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SEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNTA

In the Matter of the Investigation')
into the rates, rules, regulations,)
crarges, allowances and practices )
of 2ll common carricrs, highway ) Case No. 5432
carriers and city carrilers relating) (Pet. No. 25)
to the transportation of general )
commedities (commodities for waich )
rates are provided in Highway )
Carrlers' Tariff No. 2). g

Anpearances

Donald ¥. Urry for Americean Cyanamic
Company, petitioner.

Arlo D. Poc and Herman H. XKuhnert Lfor
moter lruck Association of Southern
California, interested party.

Leonard Diamond of the Commission staff.

ORINIQ}
2y Petitlion for Modifilcation No. 25 filed in %his

proceeding on February 15, 1954 the Amorican Cyanamid Company asks
that there be incorporated in Highway Carriers' Tariff No. 2 s
classification exception to establish a fourth class loss=carlond
rating on the following:

"Paint Materilal, ' viz.--Resin Compounds,

Surface Coating, Solid or in Solution,

not otherwise indoxed by name in the
Weestern Classification."

A public hearing was held before Examiner Bryant at

Los Angoles on Anril 13, 1954. The matter is roady for decision.

Evidenco In support of the petition was offered through

the testimony of an employoe of the Ameorican Cyananid Company.
Ze testified that he was in charge of shipping the company!'s

products throughout California and other western states frox
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1ts manufacturing plant located Im Azusa and a warchouse which the

company maintains in Los Angeles.

The testimony shows that the material herein in question

15 now classified within the broader deseription of "Gums or rosins,

syathetic, NOIBN, without filler", subject to a loss=carload rating
of third class. This rating was cstablished Iin the applicabdble
classification on December 10, 1953, having been roducod on that
cate from first class.l The particular resin compounds upon which
the fourth class rating Lis sought are basic raw materials in the
manulacture of varnish, lacquer and »esin base paints. Pobitioner's
witness offered statements of welghts and values per cuble foot for
the resin compounds manufactured by his company, togethor with
comparadle figwres for paints and varnishes. Ho pointed out that
Hlghway Carriers' Tariff No. 2 already provides a fourth class
cXeeption rating on paints or varnishes which arc not otherwiso
indexcd by nome in the Western Classification. The witness
tesvified also that a fowrth ¢lass rating on the rosin compou;ds
has been cstablished in o national motor freight classification
which assertedly governs much of the motor transpertation in
wostern states othor than California. He stated furthcr‘that vao
resin compounds have been grouped with othor paint matorials in
certain rall carload dommodity rate items.

No other witnoss testified. The Motor Truck Association
of Californic participatod in the procecding through cxamination

of petitionor's witness. No onoe spocifically opposod tho sought

recuced rating.

L

Westorn Classification No. 75, Cal. P.U.C.-W.C. No. &
Supplemont No. 28, George H. Dumas, Agent.
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Petitioncer's showing is rested cssentially upor (1) &
comporison of the densitioes and valuwes of the particular resin
compounds with the densities and values of paints as & group and
vernishes as a group, (2) the existence of a fourth class roting
on the paints and vernishes, and (3) the fact that a fourth class
rating on the resin compownds has been ostadblished in a national
motor Irelgnt classification appliceble 4in other jurlsdictions.

The comparicon of denmecities and values of tho resin
compounds herein Ilanvelved with the densities and values of paints
enc varnishes as a group snows only that tho rosin compounds have
acither tho lowest nor the nighest densitlies or values of the
verious comparcd commoditics. Such o comporison may tond to show
that on considoration of weight and density alone an Ldentical
rating would not b¢ Improper, but Lt does little to cstablish any
impropricty In the proscnt rating on the resin compounds. The fact
that ratings lower than those applicable in Colifornia have boen
estavlishod voluntorily by motor carriors clsowhere doos not
constitute & showing that the current rating on California traffic
is unreasonable or impropor. Petitioner offcred no showing of any
similarity In the classification practices, in the rates, or in
vac transportation circumstances and conditions Iin ¢alifornis on
the one hand and In any of the other arcas on the other hand.

The recent reduction in rating from first class to third
closs on syathetic gums or »esins without filler wos established
n the classification upon approval of and under the authority of
this Commission.z The present rating Lo entitled to 2 presumption

of rcasonablencss. In the consideration of prepesed classification

A. No. 318 of September- 15, 1953 and authority Nos. 454-914
4650-36€ of September 15, 1953.
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changes the dburdon of proof rests upon the potitioner.

Upon carcful consideration of all of the cvidencys of
recora we are of the opinion and heredy find that the existing
third cless rating applicedble upon the resin compounds heroin
involved haz not boen shown to be unreasonable and that the proposed
reduced execptilon rating sought in liew theroof has not been

showr: to be reasonable. The petition will be demicd.

CRDER

Based upon the ovidonece of rccord and upon tho conclusions

enc findings contained in tho procoding opinion,

IT IS HEREZY ORDERED that Potition for Modificatidn
No. 25 riled in this proceoding on 1=‘<:b::~uo.x~y' 1S, 1954 by tho
American Cyanamid Company be, and 1t 1s, hercby donied.

The offcetivo date of this order shall be twenty days

altor the date hereof. / -
- ' v, M(r !
Dated ot ,« [ Yh g ae dpian , California, thisa(7’ “dny

//)» N4 , 1954,
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