to which cus-
tomers arc then cntitled and shall transfer any
unrefunded deposits to Southern Countics Gas Company
of California, such deposits to become the obligation

for refund of Southern Countics Gos Company of
California.

On or beforc the date of transfer herein authorized,
Southern California Gas Compony, $o far as possible,
shall transfor and deliver to Southorn Countics Geas
Company of Californis and the latter shall receive
and proserve all records, menoranda and papers por-
taining t0 the construction of the propertics
involved hereine.

The effoctive date of this order shall bo twenty days
date horeofl

- :;fé; . : é;‘@@
Dated o% gan Ndparrra s , Colifornia, this -
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