Decision No. _so00qn @Egﬁg NA@-

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the matter of the application of
John Fernandez, Norman J. Fernandez,
Jonn T. Fernandez and James Fernandez
a copartnership doing business under
the firm name and style of BRENTWOOD
VILLAGE WATER COMPANY, for a certifi-
cate of public convenience and neces-
Sity TO operate a water system in and
adjacent to Brentwood Village in
Sacramenteo County, California, and to
establish water rates. .

b

Application No. 34901

Jose§h E. SEink, for applicants. .

tanley G. King, in propria persona, inter-
ested party.

W. B. Stradley, for the Commission staff.

OPINIO

Applicants John Fernandez, Norman J. Fernandez, John T:

Fernandez and James Fernandez, a copartnership doing business under
the firm name and style of Brentwood Village Water Company, filed
their application. on November 25, 1953, for a certificate of public
convenience and necessity to operate a public utility water systen
in certain subdivisions, known as Brentwood Village and Freeport .
Village Units Nos. 3 and 4 and certain areas adjacent thereto, all of
which are in Sacramento County.

A public hearing in this proceeding was held before
Examiner W. E. Cline at Sacramento on January 20, 1954. At the hear-
ing applicants were granted permission to submit late-filed Exhibdits
Nos. 5, 7 and 12. Said exhibits were filed February 6, 1954L. At the
hearing, as it appeared that Brentwood Village had recently been
annexed vo the City of Sacramento, the matter was taken under sub-

mission subject to the City of Sacramento being served with a copy of
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the application and being given a reasonable opﬁortunié& to reéﬁeét
further hearing. No request for further hearing was maée:by the
City of Sacramento after service of a copy of the abbiicétESh, aﬁd
the matter was taken under submission February 25, 1954

Deseription of System

The proposed service area is shown on the map attached to.

whe application on file herein, and is bounded as follows: On the

hbfth by the center line of Fruitridge Road, én‘the eaét by ﬁhe
Western Pacific Railroad, on the south by 6he céﬁter liﬁe;df Encinal
Avenue and the easterly extension theféof, and on the weétuby the
éenté: line of Twenty-fourth Street Rbad. A portion of thé afea is
'in the southern part of the City of Sacramenﬁo and the reét of the
'éréa is in Sacramento County just south of the City of Saéraméﬁzo.

At the time of the hearing approximately 103 consﬁmers wére
being éerved. When the area is fully developed the wéter;é§;tem will
be réquired to serve approximately 503 consuﬁers.

The sources of water for the system are two ﬁéiis.
designated as Well No. 1 and Well No. 2. Well No. 1 ié 325 feet déép
and is équipped with a deep well turbine pump operatéd'by a SO hb
electric motor which discharges water into a S,OOO-géllon ﬁ;essu}e
tank set vo maintain an average system pressure of 60 éoﬁhds'pér
s@uafe inch. The pump test report shows that this wéil produced
1.02 million gallons of water in a 24-hour period. Well No. 2 is
.equipped with a deep well turbine pump operated by a 30 hp éiéétfié
motcr and discharges water directly into the sysiém; During a 2L-hour
tést'period Well No. 2 pumped .952 million gallgns.

At the present time the area known as Bréﬁtﬁood Village is
cémpletely piped and the residences therein afe being furnished watef
through approximately 700 feet of 3-inch mains and 3,500 féet of

6-inch mains. The system in the area known as Freeport Village is
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in the developmental stage and at the present time approximately
9,800 feet of an ultimate total of 15,300 feet of water mains are
installed.

As of December 21, 1953, applicants' affiliate had com-
pleted work on water System plant in the amount of $76,163.33, and
an estimated $35,719.75 of work on the system remained to be done.
The system when completed should be adequate to serve the requested
service area. The record shows that applicants have the requisite

financial responsibility to develop the system as proposed.

Bacteiial analysis of the water shows it to be potable.

Chemical analysis shows that the chemical content is about the same
as the water served by the Freeport Water System. The testimony of
witness Wells, who operates the Brentwood Village Water System, is
that the water is clear and potable. Applicants have filed an’
application for a State Department of Health water permit but the
application has not yet been acted upon.

No other public utility is serving the area for which a
certificate is sought, and the City of Sacramento has entered no
protest to the granting of the application.

Service Complaint

Stanley G. King, a water consumer, testified that twice
recently and once in October 1953, the pressure in the mains had been
low and the water had become cloudy. Witness King stated, however,
that even when the water was cloudy its taste was satisfactory.
Witness Wells, who operates the system, explained that the cloudiness
had occurred when the wells were being flushed during the develop-
mental period. The wells are fully cased to the bottom. The T0ps
of the wells are above ground surface and enclosed in concrete blocks.
The low pressure resultved from a defective pressure switch whieh has

been replaced.
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Franchise

Applicants have obtained a franchise from the Board of
Supervisors of the County of Sacramento to operate a water systen
within the propoéed certificated area. The franchise is for a term
of 50 years. No fee is payable during the first five years but
thereafter an annual fee of 2 per cent of the gross annual receipts
arising from the use, operation and possession of said ffanchise is
payable to the County of Sacramento.

Assumption of Indebtedness

Sierra Builders, Inc., all of whose stock is owned by
applicants, pursuant to agreement dated May 28, 1952, acquired from
Charles G. Michael, the owner and developer of Brentwood Village, a
water distribution system serving said Brentwood Village. Said
agreement, a copy of which was introduced intoe ewidence as Exhibit
No. 3, provides that Sierra Builders, Inc.,in consideration of the
transfer of the water system, shall operate the system and shall pay
to Charles G. Michael that sum which will equal 35 per cent of the
gross revenues derived from all residential and commercial water
customers within the boundaries of said Brentwood Village, which
gross revenues are derived from the date of the agreement to and .
including June 30, 1962; provided that the total amount to be paid by
the said Sierra Builders, Inc. to the said Charles G. Michael shall
in no event exceed the sum of $23,142.45. The agreement further pro-
vides that the furnishing of water under the agreement shall at all
times be subject to the rules, regulations, and decrees of the Public
Utilities Commission of the State of California, and that the agree-
ment shall bind and inure to the benefit of the assigns of the parties
T the agreement.

By grant deeds dated October 27, 1953, and January 26, 1954,

and by deed and bill of sale dated February 1, 1954, Sierra Builders,
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Inc. has deeded to applicants all its interest in and to the prop-

erties and water company now serving the proposed certificated area.
There are no outstanding liens, mortgages or obligations

against the water supply facilities, except as set forth in the

previously described agreement between Sierra Builders, Inc. and
Charles G. Michael.

Rates

Applicants propose to charge a flat rate of $2.75 per month
for each residence including an irrigated area of not over 3,000
square feet plus 3 cents per month for the months from May through
Cctober per 100 square feet of irrigated area in excess of 3,000
square feet. Applicants also propose %o Serve water on a measured
basis at monthly minimum charges ranging from $1.75 for 5/8 x 3/L-inch
service to $3.25 for l-inch service and at guantity charges reduced
through five blocks from $1.75 for the first 800 cubic feet or less
to 10 cents per 100 cubic feet for all water in excess of 10,000
cubic feet. Applicants alse propese a rate of §1.50 per month for
each wharf or steamer type fire hydrant.

The record shows that the average size of the lots in the
area to be served is 6,000 square feet and that it is not likely that
any lot will have more than B,COO square feet of irrigated land. In
the event of excessive usage of water a meter may be installed at the
option of applicants. The additional charge of 3 cents per 100
square feet of irrigated land in excess of 3,000 square feet will not
be authorized.

Applicants have been charging a flat rate of $2.75 per
month for each residential service connection. The income statement
for the year ended December 31, 1953 shows a loss of $1,122.03.
Applicants estimate that the proposed rates will produce a return of

approximately L per cent on a rate base of $109,297.75 upon full
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development of the subdivision. The rates set forth in Appendix A
are hereby found to be reasomable and will be authorized.
Conclusion

The Commission has considered the request of applicants for
a certificate of publie convenience and necessity to construct and
operate a public utility water system and is of the opinion that it
should be granted,

The Commission 43 also of the opinion that public cone
venlence and necessity require it to grant applicants a certificate
of public convenience and necessity to exercise the rights and privi-
leges granted by the County of Sacraments by Ordinance No. LA
adopted February 16, 1953.

Such certificates are subject to the following provision of
law:

That the Commission shall have no power to authorize

the capitalization of the franchise involved herein

or this certificate of public convenience and neces-

sity or the right to own, operate or enjoy such

franchise or certificate of public convenience and

necessity in excess of the amount (exclusive of any

tax or annual charge) actually paid to the State or

to a political subdivision thereof as the considera-~

tion for the grant of such franchise, certificate of

public convenience and necessity or right.

The Commission further finds that the transfer of public
utility properties from Charles G. Michael to Sierra Builders, Inc.,
pursuant to the agreement for water service dated May 28, 1952, a
copy of which is in evidence as Exhidbit No. 3, and the transfer of
_the pudblic utility properties described in Exhidbits Nos. 5{a), 5(bv),
and 5(c) from Sierra Builders, Inc. to applicants will not be adverse
to the public interest and should be authorized. The Commission
further finds that the money, property, and labor to be procured by
applicants herein through the assumption of the obligations of

Sierra Builders, Inc., under the agreement for water service,
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Zxhibit No. 3, are reasonably required by applicants for the purpose
of acquiring the public utility properties therein specified, and
such purpose is nbt, in whole or in part, reasonably chargeable to
operating expense or to income. |

The action herein taken shall not be construed to be a
finding of the value of the public utility operative rights and

other public utility property herein authorized to be transferred.

The above~entitled application having been considered, a
public hearing having been held, the matter having been submitted and
now being ready for decision,

IT IS HEREﬁY FOUND AS A FACT that public convenience and
necessity will require the construction and operation of a public
utility water system within the territory described in the application
on file herein and shown on the map attached thereto and introduced
in evidence as Exhibit No. 2.

1. IT IS HEREBY ORDERED that a certificate of public conven-
ience and necessity be and it is hereby granted to John fernandez,
Norman J. Fernandez, John T. Fernandez and James Fernandez, a copart-
nership doing business under the firm name and style of Brentwood
Village Water Company, to comstruct and operate a public utility
water system for the distribution and sale of water within the terri-
tory hereinbefore described.

2. IT IS FURTHER ORDERED that a certificate of public con-
venience and necessity be and it is hereby granted to said
John Fernandez, Norman J. Fernandez, John T. Fernandez and James
Fernandez, a copartnership doing business under the firm name and

style of Brentwood Village Water Company, To exercise the rights and
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privileges granted to them by the County of Sacramento under

Ordinance No. 44l adopted February 16, 1953.
3. IT IS HEREBY FURTHER ORDERED as follows:

e

Applicants are authorized to file the rates
set forth in Appendix A attached to this order
to be effective on or before the date service
is first rendered to the public pursuant to
the certificate of public convenience and
necessity herein granted, together with rules
and tariff service area map acceptable to this
Commission and in accordance with the require-
nents of General Order No. 96.

Applicants shall notify this Commission in
writing of the completion of the system for
which this certificate is granted, within
thirty days thercafter.

Applicants shall £ile with this Commission
within forty days after the effective date of
this order, four copies of a comprehensive

map drawn to an indicated scale not smaller
than 100 feet to the inch, delineating by
appropriate markings the various tracts of

land and territory served; the principal water
production, storage and distribution facilities;
and the location of the various properties of
applicant.

Within sixty days after the date when the
system has been constructed and placed in oper-
ation under the rates and rules and regulations
authorized herein, applicants shall file with
this Commission a copy of each and every jour-
nal or other entry used to record the original,
installed cost of the major items of property .
acquired or constructed as parts of the system -
devoted to rendering service to the public. )
All important acquisitions or iastallations
made within a period of one year from the effec-
tive date hereof shall likewise be reported
within sixty days after their completion.

Applicants shall base the accruals to deprecia-
tion upon spreading the original cost of the
plant, less estimated net salvage and deprecia-
tion reserve, over the estimated remaining life
of the property. Applicant shall review the

accruals when major changes in plant composition .

occur and for each plant account at intervals of
not more than five years. Results of these
reviews shall Ye submitted to this Commission.

.
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4. IT IS FURTHER ORDERED that:

a. Charles G. Michael may, on or after the
effective dave hereof, and on or before
October 1, 1954, sell and transfer the
publi¢ utility properties described in
the agreement for water service, Exhibit
No. 3, herein, to Sierra Builders, Inec.,
pursuant to tae provisions of said agree-
ment; and that Sierra Builders, Inc. may,
on or after the effective date hereof
and on or before October 1, 1954, sell
and transfer the public utility properties
described in Exhibits Nos. 5(a), 5(b), and
5(¢) to John Fernandez, Norman J. Fernandez,
John T. Fernandez and James Fernandez, a
copartnership doing business under the
firm name and style of Brentwood Village
Water Company.

Within thirty days after acquiring the
properties under the authority herein
granted, John Fernandez, Norman J. Fernandez,
John T. Fernandez, and James Fernandez, a
copartnership doing bdbusiness under the

firm name and style of Brentwood Village
water Company, shall file with the Commission
a copy of each final instrument executed to
convey the public utility water properties
from Charles G. Michael to Sierra Builders,
Inc. and a copy of each final instrument
executed to convey the public utility water
properties froa Sierra Builders, Inc. to
sald John Fernandez, Norman J. Fernandez,
John T. Fernandez, and James Fernandez, a
copartnership doing business under the firm
name and style of Brentwood Village Water
Comparny, and a statement indicating the dates
upon which Charles G. Michael and Sierra
Builders, Inc. relinquished control of said
properties and of their compliance with the
conditions hereof.

On or before the date of actual transfer of
the physical properties herein authorized,
Charles G. Michael and Sierra Builders, Inc.
should transfer and deliver to John Fernandez,
Norman J. Fernandez, John T. Fernandez, and
James Fernandez, a copartnership doing busi-
ness as Brentwood Village Water Company, and
the latter shall receive and preserve all
records, memoranda and papers pertaining to the
construction of the pudlic utility properties
herein authorized to be transferred.

John Fernandez, Norman A. Fernandez, John T.
Fernandez and James Fernandez,doing business
under the firm name and style of Brentwood
Village water Company, are hereby authorized
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Lo assume the obligations of Sierra’ Builders,
Inc. under and pursuant to the agreement for
water service between Charles G. Michael and
Sierra Builders, Inc., dated May 28, 1952, a
copy of which agreement was introduced into
evidence as Exhibit No. 3; among the obliga«
tiong herein authorized to be assumed beiné
a contingent obligation to pay to Charles G.
Michael the sum of $23,4L12.45, as previously
described in the above opinion.

This order shall become effective when John Fernandesz,
Norman J. Fernandez, John T. Fernandez and James Fernandez, a copart-
nership doing business under the firm name and style of Brentwood
Village Water Company, have paid to the Commission the minimum fee
‘prescribed by Section 1904(b) of the Public Utilities Cole, which fee
is &25.

The authofizatiqn herein granted will lapse if not exer-
cised within one year from the date hereof.

o?/)‘t/‘/

———

Dated at Q/ma VA 2ot o 5/ 2 y California, this
day of /A v,V , 1954. |

/
(’::%2:1?-::h7~._-:>:~,*_4\

.« 'President

Q/’/ 4)(/ Ly y,@.&,@(,@(a’\/ |
<:// ~’// {r°?1;¥;22231/ -
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\Commissioners
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PUB!{:}XQASI'JE OF CALIFORNIA
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APPENDIX A
Page 1 of 3

Schedule No. 1
GENERAL MEIERED SERVICE

APPLICABILITY

Applicable to all meterod water service.

TERRITC

Brentwood Village Subdivision situated within the City of Sacramento
adjacent to its southern boundery, and Freeport Village Unit No. 3 and Unit

No. 4 frmodiately south of the south city limits of the City of Sacramente,
Sacramento County. :

RATES Por Meter

_ Par Month
Quantity Rates:

First 800 cUeffe OF 1038 .sesecsccvssncescososoces LTS
Next 1,200 cu.ft., per 200 cuefte .covvecencvocenss &L75
Next 3,000 cu.ft., per 100 ¢U.fte cvvierccerennnes 15
Next = 5,000 cu.ft., por 100 CUefts cececnaneas cevase ol
Over 10,000 cu.ft., por 100 ctufte ceeevrecceaen coe «10

Minimum Charges

FOI‘ 5/8x3/b—5.n¢h mter [ X R E RN Y RN RN Y TN I R m-.75
FOI‘ B/meh met@r [(E X ERE S F R RN R R NN YY) 2025
FOI' l-i-nch mter ®SssessevasrsrresrscrsssEsEN 3.25

The Minimum Charge will entitle the consumer
to the quantity of water which that monthly
ninfman charge will purchase at the Quantity
Rates. ,




Schedule No. 2
RESTDENTTAL FLAT RATE SERVICE

APFLICABILITY

Applicabloe to all water servico rendered to residentisl consumers on a
flot rate basis.

TERRITORY

Brentwood Village Subdivision situsted within the City of Sacramento
adjacent to tho southern boundary, and Freeport Village Unit No. 3 and
Unit No. 4 immedflately south of the south city limits of the City of
Secramento, Sacramento County.

Par Service Connection

Por Month
For a single family residence on
one SUbALVISIon 10T ceecvecsvsroscccnscseas 82.75

SPECIAL CONDITIONS

1. The above residentiel flat rate service charge-shall apply only to
3/lmineh and l-inch service commections.

2. AL service not covered by the above classification will be furnished
only on a metered basis.

3. Meters may be installed at optionm of utility or consumer for above
classification, in which ovent service theresfter will be rendered only on
the basls of Schedule No. 1, Ceneral Metered Service.
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Scheduwle No. 3
PUBLIC FIRE HYDRANT SERVICE

APPLICABILITY

Applicable to all water service rendered to fire bydrents owned by the
locel Fire Protection Authority.

TERRITORY

Brentwood Village Subdivision situated within the City of Sacramento
adjacent to its southern boundary, and Freeport Villege Unit No.3 and Unit

No. 4 immedistely south of the south city limits of the City of Sacramento,
Sacramento Couwnty.

RATE Per Mopth

For each wharf or steamer type fire hydrant ........ $..50

SPECTAL CONDITION

The utility will supply only such water at such Pressure as may be
availabdle from time €0 time as a result of its normal operation of the
system.




