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Deci sion No. 49927 

BEFORE TP..E PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Ma.tter of the Application of ) 
SURP?lSE VALLEY ELECTRIFICATION CORPORATION . 
for the issuance of evidences of indebtedness) 
and a mortgage for the purpose of refunding : Application 
outstanding unpaid evidences to the United ) No. 35327 
States of .America. : 

----~--~-------~~-----~) 

OPINION AND OEDER 

Tnis is an application for an order authorizing Surpyise 

Valley Electrification Cor,poration to execute a mortgage of realty 

and Chattels and to issue notes in the aggregate amount of 

$1,850,,409.26 to refund ou·tstand1ng indebtedness. 

Applicant is a nonprofit cooperative corporation Which was 

organized in 1937 and now is engaged in the business of serving its 

~embers with electricity in portions of the counties of Modoc and 

Lassen in California, ;md in the County of Lake in Oregon. It haz 

l'ina."'lced its investment in properties with moneys borrowed from the 

united States of America and it reports that presently it has out­

sta.."'l.ding notes in the e,ggrezate prinCipal amount of $1,850,409.26 

which it issued in evidence of such borro" .. ings prior to the time it 

was certificated by this Commission to operate as a public utility. 

(Decision No. 47987, dated December 2, 1952.) 

It appears that applicant now desires to replace the 

presently outstanding notes and the mortgage securing their payment 

wi th now documents to be executed under Commission authorization. 

The application shows that the indebtedness is repr~sented by nine 
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notes and that it is applicant 7s intention to issue nine new notes, 

all bearing interest at the rate of 2% per ~um, with the ~arli¢st 

maturity being June 1, 1972, and the latest July 6, 1984. Copies 

of the proposed notes have been filed in this proceeding as Exhibits 

1 to 9, inclusive, and a copy of tho mortgage of realty ~~d chattels 

securing their payment as EXhibit 10. 

The Commission has considered this matter ~d is of the 

opinion that a public h~a.ring is not necessary, that the application 

Should be granted, as herein provided, that the money, prop~rty or 

labor to be procured or paid for by the issue of the notes herein 

authorized is reasonably required by applicant for the purpose 

specified herein, and that such purpose is not, in whole or in part, 

reasonably chargeable to operating expenses or to income; therefore, 

IT IS HEREBY ORDERED as :f'ollows: 

1. Surprise Valley Electrification Corporation, on and 

after the effectiv~ date hereof and on or before Septcm~cr 30, 1954, 

may execute a mortgage of realty and chattels, in substantially the 

same form as that filed in this proceeding as Exhib1 t 10, and may 

issue its promissory notes in the aggregate prinCipal amount of not 

exceeding $1,850,409.26, in substantially the same for.ms as the 

notes filed as Exhibits 1 to 9, inclusive, said notes to be 

delivered to refund outstanding notes of like amount. 

2.. Applicant shall file a staten.ent 'With the Commission, 

on or before Octo'bel' 31, 1954, sho'Wing the eatc and amount o£ each 

note issued under the authorization heroin granted. 
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3. The authority.h~r0in granted will become effective 

when applicant has paid the fee prescribed by Soction 1904(b) of the 

Public Utilities Codo~ which tee is $1~425.50. 

~ 
Dated at S~ Francisco~ Cali!orn1a~ this ~/J --- day of 

April, 1954. 

62. ;6 ~ -- :->-Pres1d.· t"i 

. & 

COmIlli s si"~C'l',s 


