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Jl.OO~S Decision No. ~-...."", , 

BEFORE THE PUBLIC UTILI!IES COMMISSION OF '!HE STATE OF CALIFOBNIA 

In the Matter of the Application of 
V ALI/SY EX? BESS COMP .AN:£., and 
VALLEY MOTOR LINES, INC.) 

for authority to endorse ~d guarantee 
paymen t of the secured protl1ssory note 
of United Motor Transport Lines, Inc., 
in the sum of $200,000.00. 

J · · ) · .. 
) .. .. 
) .. · --~-- .... -------- ... - ... --- ..... -

Application 
No. 35349 

This is ~ application for ~ order authorizing Valley 

Express Company and V~lley Motor Lines, Inc. to endorse and guarantee 

payment of a note of United Motor Trm'lsport Lines, Inc .. in the 

principal amount of $200,000. 

The three corporations are controlled by the same interests. 

Valley Express Comp~y is ~ express corporation and Valley Motor 

Lines, Inc. is a highway common carrier of property, both operating in 

this state. United. Motor Transport Lines, Inc. is a real estate 

holding corporation engaged in no other form of business :and O'W%ling 

certain ter.m1nal facilities, shops ~d offices located at 1107 D ~et 

in Fresno, ...... hich it leases to Valley Express CompmlY and Valley Motor 

Lines" Inc. for their exclus1 ve use. 

Applicants report that the D Street properties are required· 

by the State of CalifoDlia for highway purposes and that United Motor 

Transport Lines, Inc. has sold and conveyed the l~d and the improve­

m.en ts to the state, under an agreement to quit and surrender possession 

of the same upon 90 days r notice and in no event later than January 1, 

1955. Presently) applicants are occupying the terminal facilities, 

shops and offices as tenants err the state at 0. monthly rental of $800 •. 
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The application shows that United Motor Transport Lines, 

Inc., in order to proVide facilities tor the two operating companies, 

has acquired a tract of land of approximately ten acres in the City of 

Fresno D.t a cost of $43,151.12" which amount has been fully paid, and 

that it proposes to erect ter.minal facilities, shops and offices on 

this property at an estimD.ted cost of $425,000 and to lease the snmc 

unto applicants for their e~clusive use in conducting and operating 

their express ~d highway common carrier actiVities. 

It appears that United Motor Transport Lines, Inc. finds it 

necessary to borrow the sum of $200,000 1n order to defray a portion 

of the estimated construction costs and that B~ of America Nation~ 

Trust ~d Savings Association has agreed to adv~ce said sum to the 

co~oration, provided that applicants in this proceeding jointly ~e 

severtllly endorse and guarantee paYment of the note to be issued to 

evidence the lo~. The proposed note, according to the applicetion, 

'Will be ptlya'ble over a period of ten years in 120 equal monthly in-

st:llL~cnts, including interest on the principal sum at tho rate of 

5-1/2% per ~um. The applica.tion shows that the rentals 'Which ~ppli­

CDnts will PD.Y under the le.lse arre.ngemcnts will be zuf!'1cient to pay 

tho :r:lonthly installments to become due under the promissory note and 

0.11 t:.xes to be levied or D.sscssed a.gainst the premises. 

From ~ review of the verified ~pplic~tion it appears th~t 

applic~ts or United Motor Tr~sport Lines, Inc. will be required to 

provide f:lcilities for terminal, gara.ge ~d office purposes, ~d th~t 

tho issue of the note referred to in this application is neccss~ry vo . 
f1nonce the cost of those now 'I.lndcr contemplation. Accordingly,,;m 

order 'Will 'be entered granting the request. of appliC2nts to endorse 

~d guarantee the poyment of the note. 

The action taken herein shall not be construed to be a 

finding by the Commission of the reason~bleness of the cost or the 
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fz.cili ti ~s referred 'CO in this c.pplication or of the rentals to 'be 

pcid by applic~ts under the proposed lcc.se ~rrangemcnts. 

The Commission having considered the above entitled matter, 

~d. 'boing of the opinion thc.t c. public hecr1ng is not necessary :mel 

thct the application should be granted, as herein provided; therefore, 

IT IS HEREBY ORDERED as follows: 

1. Valley Express Comp~y .:mel Valley Motor Lines, Inc., 

jointly onel severa.lly, may endorse and guarontce paj'mcnt of the 

prot:issory note of United Motor Tr~sport Lines, Inc. in the principcl 

~o~~t of $200,000. 

2. Applic:m ts shall file 'With th~ COmmission tl copy of 

soid note ~thin 30 days after its execution. 

3. The authority herein gr~tcd ~ll become effective upon 

the dc.tc hereof. 

Dated at Sen Frcncisco, Colifornia, this ,.275 day of 

April.. 1954 .. 

Presid~'" 

~~j~~LgJ 
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