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Decision No. __ 4 ... 9_9 .... 3..;,.·_·9_ 

BEFORE ~{8 PUBLIC UTILITIES COMMISSION OF THE S~ATE OF CALIFORNIA 

~pplication of W. A. HLNSEN and ) 
NELLIE B. HANSEN to sell and of ) 
HENRY La Z!..RE and JEl.NNE La Zl..RE ) 
to buy that cert~in w~ter system ) 
located nt Jncumbn, S~n Diego County,) 
Ccrlifornin used in supplying water ) 
to residents of the J~cumba Sub- ) 
division, under Sections 851-8$3 ) 
Public Utilities Code. ) 

o PIN ION ..... ---~ ... -.-. ..... 

~pp11cation No. 35168 

w. L. and Nellie B. Hansen, husb~nd 3nd wife, by applic~­
tion filed February 18, 1954, seck authority to sell to Henry and 
Jeanne La Zare, husbnnd and Wife, a water system at Jacumba Hot 

Springs Resort, in San Diego County. The system supplies wat~r for 
domestic purposes to residents of Jucumb~ SubdiVision, n 4O-acre 

tr~ct ~djoin1ng the unincorpor~ted town of Jacumba, described as 
follows: 

"The Southee.s~ t of the Northwost .;. of Section 0, 
To~"nship 18 South, Rnngc 8 E~st, S .B.M., e.s shown on 
subdivision Y~p No. 1707, filed in the office of (1) 
the County Recorder 0'£ S2.n Diego County, Mc.y 28, 19l9." 

The system w~s found to ce c public utility in 1948 ~nd 
its then owner, Thom~s Leo, w~s directed to filo rntes. (Decision 

No. 41447, Ccse No. 4882.) The properties, formerly owned by tho 
H~nsens, p~ss·cd through e. succession of owners nnd finc.l1y roverted 

to tho H~nsens nt the close of 1953, ct which time tho Hnnsons were 
(2) 

ordered to improve them. They h~ve now ~grecd, subject to the 

(1) J..mendmont to Escrow Instructions, dC'.tod. MC.rch 19, 1954, 
ntt~chcd to cpplicction. 

(2) Decision No. 49~7, d~ted Decombor 8, 1953, Cc.se No. ~~. 
Tho improvements ~d tho manner of ~~z.1ng tho~ ~re, specified 
in p~rcgrnphs 2, 3 nnd 4 of the ordor. 
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Commission's nuthoriz~tion nnd in nccord~nce with terms of oscrow 
, (3) 

instructions cttnchcd to tho ~pplic~tion, to soll the weterworks 
properties to the t~ Z~es. 

Tho ~greed purch~se price of $260,000 covers tho entir~ 
J~cumbn Hot Springs Resort, comprising some 300 ~cres of l~d, 3 

hotel, cottages end 3 business district and includos tho water 

system. The tr~nsaction involves a cash p~yment of' $30,O~O, with 

sellers tr:~ing in exchange $140,000 worth of property from buyers~ 
The remainder of the purchnso price is to be sccured by ~ trust deed 

on ~ portion only of the J~cumbc property, with cert~in exceptions, 
~nd is p~yable in monthly installments on ond before ~pril 1, 1970~. 
The escrow instr1lctions, ~s ~mended M~rth 19, 1954, provide th2t tho 
~ater system will not revert to the Hnnsens if buyers should defcult 
in their purch~se cgreement nnd th~t the wcter system shall be 
excluded from the deed of trust provided for in the original escrow 
instructions .. 

The bUyers h~ve cgreed to cccept the wntcr system subjoct 
to the requirements of Decision No. ~9407 rol~ting to ~~1ng improve-
ments.. They h~ve recently ~dvisod the Commission, in writing, that, 

~nticipating Commission ~uthoriz~tion for the proposed tr~ns!or but 
mindful of tho onsot of tho summer sonson ~nd tho neod for good 
public relations, thoy h~ve completed cert~in improvements including: 
inst~llation of new tr~nsmi$sion iines for dolivery of chlorinAted 
wc.te:- to the subdivision, ~.t "- cost ot ~~2,14o; remov~l of two bottle-
necks in he~d feed lines ~cross the westorn boundary lin~ of the 
subdivision, resulting 1n 1ncronsed pressure, ~nd the purch~so of' 
soo toot of 4-inch main to be instnllod olong Hober Lvenue ~s 

Trust Co .. , Order No. J- 0 3 
supploJ::lentcd Mo.rch 19, 195'4 .. 

a new 

, 



tlr.in teed line tor the subdivision, .lt c. cost of $1,000 for pipe 
~nd fittings; removal c.nd replacement of ~ detective 6-ineh line 
100 feet in length formerly used .~s .'In emergency supply linol, ~ C\ 
cost or $750; calling for bids for n now well and puoping systc~ ~~d 
for reroofing tho domestic resorvoir, C\t a tot~l cost of noout 
$lO,OOO. 

Buycrz st~tc th~t thoy ~~ funds cVC\ilcble with which to 
~~o neces~nry rep~irs {'.nd itlprovemcnts ~s required by the Comc1ssion 
~nd thct they h~vc budgeted npprox1~~toly $l5,OOO to bo spent on the 
~ctcrworks during tho cocing yc~r. 

The water systeo, serving npproxio{'.tely l10 consuccrs ~t 
C'. flct rete of $1.50 per l:lonth, hC'.s long 'been in need ot reh~bilite­
tion. The presont propos~l C\ppo~rs to offor ~ solution to the 
probleo which hns vexed the owners of the system, its consuc.ers nnd 
the Co~ission for n nuober of years. Wo therefore find, upon 

considcr~tion 01' this c.pplicntion, th~t the tr~nsfor of tho wC\tor 

systco proposed therein will not "00 ndvcrso to the public interest. 
The ~pp11c~tion, nccordingly, will "00 gr~ntcd. Tho buyers will be 
directed, in accord~cc with their previous undert~ing, to co~ploto 
the i~provenent progr~ sot forth .in DeciSion No. ~9~7 nnd to 
report developoonts pcriodicnlly to tho Coooiss1on~ 

The nction tnken herein sh~ll not be construed to be c 

finding of the vnlue of the propertios herein ~uthorized to bo 
tr~nsrerred. 

A 'public ho~ring is not deemed nccossery. 

o R :0 E R ------.. 
1~ opp11cntion therefor hnving beon filed ~nd conSidered, 

the Commission now being fully cdv1sod nnd b~sing its order upon 
the findings ~nd conclusions cont~ined in the foregoing opinion, 
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IT IS HEREBY ORDERED that W. ~. Hansen ~nd Nellie B. 
Hensen, husb~nd ~nd wife, ~y, on or after the effective date! hereof 
ond on or before Octobc~ 1, 19$4, sell to Henry La Za~e and Joanne 
~ Z~re, husbo.nd and w-ite, in ~ceordanee with the terms and condi-
tions set forth in tho OSCTOW instructions dated February 2, 19~, 

c.ttnehod to the ~pplict'.tion heroin o.s supplemontod by a.ddi t:tono.l 

escrow instructions" dCtt~d M.."U'ch 19, 1951+, filed herein, the 'W'Ctter-
works system nnd nppurto~~ccs used in supplying w~ter for domes tie 

purposes to residents of th~t ccrt~in ~O-~ere tract ~dj01ning the 
unincorporl'.tcd town of Jt'.cumba, San D1ego County, C:!lif'ornia, which 
s~id tr~ct is more p~rticulo.rly described 0.5 follows: 

"The Southenst t ot the Northwest * of Section 8, 
Township 18 South,. R~nge 8 E~st, S.B.M., as shown on subdi~n 
MCp No. 1707, filod in tho off1cc of the County Recordor 
of San"Diego County May 28, 1919." 

IT IS HEREBY :FURTHER OBDERED th~.t: 

(1) Tho r~tes o.nd rules of W. t. Hensen, now lego.lly 
on ti10 with this Commission, shnll be rcf11ed within thirty dnys 

from the date of trcnstcr under-the nnme of Henry Lc Z~rc and 
Je~~e Le. Z~re, his wife, in cccord~nce with procedure prescribed 
by Genern1 Order No. 96, or in lieu of such refi1ing, purc~scrs 
mey file ~ notice of Cl.doption o£ s:'.id prosontly filed rates. No 
incrcnscs in the present lcwfully filed r~tes ~nd rules shall be 
nlr\de unless othc~~so proporly ~uthorized 'by this Commission. 

(2) On or bet ore tho d~te 01: cctucl trnnsfor, W. A. ~~scn 

sh~ll refund ~11 deposits which customers nrc entitlod to hcvo 

refunded; ~nd ~ unrc!undcd depOSits sh~ll be tr~ns!crrcd to Cl.nd 

become the obligation for refund or Honry ~. Z~C end Jo~nno L~ Zero, 
his wifo. 

(3) The proposed ~ccounting entries by which the proper-
ties will bo distributed to ~ccounts on tho books of tbe purch~ors 
sh~ll bo submitted to th~ Commizsion. 
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(4) If the authority herein grcnted is exerc1sed, 
vI .. J.. Hansen shall, within thirty d~ys there:1i'ter, notify this 
Commission, in writing., of the d3tC of such completion of tho 
property tr~nsfer heroir. authorized end of his comp11~nce with tho' 
provisions hereOf. 

C;) On or before the dnto of ~ctu~l tr~nsror of the 
phys 1cal proportios herein 'authorized-, W. A. Hansen shall tr~sror 
end deliver to Honry ~ Z~re C'.nd Jeanne Lc Znro, his Wife, end tho 
l~tter shAll receivo ~nd preservo all records, momoranda ~d p~pers 
pertaining to tho construction end operation or tho w~torworks 
system horein~bov.e authorized to bo transferred. 

(6) Henry 10. ZC'.l:'O and Joanne ~ Zc.re, his wife, sht-.ll, 
within 180 d~ys from ~nd ~!tor tho dato ot aetunl tr:1nsf¢r of said 
properties, complete the improvements, additions ~nd betterments to 
said water system described in parngreph 2 of the order in said 

Decision No. 49407, in Ccse No. 5454, ~d boginning on the· sixtieth 
day C'.ttcr the date of ~ctual transfer ~d monthly thero~ter shell 
filo the written progress reports required by per~gr~ph 3 of the 
ordor in said Docision No. 49~7, ~nd within thirty d~ys after th~ 

date of ~ct~~l trnnz!or ~cy file with this Commission on ~ltornativo 
propos~l tor improvements to enid wcter systec, ~s provided b7-
par~grnph 4 or the order in sD.id DeCision No. 49407 and in c\eeord-
ance with the terms nnd conditions set forth in sc1d par~gr~ph 4. 
The provisions of p~r~grcphs 2, 3 ~nd 4 of said order in s~1d 
DeciSion No. 49407, relct1ng to the mnking of improvoc~nts, the 
filing of monthly reports end en oltern~tivc propos~l for improve-
monts, nro hereby incorporntod in this ordor by reforence and s~1d 
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Henry tc Zero ~nd Je~nnc ~ Z~rc, his wife, ~rc heroby directed to 
co~ply therewith in tho m~er nnd at the times horein specifiod. 

Finding that the public interest re~uires thot th1a order 
become effectiv~ without unduo del~y, 

IT IS FUBlHER ORDERED th~t tho otr~ctive d~to ot this 

order shnll be !i~o~~::r tn~ date ncr~o!. 
Datod et~&~r!.litorni~, this 

day ot April, 19~. 
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