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Decision No. 5001.7 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFOBNIA 

In the Matter 0 f the Application of ) 
PACIFIC \TATER CO. 1 a Califom,ia 
corporation, to issue Class C prefer-
red shares" under the provisions of 
Section 818 of the Pub1icUt111t1es 
Code" to Park Vista Co. 

: 
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OPINION .ANp ORQER 

Application 
No. 35385 

Pacific Water Co., applica."lt herein" is a Calif'omia cor- ' 

poration engaged in the operation of public utility yater systems in 

the counties of Los Angeles, Orange, Kern and San Bernardino. In 

this application it desires authority to issue and sell, at par, 
5,100 Sh~res of its Class C, 3% noncumulative preferred stock, of 

the aggregate p:;l.r vcl.ue of $51,000, for the purpose of financing the 

cost of certain property, equipment and 1nst~lations used in pro-

viding service to Tracts Nos. 1604, 1655, 170; and 1715, East 

Bakersfield. 

The rocord shows th.::lt applicant has outstanding capital 

stoCk 1ssued under authority previously gr~ted. by this CommiSSion, 

as folloW's: 

Preferred -
Cl~ss A: 6%, $10 p~r 
Class B, 5%~ $10 par 
Class C~ 3%~ $10 par 

Total preferred 
Common, $1 p:J.r 

Totnl 

$ 78 .. 000 
151,000 
l~,A60 24 ,460 

370,000 
$618,460 

The Sheres of Class B preferred stock are convertible at 
the option of the holders up to and including Decanber 31, 1956, 
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into shares of common on the basis of eight shares of common for ea.ch 

Cltl.ss B share. Dividends on Class A cmd Cl~ss B shares are cumula-

tive Dot the rates indicated" but dividends on the Class C shares are 

noncumulative. Holders of all throe classes of preferred shares are 

entitled to ten votes for ea~~ share held. 

Applicant now seeks authorization to issue and sell the 

5,100 share~ of its Class C stock to Park Vista Co." a partn~rsh1p" 

to finance the folloWing: 

Rcimburs~ent for drilling a water well on Lots 1 and 2, 
Tract 1705, East Bakersfield. 

Purchase price of said Lots 1 and 2. 

Reimbursement f'o·r deep well pump and electric motor. 
To pay tor approximately 5,155' of 6" tr~sito pipe, 

o.pprox1mately 8,,418' of 4" transi to pipe and 
approximately 350 I of 2" steel pipe. 

To pay for services for 262 lots and 39 road crossings. 

Infor:na tion on file w.r. th the Commission shows that in 

app1ic<mtts Bakersfield division it had 1,406 active service connec-

tions at the close of 195.3. Investig~.tion by the Commission's stafr 

indicfltes that applicant has need for the aforesaid improvements to 

take care of consumers' demands for service. 

The Commission is of the opinion that a public hearing on 

this matter is not necessary" tho.t the o.pp1ication should be granted .. 

as herein provided" that the money" property or labor to be procured 

0: pnid for by the issue of the stock herein author1:c:ed is ref.lsonably 

required by D.pplicM.t· ~or the purposes sp(';!ci:f'1ed herein" end that 

such purposes are not, in whole or in part, reasonably chargeable to 
opernt:Lng expenses or to income; thcret"ore l 

IX IS HERE:.6Y ORDERED as follows: 
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1. Pacific Water Co.~ on and after the date hereof and on 

or before Decenber 31, 1954, may issue and sell not exceeding 5,100 
shares of. it~ Class C preferred stock at par, tor the purposes 
spec1.f1ed in this application. 

2. Pacific Water Co. shall file m. th the Commission monthly 

reports as required by General Order No. 24-A, ~hiCh order, insofar 

as Ilpp11cable, is mnde a part of' this order. 

3. The authority herein granted will become eff<,:ctive 'upon 
the date hereof'. 

ZZ-
Dated at Los Angeles, Ca11!'om1::t, this // -- day of' May, 

1954. 


