soctsion To. _492R% @RB@EMM.

3WFORE T T PUBLIC UTILITIZS £0L°ISHION OF THZ STATE OF CALIFORNIA

In the Matter of the Anplication of )
STGNAL TRUCKING SERVICE, LTD., & ) Application No. 3LL66
corporation, for an order authoriz- )

)

)

ing a change in tariff.

Appearances

Z. M. Derol, for Signal Truckings Service, Ltd.,
apnlicant.

I. “l. Hamilton, for tho Los Angeles “Jarohousemen's
Assoclation, interested party.

R. A. Lubich and C. S. Abernathy of the staflf of

the Public Utilities Commiscion of tho State
of Californic,.

QPINION ON RIHIARING

Signal Trucking Service, Ltd., a corporation, is
engagoed among other activities In the operation of public
usility warehouses in the Los Angeles area. DBy this application
it seeXs authority to establish revised and generally increased

ates for application at a cortalin warehouse in the Vilmingtoq
district of the city of Los Anmeles. PFollowing an initial
hearineg in June, 1953, the avplication was denied without prejudime}
Applicant petitioned for rchearing to offer additional evidence,
and the petition was granted.

Rehearing was held before Zxaminer Dryant at
Los hngoles on March 17, 195lL. The matter was submitted and

is ready for declsion.

L1 pecision No. LOOLS dated September 1, 1953 (52 Cal. P.U.C. 739).
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Tho warehouse herein involved is situated at 315 Marine
Avenue, 'lilmington. The rates applicable at this warehouée are
different from and generally lower than those applicable at another
warehouse which the applicant operates in the city of Vernon. The
latter operation is govorned by two warehouse tariffs which apply
at mo3t of the pudblic warehouses Iin Los Angeles and the surrounding
area but not at warohouses in Wilmington.2 Applicant herein seeks
authority to make its "'ilmington warehouse subjfect to the principal
one of these tariffs and to cancel concurrently its own tarifs
now applicable at said warehouso. -

At the original hearing oprlicant introduced evidence
through 1ts president, its trafflic menager, 1ts cost analyst, the
secretary of the Los Anseles "arehousemen?s Association and an
officer of Rekinc Van Lines, Inc. According to the testimony of
these witnesses, Ldentical rates at applicant's Vernon and
Tilmington warohouses would bo a convenioence t&yfhe company and
To Lt3 patrons. It was asserted that the presont rate differences
are discriminatory and that the existing rates maintained by anpli-
cant in Vilmington are subnormal and noncomponsatory. Primarily,
aprlicant relies In this procesding upon its need for incrossed

rovenues from the “ilmington warchouse.

2 (alifornia "arehousec Tariff Bureau {'arehouse Tariff No. 5=J,
Cal. ?.U.C. No. 9L (L. A. Dailoey series), issued by Jack L.
Dawson, agent; and California Varoehouse Tariff Bureau Warehouse
Tariff Yo. 7-C, Cal., P.U.C. No. 102 (L. A. Balley series),
1zsued by Jack L. Dawson, agent.

3 Applicant originally proposed to make the Wilmington warohouse
subject to both tariffs 5~J and 7-C. The evidence on rohearing
shows that the entire experionce of the company at Wilmington
pertains o commodities that would normally be rated wnder tariffl
7-C and not under tariff 5-J. Accordingly, applicant amended

its request by deleting reference to tariff 5-J.

D




Tae ovidence on reheuring'was introduced through the
testinony and exhidbits of applicant's cost analyst and an
engineer of the Commissiont's staff. The exhibits of both wit-
nesses show that the revenues and oxpenses of the “/ilmington
warchouse for the nine-month perisd from May 1, 1953, to
January 3L, 195k, as recorded on the books of the company, woere

as follows:

Table 1

Actual Operating Results (9 Months)

Oporating Revenues 55,970
Operating Expenses:

Rent, Depreclation, Insurance, .
8nA TAXES o o o o + « o = 2 o o 223,401

Condueting Varohouss Operations 31,569
REPAILS 2 o o o o ¢ o o o o o 2,069
Business S$olicitation Exponse . 505
Goneral and iiscellancous . . . 8,038
Total Operating Expenses 565,672
Net Operating Revenue (g:gizgz)’

( )= Loss
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Applicant's witness submitted another exhibit showing
the operating results which would have accrued had the sought
rates beon appllied during the same perliod. The following table

summarizes the figures from this exhibit,

Table 2

Applicant's Zstimate of Qperating Results
Under Proposed Rates (9 Months)

Operating Revenues 565,242

Operating Expenses 65,672
Net Operating Revenue & (IZ30)

( ) = Loss

The applicant Qid not offer any other forecast EE; p//
future operating results., Its witness stated that the rosults
for the ﬁine-month perlod would bo reprasentative of the
experience reasonably to be anticipated in the future. IHe
supplied Information showing that tho occupancy of the warehouse
had fluctuated consicerably during tho perlod, but sald that
on the average the past oceupancy would be normal for a future
year.

The Commission englnocer submitted an adjusted and
expanded estimate of operating results under prosent rates and

under proposed rates for a l2-month period ending Juns 30, l95h.h

L He explained that he did not make a forecast specifically for
a future year because he did not know what goods would be stored
or in what quantities and consequently lacked information upon
which future revenuo could be forecast for an annual veriod.
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Thiz estimate iz summarized in the following table:

Table 3

Comnission Zngineer Zstimate of Operating Results
Under Present and Proposed Rates (Year Endinz June 30, 198L)

Present Rates Prownosed Rates
Operating Revenues %73,590 388?010
Operating Expenses 83,990 83F29°'
Net Before Income Taxes % (IT;L00) & ,oéo
Income Taxes — 25 1:276
Net Income $(I0,L25) o 2,756
Operating Ratio (after taxes) '11g.2% | 96.9%

Zstimated Rate Dased % 22,000 22,000

Rate of Return _ - ' 12.5%

( ) = Loss

Mo other witness testified. No one opposed the granting
of thiz anplication.

Applicant moved inte its present Wilmington warehouse
on or about April 9, 1953. Tae evidenco adduced at tho original
hearing covered an operating period of loss than threo months, and
did mot disclose to what extent the storage space was occupied
during the test period. On the full record now before the Com~
missiZon 1t appears that the operations at Wilmington have reached
a sufficlient degree of stability to pormit the basing of rates
for the future upon the experience of the past. The estimavte
submitted by the Commission engineor as set forth in the foregoing
Table 3 appears o0 roflect accurato;y and reasonably the oporating
roesults for the year ending June 30, 195L. His estimate was not

challenged by the applicant. In view of tho testimony of applicant's

5 The warehouse building ' is leased to the applicant and 4is not
included in the rato base.

5=
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coat analyst it 1s concluded further that this estimate cone
stitutes a roasonable forecast of the results to be expocted
from the operation of the Wilmington warchouse for the future
rate year. |

Upon careful conzideration of all of tho evidence of
record it iz conciuded that the rates proposed %o be established
by the appliéént in this proceeding may reasonably be expected
to mormit the development of an annual nct income of APPrOXi=
mately 12,750 after provision for income taxes, resulting in
an operating ratio of 97 percent and a rate of return of 12.5
percont upon a rate base of 22,000. The Commission hereby
finds that those operating rosults aﬁd rate base aro reasonable

and that the rate increases herein proposed are justified

ORDER ON RIHEARING

Public hearing and reheoring having been held in the

above~entitled application, and based upon the Lindings and

conciusions set forth in the preceding opinion, ‘

IT IS ORDERED that Signal Trucking Service, Ltd., de
and 1t 1s herecby authorized, upon not leoss than ten days’
notice to the Commission and to the public, to make its warehouse
sivuated at 315 Marine Avenue in the "ilmingbon district of the
¢ivy of Los Angeles subjeet to California Warehousé Tarif Bureau
Tariff Yo. 7-C, Cal. P.U.C. No. 102 (L. A. Bailey series) issued

by Jock L. Dawson, agent, and to.cancel concurrontly tho tariff

now applicable at sald warchouse.
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The authority herein granted shall expire unless exercised
within sixty days after the effective date hereof.

The effective date of this order shall be twenty days

after the date hereof.

Dated at M%ﬂf/&mﬂ{ California, this /B2
day of Ofﬂﬁé/ .y 1954.

T'res:.dent
/ﬂ s ? QJMM

ﬂf?@/
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Commissioners

. "boi.ng
now -*m.rﬁ:v abaent, did not participate
ia tho disposition of this Droceoding,,




