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Decision No. 49975 

BEPORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

L~ ~~e matter of the application of 
PACIFIC GAS AND ELECTRIC COMPANY, a 
corporation, for an order of the 
Public Utilities Commission of the 
State of Ca11!'omia authorizing ap-
plic~t to issue $65,000,000 aggre-
gate principal amount of its First 
&~d Refunding Mortgage Bonds, Series 
X, d\4e June 1, 1984, and to use the 
proceeds thereof for the purpose 
stated in this petition. 
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Application 
No. 35361 

Pacific Gas and Electric Company has filed this application 
for authorization to issue and sell $65,000,000 in principal amount 

of its First and Ref~~ding Mortgage Bonds, Series X, due June 1, 

19S4. !he bonds wi~l be offered for sale at competitive bidding. 

The pur;~ose of the proposed financing is to rei\md presently 

outstanding 4% bonds of Series V which were issued and sold during 

M~y of 1953 under authorization granted by the Commission by Decision 

No. 48521, dated April 28, 1953, and Decision No. 48613, dated May 

19, 1953. The Series V bonds originally 'Were in the total amount of 
$65,000,000 but since have been reduced to $63,040,000. Applicant 
i.~tends to call these remaining 'bonds for payment on July 1, 1954, at 
their call pri,ce of 105-1/2% of the principal a."O.oun t, plus ~ccrued 
interest. 

Because of the decline in interest rctes since the time the 
Series V bonds wer~ sold, it appears that cpplic~t should b~,able to 
realize r;avings in mmual charges by refunding the outstanding 4% 

'bends, although the extent of such savings cannot be ascertained until 
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the interest rate ~d selling price of the new bonds are determined 
upon the opening of the bids ~d the awarding of the contract for 
the sale of the bonds. It might be noted that during Februa:r,y of 
this year applicant sold $60,000,000 of 3-1/8% bonds at 100.54% of 
face v~lue, plus accrued interest. 

At the prevailing call price fer the Series V bonds, 
applicant will be required to pay rcd~nption preniums of $3,467,200. 
In order to avoid charging this runount ~d rclated~expenses to 
surplus at once, and also writing off other amounts now on its books 

pertaining to said Series V bonds, as required by our unifor.m systems 
of accounts, applicant seeks authorization to amortize the same by 
charges to income on or before June 1, 1984, the stated maturity 
cate of said bonds. Applicant will realize ,a substantial non-
recurring'reduction in taxes on income during 1954, as a result of 
~~e 'redemption premiums and related items, which it proposes to apply 
to the reduction of the amount to be so amortized. 

Upon a review of the ver1ficd:application we arc of the 
opinion that applicant's requests should be granted and that the 

money., property or labor to be procured orr,paid for by the issue ,and 
sale of the bonds herein authorized is reasonably required 'by appli-
cant for the purpose specified herein l which, purpose, except as 

otherwise authorized., is not l in whole or in part, reasonably charge-
able to operating expenses or to income. 

'The Commission having' considered the above ~titled matter, 
and being of the opinion that a public hearing is not necessary and 

-2 



A.35361 MMW 

that the application should be gr~tcd, ~s h~rcin provided; thore-
forc, 

IT IS HEREBY ORDERED as follows: 

1. Pacific Gas ~d Electric Comp~y may publish ~ 
~~vitation for bids for the purchase of $65,000,000 in principal 
amount of First ~d Refunding Mortgcge Bonds, S~rics X, due June 1, 
1984, not less th~ five d~ys prior to the d~to set for opening of 
S<lid bids. 

2. Pacific G~s ~d Electric Comp~y may issue znd sell 
:::~d $65,000,000 of bonds at a price to be fixed by the Commission in . 

a supplemental order in this proceeding. 

3. P<lcific Gas and Electric Compzny shall usc the proceeds, 
cxclusive of accrued ~tercst, to be derived through the issue ~C 
s~e of said bonds of Series X to pay in part th~ cost of redceming 

on July 1, 1954, applicant's outstanding First end Refunding Mortgage 

Bonds, Scries V, 4%, due June 1, 19S4. The accru<::d int<;;;rest maY' 'be 
used for general corporate purposes. 

4. Pacific Gas and Electric Compzny m~y deviate from the 
uniform systems of accounts prescribed by the Commission so 'as to 
~~~rge Account l40, Un~ortized debt discount ~d expense, with the 
amoun t of the pre::lium. po.id end the expenses incurred to redeem said 
bonds of Series V &ld to credit sOoid Account 140 'With the amount of 
the reduction in fed~rru. ~d sto.tc income taxes resul tir.g from said 
re:f:u.n.ding operation and with tho :)l'Ilount representing the un~ort1zed 
:pre!.'li1.Im. mlC. ~xpense o.pplica'b1e to said bonds ot S~ries 'fl st.md1ng on 
i tz books as or June 1, 1954, and theroaftor may amortize the'balc.nce . 
in soid Account 140, referring to said bonds or Seri~s V, on or 
before J~c l, 1904. 
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5. Pending the pr~pcro.tion ~d d(:livcry or d~rin:ttive 

bonds, applic~t m.ay execute" ~uthentic'~te and deliver tempor~ry 

bonds in li~u of suCh definitive bonds, such temporary bOnds to be 

issued M.d sold under the scme. terms mld conditions e.s c.pplicant 

shall be ~uthorizeC to issue DnC. sell definitiVE: bonds. 

, . 

6. The euthori ty herein granted to izsue zmd sell bones 
will 'becomo effective 'When the Comlu1ssion by c. supplemental oreler hc.s 

fixed tho price at which soic. bonds may be sold. In other rcspects~ 

the o.uthori ty herein gronted 'Will become, effective upon th<: date 

hereof .. 

7. Pa.cific Gc.s Ond Electric Company shell file 'With the 

Com=ission monthly reports o.s required by Gcner~ Order No. 24-A~ 

w.bich order, insofar as o.pplicable" is m~de ~ part of this order. 

Do.ted at s~ Fr~cisco, Colifornio., this «1 &t:: 
April, 1954 .. 

I 
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