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Decis~.on No. __ S_OO_,3_3 __ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Application of the SAN DIEGO GAS & ) 
ELECTRIC COMPANY, pursuant to its ) 
Rule and Regulation No. 20 E for a ) 
special ruling authorizing an excep-) 
tional and unusual line extension ) 
into the Agua Caliente-Cane break ) 
Area without the deposit of funds ) 
called for by it s Rule and ) 
Regulation 20B. ) 

OPINION AND ORDER 

Application No. 35078 

San Diego Gas & Electric Company, in this application, 

requests authority to construct an electric line extension under 

conditions which differ from its tariff Rule and Regulation No. 20 _ 

Line Extensions. The proposed eXtension, reaching to Agua Caliente 

Hot Springs and Canebrake Canyon, would require a total of about 23 

miles of main and branch lines. Applicant estimates the cost thereof' 

to be $136,234.50. 

According to applicant, its Rule and Regulation No. 20, 

Electric Extensions, if followed in this instance, ~ould require a 

d~posit of $31,321.50 as an advance by the prospective customers in 

aid of construction. Applicant proposes to make the extension with­

out a deposit but on a basis which is outlined in Exhibit A attached 

to the application, and requests an ex parte ruling granting author­

ization for said construction without deposit. 

In its prayer applicant has ref~rred to the collection from 

customers of the deposit "required and called for under the present 

provisions of its Rule and Regulation 20-D". It appears that the 

intended reference is to applicant's Rule and Regulation 20, Section B, 

which describes the deposits required and conditions precedent to 

construction of extensions beyond the free length specified in 
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Section A of said rule. Section D of said rule refers to extensions 

for temporary and speculative business. Since the business described 

in the applic,ation is not considered to be temporary or speculative, 

Section D of applicant's Rule 20 is not applica,ble in, this instance. 

Exhibit B attached to the application shows the approximate 

geographic location clf the proposed extension and the relative loca­

tion of the customers and business to be served. A list of those who 

have applied,for service , and prospective customers and business which 

applicant expects to be connected within one year of completion of the 

line, is shown in Exhibit C to the application. Said exhibit also 
, , 

shows the prospective load of each customer, the estimated annual 

revenue, the main and branch line allowances, and the length of branch 

line required. In summary, the data shown in Exhibit C is as follows: 

Number of customers 
Estimated annual revenue 
Main line allowance 
Branch line allowance 
Branch line required 

Those Who Have Estimated 
Applied For Additional 

Service BUSiness 

'47 
~2,3gl 
lli900 ft. 
12,000 ft. 

S,790 ft. 

·'35 
$4,555 
10,175 ft. 
1.3,275 ft. 
3,500 ft. 

. Total 

A cost estimate detail is given in Exhibit D, and a summary 

of the cost, line allowances under Rule 20 , and,eo$t to revenue ratio 

is shown in Exhibit E. The cost to revenue ratiO is :stated to" be 19.63 

to 1. Exhibits A to E, inclusive, are incorporated here1nby reterence. 

It is apparent that the estimated annual ,revenue, ira; 
presently signed and immediately prospective business will .. :be less than 

the annual cost of the extension and may be less than the sum of only 

two of the items of cost, depreciation accrual and property taxes. 

Therefore, it appears further that applicant, in proposing to construct 

the extension under the stated conditions, has recognized an obligation 

to extend its electriC service into the area arising from its 
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representations during the hearing in Application No. 33404.1 , By 
, " 

Decision No. 48060, dated December 16, 1952, the Agua Caliente­

Canebrak~ area was excluded from Mountain Empire Cooperative's 

service area and was left in the area covered by San Diego Gas & 

Electric Company's certificate of public convenience and necessity. 

Under these circumstances, it is appropriate that appli­

cant's request be granted subject to certain conditions. The basis 

for construction of the extension and the delivery of electric 

service thereby should be established more definitively than as out­

lined in Exhibit A. Provisions affecting ,charges for service to . 

customers in the area should be shown ina tariff schedUle as a part 

of applicant t s tariffs. These provisions will be discussed later. 

Furthermore, the Commission is authorizing applicant's request herein 

upon the premise that the construction of this extension upon a basis 

substantially as proposed by applicant shall not be permitted to 

burden or prejudice other customers of applicant. 

Basis for Serving the Ag1J.a Caliente-Canebrake Area: 

Applicant's proposal to install the third wire of its 

three-phase 12,OOO-volt system to the point of beginn1ngof the 

extension and thence to build 111,565 feet of main line is suf'fi­

ciently well defined in Exhibit B. According to Exhibit A, appli­

cant will plan branch lines for all customers willing to cont,ract 

:for service under the provisions of said exhibit and any excess beyond 

the free allowance on branch lines is to be advanced by the customers, 

subject to refund as provided for in applicant's Rule and Regulation 

No. 20. Exhibit C lists the "Branch Line Required" as less than ,the 

".Branch Line Allowance" in many instances although Exhibit B indicates .,.., 

1 :a 

Application No. 33404, application of Mountain Empire Electric 
Cooperative, Inc. to operate electric service in Southeastern San 
Diego County, heard July 31, 1952, at Campo, California. 
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that the distances to be covered by the branch lines exceed both the 

amount "requi·red' and the "allowance". Under applicant's Rple 20, 

the branch line allowances for branch lines located beyond the 
, .. 

allowed length of main line may be applied to the main li~e extension. 

Accordingly, the 15 1 985 feet by which the "Branch Line Allowance" 
. ~ 

exceeds the "Branch Line Required" 1 as shown in Exhibi~ .. q, will be 

credited toward the extension of main line. The practica~ result of 

this credit is that each customer shown in Exhibit C will ,be expected .. 
to advance 35 cents per foot of single-phase branch lin~, or 40 cents 

per foot of three-phase branch l;.ne 1 beyond the length. ()f branch line 
I • ' .. 

shown in Exhibit C as "Branch Line Required" for that. ,customer. As 
.. ':. ' 

an alternate to such an advance, the customer may buil,dJ _ own and 

maintain his own line from the end of the branch line provided by ... 
applicant., " The distance covered by a service connection is not in­

cluded in branch line distances under applicant's Rule 20. 

'. "According to item 5 of Exhibit A, applicant proposes to make 

no further main line allowances for subsequent extensions until the 

total ofth~. original main line allowances, plus the main line allow­

ances for customers and loads subsequently connected) equals the total 

length of main line.. The main line allowance of 22,075 feet ishown in .,', 

. Exhibit C plus the credit of 15,985 feet of unused branch line allow­

ance, discussed above 1 brings the original main line allowance to 

38,,060 feet. The main line distance is shown to be 111,565 feet;j 

leaving 73,505 feet of excess main line. Essentially, applicant, is 

6£r~ring {t~ ~~~~Q~tly ~r~s~~~tiv~ customers more advantag~ous condl-
t1on~ than those or 1t~ exten~1on rule but would· not accord the fUll 

allowanees o£ its ruJ.e to .:f'uture customers on .:f'urther extemsions :in 

the same general area. Such a provision is unreasonably discriminatory 

and would serve to impede the further development of this area as com-

pared With other areas on applicant'3 sYstem. Development o£ the 

-4-



A-3507S AH 

area served by this extension is vitally necessary if the extension 

is to become economically sound .. 

Applicant proposes to require the guarantee of minimum 

payments of a1~ least $30.00 per year by all original customers for 

. a period of three years and to obtain contracts for this purpos~, on 

certain of its filed contract forms. Those customers who requ~st 

service subsequent to the establishment of the original group" also 

should be required to guarantee a like minimum charge for a three­

year period and the authorization herein granted will so provide. 

In J~em 6 of Exhibit A, applicant proposes to use its 

"Contract for Service Extension," (C.R.C. Sheet No. 299-E), with 

minor modification in Section II thereof, when the $30.00 annual 

minimum is controlling. In cases when the regular minimum ot the 

applicable ratel schedule equals or exceeds $2.50 per month or $30.00 

per year, applicant proposes to use its "Contract for Electric 

Service" (C .R.C. Sheet No. 756-E). The latter form is inappropriate 

for this purpose in two respects. In the third paragraph of Section I 

of said form prOVision is made for the requirement by the company of 

a new agreement in the event the customer's load is increased. A 

customer, havinl~ once obligated himself for a three-yea:r:- period. to 

pay certain minimum charges deemed necessary for the establishment 

of service I should not later be required, because his load is in­

creased, to guarantee higher charges for another three-year period 

or for the rema:~der of the first period by reason of conditions 

surrounding the initial establishment of service. However, through 

operation of thEI minimum charge proVisions and special conditions of 

the regular tariff, a customer's minimum charge may be greater than 

that provided under the service extension contract when the customer's 

load is greater than that.specified in the contract. 
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The second inappropriate condition of the Contract for 

El~ctric Service (C.R.C. Sheet No. 756-E) is Section V thereof. Said. 

Section V pro'orides for cancellation of such a contract during its 

term, provided the customer puys to the company the net cost of in­

stalling and removing £acilit~es, or some proportion of said cost. 

Under the circumstances which warrant the requir~ent or three-year 

contracts as ;a, precedent to the establishment of service in this area, '. . . . -
it is not proper that some customers be afforded the opportunity to 

avoid the com:pletion of their commitment by payment of a lesser amount 

for net cost 'of installing,and remOving minor facilities. 

App,licant's form "Contract for Service Extension" (C.R.C. 
" 

Sheet No. 299·-E) may be used to provide the guarantee by every cus­

tomer in the ,a.rea of the applicable minimum charge whether it be the 

annual cumulative minimum of $)0.00 or a minimum charge established 

by the prOVisions of the tariff schedule initially applied for the 

particular service. Appropriate wording may be used in Section II .ot 
said form. 

Applicant proposes that such contract guarantees as are~ 

entered into by the original customers shall be maintained fOr the 
. . 

full three years of service at the particular premises unless trans-

ferred in acceptable manner to a subsequent customer at that location. 

As an acceptable manner of transfer, applicant indicates that such a 

contract may be assumed by the new owner or occupant. or a superseding 

contract for the balance of the period may be required. The obliga- .. 

tion of the original customer under such a contract rests with the ~ 

original Cus1jOmer and cannot be transferred to a subsequent customer. 

by unilateral action of applicant without ·the consent of the subse­

quent customer. An appropriate modification or applicant t s propo.sal 

will be autho~ized. 
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The Commission having considered the request of applicant 

and being of t.he opinion that the application should be granted sub-
o ,. ,... • .... 

ject to certain conditions and that a public hearing is not necessary, 

therefore, . 
!. ' 

IT IS HEREBY ORDERED tba t San Diego Gas &. Electric Company 

is autho~ized to eo~struet the electric line extension substantially 
as shown in its Exhibit B attached to the application without the, 

collection fr'~m CU.5tomer.5 o£ the deposit which wouJ.d. be required. and" 

ealled for under the present provisions of its Rule and Regulation 

No. 2Q-B, subject to the following conditions) unless and until 

modified by fUrther order of this Commission: .. 
1. Within 30 days after the effective date hereof, 

applicant shall tile as a part of its tariff sehed­
ules and make effective on neither less than 5 nor 
more than 30 days' notice a tariff schedule E-l 
substantially as shown in Appendix A to this order. 

2. To establish the guarantee 'of>.payment by its 
customers of the minimum charges prescribed by 
SC~'ledule E .. l, applicant ;nay.,:- require contracts as 
provided in said Schedule E,;.l' on its form "Contract 
for Service Extension" as filed on C.R.C. Sheet 
No. 299-E 'with modification shown in Appendix B 
to this order or as subsequently modified by filing 
of revised form and tariff sheet under the procedure 
of General Order No. 96. 

3. Applicant shall make such other and further exten­
sions of its electric lines in the territory covered 
by Schedule E-l in conformity with its electric ex­
tension rule on file and in effect at the time. 

4. Applicant' shall establish such subsidiary accounts 
as may be necessary and report to the Comrnissi on on 
or about March 15 of each year for the first five 
years follOwing the completion of the extension the 
follOwing: ' 

a. The amount of electric plant, by primary 
plant accounts, in service as of 
December 31 of the preceding year in the 
territory covered by Schedule .E-l, 

b. The amount of property taxes paid during 
the preceding year with respect to such 
plant, 
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c. The amount of depreciation expense 
applicable to said plant during the 
preceding year, 

d. The amount of distribution operation 
and maintenance expense applicable to 
said plant during the preceding year, 
and 

e. The average number of customers, amount 
of energy delivered, and the amount or 
revenue billed.for service supplied 
during the preceding year 1n the terri­
tory covered by Schedule E-l. 

IT IS HEREBY FURTHER ORDERED that if' San Diego Gas & 

Electric Company has not constructed the electric li~e exte~~on 

herein authorized by December 31, 1956, the authority hereing..ranted 

is null and void as or December 31, 1956. 

Thf~ effective date of this order shall be ~wenty ,d&:y's 

after the date hereo~ . ~ 

Dated at "'~o...LiI:;.c.._a~",,:v'1'w4~~~=::: __ -) California,. this 4/(....-
day of ~;,~/z, 
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APPLICABn.ITY 

APPENDIX A 
Fage 1 of 2 

Original Cal. P.U.C. Sheet No. _ 

. SCHEDULE B-1 
EXTENSION SERVICE - AGUA. CALIENtE - CANEBRAKE 

This schedul/e is applica.ble during the contract period in conjunction with 
any other applicable schedule to all eervice supplied in the following described 
territory either by or through the Agua. Caliente - Canebrake line extension 
described in ApPlication No. 35078. 

TERRITORY 

The entire t,erritory served by the company in Townships 13, 14 and 15 South" 
Ranges 5, 6, 7 and 8 East, San Bernardino BaM and Meridian, excluding the 
Cuyamaca Rancho. 

The rate or rate8 of any other applicable schedule or SChedules. 

l-'iINIMDM CHARGE 

The minimum charge or the other applicable schedule but not less than $30.00 
per meter per year payable at the rate 01' $2.50 per month and cumulative annually. 

SPECIAL CONDITIONS 

(a) Cont:r'aeh: A contract will be required tor each se'J'S,rately ~tered 
serv:'.ce, guaranteeing the .payment ot the minimum cha.rges tor the. initial period 
of three years. For all original applicants on the Agua Caliente-Canebrake 
extension the initial three-year period shall commence \</henser.vice is 1'irst 
supplied or 90 days following completion 01' the companY'slines)'whichever i~ 
the earlier. For service supl'lied to subsequent applic'antsat other locations 
served either by or through the Agua Caliente-Canebrake exten=ion the initial 
three-year period ::shall commence when service is first supplied or <)0 clays 
following completion 01' the company's facilities to 3Upply SUCh ~ervic8) which­
ever is the earlier. 

(b) Termination of Service: Ir a customer desires to vacate the premises 
and termina.te service under thi5 sched.ule prior to the expiration of. the three.­
year term of his contract, the unpaid balance 01' II1inimum charges for the 
remainder of the contract period $hall become due and p$Yable and will be billed 
with the closing bill for service unless the customer has arranged with the 
company for the trans1'er 01' his contract to, or the execution of a superseding 
contract ror the remainder 01' the period by, the subsequent customer w.ith the 
same or greater load at the same location. 

In the event that a customer terminates service under this provision prior 
to the end. of the contract period and pays to the' company the minimum charge8 tor 
the remainder 01' the cC'ntraet period, the company will retund amounts j not 
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SPECIAL CONDITIONS--eontd. 

APPENDIX A 
Page 2 of 2 

SCHEDULE E-l 

,e 

exceeding such advance minimum ~ayments, equal to the amounts collected from 
subsequent customers at the same location during the remainder or the original 
cu~tomer' 5 contract period. Such refunds will be made ont'e each year. 

(c) Other S~cial Conditions: The special conditions of the other 
applicable schedule used in conjunction with this schedule shall also apply~ 

Cd) Rule!'! and. Reg,ulations: This schedule is subject to the Rules and 
Regulations on' file with the Public Utilities Commission or the State ot 
California except that the pro ... ·:l.sions or Rule and R(')gulation No. 20, Section B" 
shall not apply and deposits will not be taken for the excess of the Agua 
Caliente-Canebrake extension (the "main l:lne" sub:!''t.w.tially .u shown in 
Exhibit B and. the IIbranch lines" as listed under "Branch 1"il1e Required" in 
Exhibit C attached to Application No. 35078), beyond the free length allowed 
tor the original ,customers and loads on said extension. 

,I 

i .'1 
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APPENDIX B 

IDDIFICATION OF 

CON~CT FOR SERVICE EXTENSION 

C .R.C. SHEET 00. 299-E 

FOR USE WITH SCHEDtlLE E-l 

1. When the regular minimum does not exceed $2.50 monthly or $30.00 per 
yea.r, . Section·II wUl,be ·modi1'ied to read~ . ' '. . , " . 

", ,.,' 

It is further agreed by the parties hereto that in consider­
ation of the premises am, the .conlStruction and' equipment of 
said line by the Company, the said, party of . the. second part 
agree:s to pay to the Company annually at least ·$30.00 for 
the service for each and. every year for three yeareeven if 
the service ren::iered at the aioresaid rate would., .not ·axnount 
to that sum. This minimum annual bill shall.· be, ' discontinued 
and. the regular minimum rate of Schedule. No! . will be 
charged atter three years. " l', ." 

.. ,., .- ..... -. 

(Modi1'1ed portions indicated by \lnderline:s for purpose! of 
this appendix only) ,. , ":;"~'., . ' 

2. When the regular minimum. under the applicable rate schedule equal:. 
or exceed! $2.50 per month or $;30.00 per year, the above.modif'ie(lwox:ding .. 01' 
Section II will be modified further to show the applicable amount ennually 
for each and every year if lin annual minimum or the': applicable amount 

: monthly. for each and every month for three year~ i! a monthly minimum charge ~ .. , . . . 
', ....... •• .. 1 

. " 
' .. 
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