
Decision No. 4.9931 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALI FOF.N I A , 

L~ the Matter of the Application 
of 

Sh~TA CLARA COLD STORAGE & FREEZER CO., 
a Califor.nia corporation, for per.mission 
to execute a long term note and for 
approval of lease. 
~ .... --...--- ... - ..... ---..- .... -~-- ... -- .. 

OPINION AND ORDEF! 

) 
· · ) 
· · ) · · ) 
· · ) 
· · 

Application 
:~o. 3~297 

Santa Clara Cold Storage & Freezer Co. has filed this 
application for authorization to issue a promissory note in the 
principal amount of $50, 000. 

Applicant operates a cold storage and freezing bus~e$s in 
Santa Clara.lI It owns certain land adjacent to its plant and build-
ir~gs which it does not use in its present operations. It reports, 
hC1weve:r, t.h.at it desircs to utilize these holdings ond that· it has 

en,tercd into a contract for the construction of a building thereon 
to contain approximately 12, 000 s~uare feet. The building will be 

erected in such fashion and of such materials that eventually 1 t may 

be used by applicant as an extension of its freezing and storing 
i'ac11i tics. 

The estimated cost of the building ~ll be $;0, 000. 

Applicant has entered into arrangements with Amoric~ Trust Company 

i7 For the year 1953 applicant reported operat1~g r~vcnucs of 
$236,282 and nonut11ity revenues of $15,2;0, a total of $251,5~2, 
and net income of $35,191. At the close of the year it reported its 
net investment in plant at $829,6;2 and its outstanding notes at 
$3'~~OOO ~d capital stock at $510,000. 
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to borrow the entire construction cost, such borrowing to be 
represented by a note repayable in five equal annual installments of 
$10,000, with interest at the rate of 4-1/2% per annum. 

It appears that applicar.t does not have immediate use for 

the facilities it proposes to erect and that therefore it intends 
to lease such faCilities, except for approximately 1,500 square feet, 
to Paul A. Mariani, Jr. and Anthony Greich, individually and doing 
Ousincss under the !icti tious na."Ilo and. style of Mariani Frozen 
Foods, for a term of five years at an annual rental of $3,000. The 

lease agreement provides that the principal purpose for ~hich said 
pr~scs are leased i~ the processing, washL~g and packing of fruit 
~~d that the lessees ~ll offer to applicant for freezing, pre-
cooling and storing all products processed for freezing in the 
leased premises. 

The Commission has considered this matter and is of the 
opir~on that a public hearing is not necessary, that the application 
should '00 granted, as herein prOvided, that the money, property or 
labor to 'bo procured or paid for by the issue of the note horein 
authorized is reasonably required by applicant for the purpose 

specified herein, and that such purpose is not, in ,.,hole or in part" 
reasonably chargeable to operating exPenses or to income; thGrcforc" 

IT IS HEREBY ORDERED as fOllows: 

1. Santa Clara Cold Storage & Freezer Co., on and after 
the cffect1v~ date hereof'and on or "before Septam~er 30, 1954, may 
issue eo note in the principal amount of not exceeding $50,000 for 
the purpose indi cated h orcin, such note to b~ in" or substantially 
in, the same form as the note filed in this proceeding as E,mibit A? 

;md, may execute and enter into an agreement and lease, in, or 

-2 



A.:35297 MMW 

substantially in, the same for.m as that tiled as EXhibit B. 

2. Applicant shall file with the Commission a report, or 
reports; as required by General Order No. 24-A, whiCh order, insofar 
as applicable, is made a part of this order., 

3. The authority herein grant~d will become effective 
Wh~ applicant has paic the tee prescribca by Section 1904(b) of the 

Public Utilities Code, wnich fee is $50.00. 
'J /") t/t/ 

Dated at San Francisco) California, th1s"~ - day of 

April, 1954. 
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