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Decision No. _5_0_0_1._6 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of 
Yalter H. Davis;, Jr. and Ruth K. 
Davis, his wife, to sell, and Georg~ 
E. Hansen and Elizabeth A. Hansen, 
to purchase the Agnew Water Works, 
at Agnew, Santa Clara County, 
Cal1fom1a. 
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Q.1:IU.lQ.N, 

Applicllt10n 
No. 35345 

This is an app11c~t10n for an order authorizinlg Wal ter H~ 

Davis, Jr. and Ruth K .. Davis to sell the Agnew Water Works to George 

E. Htm.sen and Elizabeth. A. Hansen. 

The system to be 'trnnsterred supp~1es water to a.pproxi

mately 100 customers 1n and about the community of Agnew, Santa Clara 

County. The 1953 annual report of operations shows the investment in 

utility plant at $l9,533, the operating revenues for the year at 

$4,120, and the utility operating income at $82, after making deduc

tions of $888 tor depreciation, $3:.'31. for personal income taxes and 

$120 for rent .. 

It appears the present owners h~ve not been. in a position 

to davote their time to the operation of' the water system. Therefore, 

they desire to dispose 0 f the properties Md have ma.de arrangements to 

sell the same, together wi th cert~n nonoperat1 ve real property 

improved wi th a res1dence" to the Hansens for the sum of $28" 500. The 

purcha.sers propose to finance the purchase p rice in part through the 

issue to the sellers of a note in the principal amount of ~20" 700, 

payable in monthly installments of $120 or more v.L th interest at the 

rate of 6% per annum, said monthly payments to be increased to the sum 
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of $150 or more commencing on the first day of May, 1957. The pay

ment of the note Will be secured by a deed of trust covering the 

water system properties. The application shows that the purChasers~ 

in addi t1on, 1n tend to 1 ssue to Bank of America National Trust and 

S3vings Associ3tion a note in the principal amount of $2,000 1 pay

able in monthly installments .of $50 with interest, at 6% per annum, 

to be secured by Dnother deed of trust on properties other than the 

'W'c.ter system. 

MJ. investigation of this transaction has been made by a 

member of the Commission's starf. It appears that George E. Hlmsen 

intends to devote h1s 'time to the operation and maintenance of the 

system, and is qualified by his experience to do so, and that 

Elizabeth A. Hansen has had bookkeeping experience and proposes to 

m<l1nta1n the records. The investigation discloses that purchasers 

fin.mciclly should be in a posi t10n to take over the p:ropert1es and 

to continue the operations. 

The nction taken herein shall not be construed to be a 

finding of the value of the properties herein authorized t9 be 

trans fe1'1'OO. 

The C0mm+ssion haVing considered the above entitled matter 
, 

end being of the op1nion that a public hearing is not necessary" that 

tho transfer of the water systec will not be adverse to the public 

interest, that the money, property or labor to be procured or paid 
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for by the issue of the notes herein authorized is reasonably re-

qu1red by app11Carl·ts Hansen for the purpose specified herein" ond 

thnt such purpos·e is not~ in whole or in part" reasoriabiy chargeable 

to oper~ting eXpenses or to income; therefore; 

IT IS HEREBY ORDERED as foilows: 

l~ VIal ter H. Da:vis" Jr. and RUth K~ Da:rls may sell and 

transfer the Agnew :Water Works to George E~ Hansen Imd Elizabeth A. 

Hansen. 

2. George E~ Hansen and Elizabeth A. Hansen" in financing 

the aC'qUis1 tion of said water works" may issue a promissory note in 

the principal runount of not exceeding $20; 700 and a note .in the 

principal a:n.ount of not exceed1D.g $2,,000 and may execute deeds of 

trust" 'Which notes and deeds of trust shall be in" or substantially 

in; the s:;unc form as those· filed in this proceeding. 

3~ The rates, rules and regulations of Wal tar H. Davis" 
.. 

Jr~ and Ruth K: Davis now on file 'With the Comr.lission shall be re-

filed wi thin 30 days after the date of transfer under the names of 

George E. Hanstm nnd Elizabeth A.. Hmlsen" in accordance 'Wi th the 

procedure prescribed by General Order No~ 96" or, in lieu of such re

filing, George E. Hansen and Elizabeth A: Hansen may file a notice of 

adoption of said presently filed rates" rules ~d regulations. No 

increase in the present rates shall be made unless authorized by the 

Comm1 s 51 on. 

4. On or before the date of actual transfer, Walter H. 

DaviS, Jr. and Ruth K. Davis shall re:f'unc. all depos1 ts which 

customers are entitled to have refunded. Any unrefunded deposits 

shall be transferred to ~d become the obligation for retund. of 

George E. Hansen end ElizD.beth A. Hmlsen. 
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5. If the ~uthority herein grririted is exercised, Walter 

H. D~vis .. Jr. :md:Ruth K. Davis, m thin 30 days therea.fter .. shall 
notify the COlW."'01ssi.on in WT1 t1ng of th~ dctc ¢f the comp~et1on of the 

trMs:f'cr hel"cin a.u"thol:'1ze<! Md of their compliance v.Lth the cond1-

t10ns hereof. 

6. George E. Hansen and Elizabeth A. Hansen shall file' with 
the Comcission ~ report .. or reports, as required by General Order 

No. 24-A, which order.. ~sofar as applicable, is made a part or this 

ord:er. 

7. The a~ thori ty herein grm ted 'Will become effect1 ve 'When 

George E. Hansen and Elizabeth A .. Rilnson hnvc paid the minimum fee 

prescribed, by Section 1904(b) of the Public Utilities Code, whicn fee 

is $25.00. 

7tv 
Dated at Los Angeles, Cal1fornia" this /1 .,.. day of May, 

1954 • 

• 

Commi ss10ners 


