Decision No.___ 50075 J}RHQHNA&-

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

- In the Matter of the Applicetion of PACIFIC )
GAS AND ELECTRIC COMPANY for a certificate )
or certificates of public convenience and )
necessity under Article 1 of Chaptor 5 of )
the Public Utilitles Code, to construcst,- )
operate and malntain the natural gos project ) Application
herein described and to exercise franchise ) No. 34813
rights In connection therewith; and for )
authorization to supply natural gas service )
ir the City of Folsom and adjacent areas in )
the County of Sacramento and to make effective )
rates applicable to such servico. 3

)

(Natural Gas Project - Folsom)

" R. W. DuVel and J. C. Morrissey for applicant;
Willlam W. Evers and George C. voung for the
. Commission ataff. .

OPINION AND ORDER

By Docision No. L9578 dated Jamusyy 18, 195l., in Apblication
No. 34813, Pacific Gas and Electric Company was granted a cortiftcato
ofapubliq.convenionce and necossity to construct{ operate .and-
maintain a natural gas project In the City of Folsom and adjacent
areas, subjoect to certain conditions. On Fobruary 23, l95hltho;,

Commission granted .o rcheoaring to dotormine whothor such conditioms

chould bo rcmoved. Rohearing was hold beforo Examinor Daly on
April 22, 1954 at San Franciscos

_ Docision No. 49578 authorizecd applicant to oxtond natural
gas scrvice from north of Falr Oaks to the City of Folsom and thonce
to Folsom Priscn a dlstance of approximatoly nine miles. Tho Prison‘
roquircs both firm and interruptible servico, To provi@e.tho :irm
service would require & 6-inch main to tho City and a 3-inch main to
tho Prison. To provide both sorvicos would roequirec an 8:1ngh main
to tho City and a 6-inch mein to tho Prison. Soction E 2(b) of
Pacific Gas ond Eloctric Company’s Rulc and Regulation No 15
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provides that cn applicant for an oxtonsion of Intorruptlible sorvicoe
shall poy, "on amount of monoy oqual to thouostimatod cost 6r.that
portion of such oxtonsion and/or onlargement of capaclty nocoséary
to supply such applicant's load." 1In accordance therewlith, th§
Department of Finance approved an agreement of the Department of
Correction to pay $98,986.50. Said amount consists of the
estimated difference in cost between laying & 3~inch main and a
6-inch main ($16,666.00), and one=half of the estimated cost of 'the
8-inch main ($82,320.50). The Cormission concluded that the
estimate should be based upon the dlfference in cost between laying
a 6-inch main and an 8-inch main ($31,365) rather than one-half
the cost of an 8-inch main ($82,320.50). The Commission therefore
" required that any payment made pursuant o agroeement be basédlupon
actuel cost and in no event more than $48,031, ($31,365 =+ $16,666).
Thq Cymmission further required that applicant maintain records in
suckh & manner that actual costs could be determinad readilyiand
that certain information pertaining thereto be filed withﬂtﬁé
Commissicn annually for a three-yoar porlod. These conditioné
spplicant asserts are erroncous and place ﬁpon it an undae burden.

Applicant contends that Socetion E 2 (b) of Rulelénd Rogula~-
tion No. 15 1s epplicable to interruptible oxtensions“only and does
not cover tho situation whore tho oxtonsion 1s for the.pu:poSo of
applying both firm and interruptible scrvico.

Exhibit 7 Indicates that if the Prison werc roquired to
pay in accordanco with the ratio that the domand for intoerruptible

sorvico boars o tho total capacity of the meins, 1t would have to

pay $106,613.
Applicont argues that the arrangement was ontirely

agreenblo to tho Prison roprosentativoes. Tho savings to the Prison
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as the result of using gas In tho placo of oil would assortodly
pey the oxtonsion cost In a rclativoly short time. In addition
appllcant arguos that tho agroomont accords the Prison moro than
its proper sharoe of tho savings in capital cost arlsing out of
combining tho two projocts, namoly, sorvice to the City and
adjacont areas, and thoe extension to the Prison.

Applicant Indlicatod that Section F of Rule and Rogulation
Yo. 15 providos for oxcoptional cases. It roads in part, "In
unusual circumstancoes whon the application of tho provisions of
this rule appoars impractical or unjust to either party ... the
company or tho applicant may rofor the mattor to the Public
Utilltios Commission of the Stato of California for spocial ruling,
or for tho approval of any spocial conditions which may be mutually
agroed upon." This ié the soction that applicant showld have
rolied upon in the first instapce. Applying saild section to the
additional ovlidencoe recolved and consldering the fact that no
protest was ontorod by oither tho Departmont of Financo or tho
Department of Corroction thore appears to bo sufficlont justiffca-
tion for deleting from Decision No. 49578 the condition relating
to the paymont of $L.8,031.

It 1s notod that Soction F of Rule and Regulation 15

mokes no montion as to whethor asctusl or eostimoted costs arc to be
used. Appliicant hes presented poersuasive arguments in support of
its uso of ostimated ¢osts In its dotermination of the amount that

the State must pay for this oxtonsion. Thorofore, thd condition

requiring that the advance payment be based upon actuﬁl’ﬂogts Will
also be deleted from Decision Noe 49578.

With respect to the keeping of certain records, applicant

argues that such practice is usuwally limited to Instances where




higher rates are charged. This proceeding dces not involve any
authority to cherge higher »ates. In addition applicant asserts
that maintaining such records would result In great expense and
wouvld constitute an undue burden. In line wlith the above conclusion
this condition also will be deleted from Declsion No. 49578

Thoreforo, good cause appearing,

IT IS ORDERED:

(1) That Decision No. L9578 dated Jamuary 18, 195, in
Application No. 34813 is hereby amonded by deleting thorefrom
ordering paragrephs 2 and L.

(2) In all other respects Decision No. 49578 shall
remain in full force and offpcte

Dated at aﬂAa’J%i:a1ﬂ:g{ 124@ » California, this
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