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Deci sion No. 50048 

BEFORE lHE PUBLIC, UT.ILI~IES COMMISSION OF THE STATE OF CALIFORNIA 

In the m.atter of the Application of 
Califomia Electric Power Company for 
a'll~or1ty to 1s~ue and sell 105,,000 . 
shares 0 £ Cumulat1 ve Preferred Stock, 
Par Value $50 Per Sharel exempt from 
the Commission's competitive bidding 
rul~ establiShed in Decision No. 3a614~ 
and for authority to issue and sell 
$8,000,000 Principal Amount First 
Mortgage Bonds, % Series due 
1984, at competitive bidding. 
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FIRST SUPPLEMENTAL OPINION 

Application 
No. 35352 

In the above entitled matter, California Electric Power Com-

p~y r~ested authorization to issue ~d sell $8,000~OOO of bonds at 

com.petitive bidding and 105,000 shares ($5J 250,,000 par ve.lue) of a,new 

series of preferred stock by me~~s of a negotiated underwr1ting l tor 

the pur,pose of refunding outstc.nding securities. 

Art~r n public hearing, the Commission entered its Decision 

No. 50014 on May 11, 1954~ authorizing the company to issue and sell 
thl3 bonds but holding in abeyance the request of the company so far as 

it involved. the is SU~ of shares or pr~rerrcd stock. 

Applicant now has inf'onncd the Commission that the Federal 

Powcr Commission has cx.ampted ~he proposed issue of shares of stock 

from its competitive bidding rule. Applicant has req'U~sted this COIll-

mission to gr::mt it similar exemption and in suppoX't of' its request 

it asserts tnat on the b~sis of its investigation better ter.ms c~ be 

obt~ned by means of a negotiated underwriting than 'by subm1 tting the 

issue ror sale at competitive bidding. 

In further support of its request for exemption from 

competitive bidding applic~t points out that substDnt1al portions of 
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its presently outst~ding shares of preferred stock are held by 

inst1 'b.l. tions" that there 1 s (l relo.tively sm.~l amount outstanding in 

the ho.n.ds of the public" that its preferred shar~s are not listed on 

any cxch~ge and are infrequently traded over the counter" nnd that in 

its opinion the proposod issue is not so 'Well knO'Wll nor so lo.rge as to 

~ttract active ~ndorwriting interest. In 1947 the company offered a 

block of preferred shares for sale at competitive bidding and received 

:'lO bids. Ro.ther than run the risk of receiving no bids at this time" 

or of receiving unfo.vorable bids" it seeks. to assure the sale under 

favor~ble ter.ms after discussion o.n.d negotiation ~th selected undcr-

wri tel's. 

In a:ddi t:i.on l applicMt alleges that the sale by mecns of a 

negoti~ted arrangement will allow more flexibility both With respect 
to the price and date of the offoring tlnd clso th~ terns of the 

sho.res. It appears that there o.re numerous utility offerings sched-

uled for May and June nnd it nay be of advantage to applicant to 

:l.dvonce or delay the offering date of 1 ts shares of stock should that 

appear cesirnble when the time comes to close the transaction. S~~n 

an action, it ~ppears, could be more r0ad1~Y accomp11sh~ unde~ a 

negotiated o·1'fer1ng. 

On the bus1s of the testimony offered in this proceeding ~e 
are of the opinion th.:lt !ltl order should be entered exemA,:)t1ng the pro-

Dosed issue of shares of 'Preferred stock from competitive bidding and 

gr.:mting applicant preliminary autho:rizflt1on to dispose of such shareso 

FIEST SUPPLEMENTAL OBDER 

The Commission having consid0.red this matter ~d b~ing of . 
the opinion that n further hec.ring is not necessary and that the 

request of applic~t to issue and sell shares of preferred stock 
exempt rro~ competitive bidding should be granted; therefore, 
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IT IS HEREBY ORDERED o.s follo'W's: 

1. The issue by Col1fornia Electric Power Company of 

105,,000 shares of a now series of preferred stock her<:oy is exempted 

fron the provisions of the Commission's competitive bidding rule .. 

2. C.llifornia Electric Power. Company may issue and sell 

said shares of preferred stock by means of a negotiated underwr1.t1ng, 

on or before August 31, 1954, at a price to be fixed by the Commissior. 

in 0. supplGmonttll order in this proccOOing. 

3~ App11c~t shall use the proceeds from the s~e of said 

sh.:lres of stock felr the pUl'pose~ indicated in this proceeding) it 

being the opinion of the Coxm:n1ssion that the money, property or labor 

to be procured or paid for by tho 1S!jIle end sale of said shares of 

stock is reD-sonnbly req,u1red by app11c(ltlt for such purposes, 2nd that 

such purposes are not.. in ~ole or 1n part.. reasonably chargeable to 

operating exp€'tlses or to income. 

4. Applicant shall file with the Commission monthly 

rep'orts as required by General Order No. 24-A, ~1eh order, insofar 

z..s applicnole .. is made a part of this order. 

5. The uu'ttlori ty herein grnnted 'Will become effective upon 

the date hereof. ~ 
Dc.ted nt San Francisco .. C~iforni~, th1s / Y day of 

May .. 1954. Gl;t~! 
'oJ,,,,, '-: '=J.~ .. 

Comm.issioners 
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