
Decision No. 50015 

BEFORE THE PUBLIC UTILITIES COMtvfJ:SSION OF THE STATE OF CALIFqFNIA 

In the Matter of theJ Application of 

ISLAND ELEVATORS, 
a Califoxnia corporation 

) 
· · ) 
· · ) 

for an order authorizing the issuance : 
of a note, and the \~xecution of a deed ) 
of trust ~d enattel mortgage securing : 
th~ same, to discharge ar..d refund ) 
c~l.ltstanding indebtedness. : 
---------------------) 

OPINION AND ORDER 

Application 
No. 35405 

Island Elevators, applicant herein, is a corporation 

engnged in operating w~rehouse buildings cmd other fac11i ties for th~ 

processing, bulk storage and handling of grain and other commodities 

at Ryer Island" Solano County. It -was organized during 1950 for the 

purpose of taking over properties then operated by certain individ-

u~s and under authorization gr~ted by Decision No. 45284~ duted 

January 23,1951, issued 250 shares of stock ~d executed an agree-

ment to pay $225,,000 to the fonner owners of the properties it now 

operates" the said sum now being paye.ble in semi-annual instollments 

of $9,,000 plus ae.d1tional payments depending on the volume of 

o.pplicantf s net income. 

In th~ above entitled applic~tion filed on May 5" 1954, 

applican t reports that there is an unpcid b6.J.~ce on the princi'pal ' 

cmount covered "oy the agreement of $189,000 <md unpaid interest 

nmounting to a.pproximately $19, SOO. It has made arrangements with 

the pnyees to retire the indebtedness in full by an immediate pay-

ment of $150,000, thereby re:l1izing important sa.vings in its out-

standing indebtedness. 
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A. 39405 -MMw" .' 
Applicant proposes, ~!d seeks authorization, to borrow the 

$150,000 from The Pacific National Bank 1n order to consummate this 

tr()l'l.saction. The SUlil to be thus borrowed 'Will be represented by a. 

promissory note pa.yc.ble in sami-annucl in$talll::lents of $7,500, com-

mencing DecGnbcr .31,>1954, with interest ~t the rate'of 4-1/2% per 

anllUI:l. The pnyment of the note 'Will be secured 'by e deed of trus't 

, and by :l :c.ortge.ge ?f CM ttels. 
: ' 

. Finoncic1 statements filed in this proceeding show thct for 

the perlod fro~ June 1, 1953, to MarCh 31, 1954, appl1cant had gross 

revenues of Zl12,827 and net profit of e50,260, before ~aking ~rovi

sion for tD.Xes on income. The staterc.ents show. ap~licantsl inv(:stm.er1t 

in't~1blc and tntcngible assets ~t M~rcn 31 c.t $258,272 and its 

~rrent ~d prepaid assets at ~63,392. Its current liabilities were 

reported at $~,356 ~d its long-term obligations ~t $246,444, in-

cluding the ineebtcdncss it now seeks to ref1n~ce. 'Applic~tls 

c~pital investment was stetcd at $73,S62. 

It clearly appears that through the proposed transaction 

applicont will ilIJ.prove 1 ts finmc1al position by reducing the lI!llO'Ul'J.t 

of its long-ter.m liabilities and correspondingly increasing its 
, , 

~apital investment. The new crrangements will provide for a more 

convenient nmortizat1on of the indebtedness. 

In our opinion D. public hearing is not necessary in this 

matter, the money, property or labor' to be procured' or paid f'or by 

the issue of' the note herein r:.uthorized is reasonably required by 

appl1cont for the purposes specified herein, which purpose is not, 

in whole or in pal't", reasonably chargeable to operating eXj,)enses or 

to income, and the application should be grClIlted, as herein p ro- . 

vided; therefore, 
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A.35405 MMio1 " ," 

IT IS HEREBY ORDERED as follows: 

1. Isl~d Elev~tors, on and after the effective acta 

hereof ~d on or before August 31, 1954, may is~e C! note in the 

principal ~ount of $150,000 for the pUI'l'.lose of refinancing outstond~ 

mg indebtedness :lnd may execute a deed of trust and n mortgage of 
, 

chattels, whichnotc, deed of trust ~d mortgage of Chcttels shall be 

in, or substentially in, the S~e form as those filed in th1s ljrO-

ceeding. 

2. I~~land Elevators sholl tile 'Wi th the Commission a 

report, or roports, as rcqu1rec1 'by General Order No. 24-A, which 

order, insofar as applic~ble, is made n part of this order. 

3. The author1 ty herein granted will become effective 

upon the date hereof. ':i>j, 
Dated at Los Angeles, Califomia, this 1/ '- day of 

Mo.y, 1954. 

Cornmis 51 oners 


