
GH 

, .. ,.,. 

Dec1sion NOe ___ S_O_O_'6_4_ ·@RI~lllt 
BEFORE THE PUBLIC UTILITIES com1ISSION OF THE S~ATE OF CALIFORNIA 

In the Matter of the Application of 
THE PACIFIC TELEPHONB AND TELEGRAPH 
COMPANY, a corporation for authority 
to expand the present Pittsburg exchange 
to include the area now served by the 
Port Chicago exchange, to discontinue 
the Port Chicago exchange and to estab11sh 
two district 'areas and an add1~onal rate 
center in the enlarged Pittsburg exchange. 

OPINION AND ORDER 

r 
) 
) 
) . 

) Application No. 35'362 ) . 

) 
) 
) 

By this application filed on April 16, 19~. The Pacific 

T~lephone and Telegraph Company seeks authority (1) to expand the 

Pittsburg exchange 10 Contra Costa County to include the area now 

served by the Port Ch1~cago eXchange, (2) to cancel the presently, , 
effective tariffs in the Port Chicago exchange coincident with its 

discontinuance, (3) to establish two district areas to be known as 

Main and Gladstone in the enlarged Pittsburg excrhange and (4) to 

establish a new rate center within the proposed Gladstone' district 

area. 
"-

Applicant states that the approXimately 486 subscribers in. 

the Port Chicago exchange are presently providedserv1ce by means of 

three positions of magneto central office- eqUipment, the capacity of 

which is being fully utilized. Applicant further .indicates that 

Pittsburg exchange telephone development is concentrated in two areas 

which are separated by an expanse of open land. The wes,ternmost 
, 

concentration of development has approximately 1,385 telephone 

stations and is located in the vicinity of the boundary common to 

Port Chicago and Pittsburg exchanges. Pittsburg proper ,comprises 

the other developed area and has approx1mately7,343 telephone 

stat1ons~ 
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The company indicates in its application that the community 

of interest between Port Chicago and Pittsburg is high', and if 

planned residential growth develops as expected in the eastern 

portion of Port Chicago exchange, this community of interest should 

increase. 

Applicant's studies indicate that the newer portion of 

the Pittsburg exchange and tha Port 'Chicago exchange can most 

economically be served fr·om a single dial central office located in 

. ,West Pittsburg. The economies which can be reelized consist of' 

approximately $28,000 in construction costs and $11,700 in annual 

charges and expenses. 

Applicant does not request an increase in the exchange 

rates for Pittsburg 'exchange services as the result of this proposed 

rearrangement, but applicant does request authority to increase rates 

applicable to the Port Chicago exchange services to the level of 

rates applicsble in the Pittsburg exchange. A comparison of the 

. present Port Chicago rates with the present Pittsburg exchange Tates 

are shown as follows: 

Service 

Residence 
Individ'ua1 line flat rate 
Two-party line flat rate 
Four-party line flat rate .. ' 

Business" 
Individual line !:lat rate 
Two-party line flat rate 

Rate per Month 
Port Chicago Pittsbm:.g Differenge 

$3.80 
3.2, 
2.70 

6.00 
4.7, 

" 

$4.30 
3.50 
2.95' 

$0. ,0 
.25' . 
.25 

1.25 
1 .. 00 

The application of present Pittsburg exchange rates '. to 

Port Chicago' services would result in an estimated revenue' increase' 

of $3,300 per year ;'~t the present rate levels. This increase 1n 

exchange revenues.: ",ould be mora than offset by decreases in toll 

charges est1mated at $9,000 on an annual basis as di·scussed later 

herein. It should'ba pOinted O'.lt that this company, in Application. 
!~. H: 

No. 33935', is seek1n~ higher ratas on a state-wide ,baSiS. Typical 
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monthly rates being sought by applicant for the Pittsburg exchange, 

for example, are $5' .. '~~O for residence individual line service, $3.35' 

for residence four-party line service, and $9.25' for 'bus,iness individ­

ual line service. 

In conjunction with its plan to merge the present Port 

Chicago exchange 1ntothe Pittsburg exchange, applicant proposes to 

divide the resulting exchange into two district areas. The Pittsburg 

or eastern portion of the exchange would, become the main district 

erea and the western portion, including Port Chicago and W,est 

Pittsburg, wou::'d b,p.come the Glcdstone district area. It is proposed 

that the present toll rate center be continued Without change for the 

Pittsburg main'district ares, but a new toll r~te center would be 
estob11shed for the proposed Glod$tone district ~reo to be located 

in tha northwest quortor of' .the northetlst quarter o~ Section 15", 
'" 

Township 2 North, R~nge 1 West, Mt. Diablo· Base nnd Meridian., The 

new rate center would replace the Port Chicago rate center tor Port 

Chicago subscribers and would replace tho Pittsburg rate cen~er tor' 

West Pittsburg subscribers. As a result, increases in toll charges 

over certain routes cnd decreases over other routes would apply for 

message toll tolephone tra~fic,of the proposed Gladstone distriot 
" 

area subscribers. App11col::' estimates that tho aggregate of those 
" 

ohanges would result 1n a reduotion in annual charges to subscribers 

of approXimately $2,600. 

In addition, toll charges would be eliminated for service 

between Port Ch1cDgO and Pittsburg, which applicant estimates will 

save subscribers approximatoly $6,400 per y~nr. 

Applicant states th~t during Fcbrunry, 1954, all but seven 

of the total of 408 subscribers in the Port Chicago exch~ng0wore 

interviowed with respect to applicant's plan to include the Port 

Chicago exchange area within the Pittsburg exchange aren, prov1de 

dial service at the Pittsburg level r'lf rates, and changed toll rates. 

As a result of the interviews 369 subscribers, or 92 per o'ent 
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of' those interviewed, s1'gned application cards agreeing to subscribe 

to Pittsburg exchange service at the present Pittsburg exchange ,rates 

or rates as may be authorized by the Public Utilities Commission 

for the Gladstone district area. 

The judge of the Port Chic. ago Judicial Dis trict and three 

business firms situated in the Port Chicago area support the company's 

plan for dial operation of exchange facilities and tOll-free service 

with Pittsburg as indicated by letters attached to the application 

as Exhibit F. 

The Commission has considered the above-en~itled matter 

and is of the opinion that the enlargement of the Pittsburg exchange 

to include the Port Chicago exchange area, the establishment of two 

district areas, and the establishment of the toll rate center for 

the proposed Gladstone district area in the vicinity of West Pittsburg 

should permit an improvemont in service and will not be adverse to' 

the public interest, that a public hearing thereon is not nec~ssary, 
:, ' .. 

and tha't the ap,!,)lication should be granted as herein: provided;' .• 

IT IS H~REBY FOUND AS A FACT that the increases in rates 

and charges authorized herein are justified and that present rates, 

in so far as they differ from those herein prescribed, for the future 

are unjust and unreasonable, therefore, 

IT IS H'SREBY ORDERED a s follows: 

1. Applicant after the effective date of this order 

and on or before June 30, 1955, may discontinue 

the Port Chicago exchange coincident with the expansion 

of the Pittsburg exchange to include therein the 

area noW' served by the Port Chicago ,exchange. 
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2. Coincident with the expansion of the Pittsburg 

exchange, applicant is authorized to establish 

the Main and Gladstone district areas as shown 

on Exhibit A attached to the application and to 

establish the toll rate center for the Gladstone 

district area in the northwest quarter of the 

northeast quarter of Sact1on15, Township 2 North, 

Range 1 West, Mt. Diablo Base and Meridian. 

3. Necessary tariff filings, including maps of the 

expanded Pittsburg exchange area and base rate 

area shoWing the Gladstono and Main dist~ict areas, 

in accordance with General Order No. 96, shall be 

made on not less than ten days' notice to the 

Commission and to th~ public. 

The effective date of this order shall be twenty days 

[lftertho date hereof. 

Dated a~~~~~, California, this /LliS; 
. day Of __ a~??.:,.;. ... 4_~~"""'--~ ___ _ 

~ 

~ ~J?;.'~d/ 
(] ~'~~~ " 

~dc'atk~caz " 

0~b~~ 
Commissioners 
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