ORIGINAL

BEFORE THE PUBLIC UIILITIES COMMISSION OF THE STATE OF CALIFORNIL

Decision No. 42232

Lpplication of W. A. HANSEN and
NELLIE B. HLNSEN to sell and of
HENRY La ZARE and JELNNE La Z.LRE

to buy that certain water system
located at Jacumba, San Diego County,
California used in supplying water
to residents of the Jacumba Sub-
division, under Sections 851-853
Public Utilities Code.

Lpplication No. 35168
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OPINION

W. L. and Nellie B. Hansen, husband and wife, by applica=~
tion filed February 18, 195%, seck authority to sell to Hemry ond
Jeanne Lz Zare, husband and wife, a water system at Jacumba Hot
Springs Resort, in San Diego County. The system supplies wafer for
comestic purposes to residents of Jacumba Subdivision, a 40-aerc
tract adjoining the unincorporated town of Jacumba, described as

follows:

"Ihe Southeest 4 of the Northwost £ of Scetion 8,
Township 18 South, Range 8 East, S.B.M., a5 shown on
subdivision Map No. 1707, filed in the office of (1)
the County Recorder of San Diego County, May 28, 1919."
The system wos found to be o public utility in 1948 and
its then owner, Thomas Lee, was dirceted to file rates. (Decision
No. 41447, Casc No, 4882.) The properties, formerly ownod by tho

Hansens, passed through o succession of owners and finally roverted

To the Hansens at thoe %%gsc of 1953, 2t which time tho Hansonz were

ordered to improve them. They haove now agreed, subjoct to the

(1) inmcndment to Escrow Instructions, doted March 19, 195%,
atteched to applicetion.

(2) Decision No, 49407, dated Decembor 8, 1953, Casc No. S45%,
The Improvements and the mannor of meking them are spocificd
in paragraphs 2, 3 and % of the order. '
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Commission's authorization and in accordance with torms of aserow

instructions attached to the application, +o soll the waterworks

propertics to the La Zares.

The ogreed purchase price of $260,000 covers the entire
Jocumbe Hot Springs Resort, comprising some 300 acres of land, a
hotel, cottages and a business dlstrict and includes the water
system. The transaction involves a cash payment of $30,000, with
sellers taking in exchange $140,000 worth of property from buyers.
The remainder of the purchase price is to be sceured by 2 trust deed
on a portion only of the Jacumba property; with certain exceptions,
and is payable in monthly installments 6n and before Lpril 1, 1970..
The escrow instructions, as amended Merch 19, 19%%, provide that the
weter system will not revert to the Hamsens if bu&ers should default
in their purchase sgreement and that the water system shall be
excluded from the deed of trust provided for in the original escrow
instructions.

The buyers have agreed to sccept the water system subject
to the reguirements of Decision No. 49407 relating to making improve-
ments. Thcy have recently advised the Comnission, in writing, that,
anticipating Commission authorization for thc proposed transfor but
mindful of the onset of the summer season ond the neced for good
pudlic relations, they have completed cortain improvoments inéluding:
installation of new transmission lines for delivery of chlorinated
water to the subdivision, at o cost of $2,140; rcmoval of two bottlo-
necks in head fecd lines across the westarn boundary line of the
subdivision, resulting in increased pressure, and the purchase of

500 feet of Y%-inch main to be imstalled along Hober Lvenue as a now

(3) VJnion TItlc Insurance and irust Co., Order No. J=-540403~L,
dated Fedbruary 2, 195% as supplomented March 29, 1954,
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mein feed line for the subdivision, at a cost of $1,000 for pipe

ond fittings; removal and replacement of o defective 6-inch line

100 feet in length formerly used as an emergency supply line, ot a
cost of $750; calling for dids for a new well and pumping system end
for reroofing tho domestic reservoir, at a total cost of about
$10,000.

Buyers state that they hawe funds cvailable with which to
meke neeessary repalrs oand improvements as roquired by the Commission
ond thet they have budgeted approximately $15,000 to be spent on the
woserworks during the coming yeor.

The water systen, serving approximately 110 consuners af
a flot rate of $1.50 per month, has long been in need of rehabilita~
tion. The present proposal appenrs %o offer 2 solution to the

prodlen which has vexed the owners of the system, its consumers and

the Comnission for o number of years. We therefore find, upon

consideration of this applieation, that the transfor of the wator
systen proposed therein will not be adverse to the public interest.
The application, accordingly, will be gronted. The buyers will de
directed, in accordance with tho;r previous undertaking, to complote
the improvement progran sot forth in Decision No. H9407 and to
report developments periodically to the Commission.

The action taken herein shall not be comstrued to be 2

L

finding of the value of the propertics hercin authorized to be
transferred.

& public hearing 1is not decmed necessary.

Ln application therefor having been filed and considered,
the Commission now being fully advised anéd basing 4ts order upon

the findings and conclusions contoined in the foregoing opinion,
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IT IS HEREBY ORDERED that W, .. Hansen and Nellie B.
Hansen, husband and wife; nay, on or after the effective date:hé%eof
and on or before Octoder 1, 195%, sell to Henry La Zare and Joaﬁne
Lo Zare, husband and wife, in accordance with the terms and condi-
tions set forth in the escrow instructions dated February 2, 1954,
attached to the application herein as supplemented by additional
escrow instructions; dated Merch 19, 1954, filed herein, the water-
wOrks system and appurtchanccs used in supplying water for domestic
purposes to residents of that cortain 40-acre tract adjoining the
unincorporated town of Jacumba, San Dicge County, California, which
s2id tract is more particularly described as follows:

"The Southeast + of the Northwest # of Scetion 8,

Township 18 South Range 8 East, S. B.M as shown on subdivision
Map No. 1707, £114d in the officc of the Cownty Rccordor

of San'Dicge County May 28, 1919."

IT IS HEREBY FURTHER ORDERED that:

(1) Tho rates and rules of W. A. Hansen, now legally
on file with this Commission, shall be refiled within thirty days
from the date of transfor under the name of Henry La Zare and
Jeanne La Zere, his wife, in accordence with procedure prescribed
by General Order No. 96, or in lieu of such refiling, purchasers
moy f£ile a notice of addpticn of sald prosently filed rates. No
increases in the present lawfully filed rates and rules shall be
mede waless otherwise properly cuthorlized by this Commission.

(2) On or before the date of actual transfer, W. A. Eansen
snall refund 2ll deposits which customers are entitled %o have
refunded; and any unrefunded deposits shall be transferred to and
beeome the obligation for refund of Henry Lo Zare and Jeanne La Zare,
his wife.

(3) The proposcd accounting entrics by which the proper-
ties will be distridbuted to accounts on the books of the purchasers
shall be submitted to the Commission.
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(%) If the authority herein granfed is exercised,

V. JA. Hansen shall, within thirty days thercafter, notify this
Commission, in writing, of the date of suech completion of the :
property transfor heroin authorized and of his complizncoe with the:
provisions hereof.

(5) On or before the date of actual transfer of the
physical propertics horein -authorized, W. A. Hansen shall transfor
and aeliver to Honry La Zare and Jeanne La Zare, his wife, and tho
latter shall reccive and presorve all records, memoranda and papors
portoining o tho construction and operation of the watorworks
system horeinabove authorizod to be transferred.

(6) Henry La Zoxe and Jeanne La Zare, his wife; shall,
within 180 days from and aftor tho date of actual transfer of said
propertics, complete the improvemonts, additions and betterments to
saild water system described in paragraph 2 of the order in szid
Deeision No. 49407, in Case No. 5454, and begimning on tho sixtioth
day ofter the date of actual transfor and monthly thoreafter shell
filo the written progress reports required by paragraph 3 of the
order in sald Decision No. 49W07, and within thirty days after the
date of actual transfor mey file with thisz Commission an altornative
proposal for improvements to said woter System, 2s provided by
paragraph % of the order in said Decision No. 4O407 ond in cecord-
ahce with the terms and conditions set forth in said paragraph Y.
The provisions of paragraphs 2, 3 and % of said order in sald
Decision No. %9407, relating to the making of improvements, the

filing of monthly reports and an alternative proposzal for improve~

ments, are hereby Incorporated in this order by reforence end said
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Henry Lo Zere and Jeannc Lo Zare, his wife, are heroby dirccted to
comply therewlith in tho manner and at the times horein specified

Finding that the public interest requires that this order
becone effective without undue deloy,

IT IS FURTHER ORDERED that the offcctive dote of this

order shall be fiwe days after thoe dato herwof,.
Datod amdéa&aamaeamorm, this AZOIH

day of April, 199%.
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