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Decision No. ~~6: 

BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA 

In the Matter of the Application ) 
· · of . ) 

YEPJ3A BUENA WATER COtvtP.ANY" a cor-
poration, for an order authorizing 
it to borrow funds and exeaute a 
written contract to evidence rcpay-

. men t of same. 

· · ) 
· · \ 
I · · ) 
• --------------------, 

Application 
No. 35427 

In this application Yorba Buena Water Company requests 

authori ty to enter into on cgrecm.ent w:l. th the Sta.te of California, 

Dep~rtment of Public Works, Division of Highways,,' covering the rel~
c~tion of w~ter mains and providing for ~~c repayment to the St~te 

of CalifoDlia, over a period of not exceed~g·tcn Y0~rs, of the 

rcloc~tion costs. 

Applic~ t is a C<llifornin corpore.tion engaged in the bus1-

n~ss of distributing and selli..."'lg water for domestic purposes in . 

ccrtd.n o.rer:.s of the shoreline of the Pacific Ocenn westerly of the 

1.restcrly boundo.ry of Los AngelGs County line in the County of 

Venture.. It now reports thc.t th.;;: St~te of Cclifomio., through tho; 

Department of Public Works" Division of Highwc.ys" is chonging the 

loco.tion and gre.de of its Pc.cific Coast Highwo.y for 0. distonce of 

approx:i.."nately three miles in Ventura County ond that the construc",: 

tion is in an ~rca where several 01' its w~ter distribution lines ~re 

loc~tcd. 1I.pp1icrmt further reports that it h:ls boen notified by 

the state that it must r~loc~'.'t;e the water m~ins tlt its own expense ~o 
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that they 'Will not intIDr1'cre 'Wi th the highway construc~ion work. It 
, , ' 

estimates the cost of the reloc~tion work at $24,576. Applic~t is 

willing to roloc~te its 'W'ilter mllins ond o.ckno'Wledges th~ t 1 t 1s 
, ' 

lio.ble in law to make and to PilY for the cost of said relocat1ons. 

It o.1legcs that it does not have, at the presant time, the necessery 

1\mds with. which to 1'inoncc the cost of the relocc.tion 'Work. Beccuse 

of these fectors applic~t has entered, or proposes to ~ter, into 

:m c.grcemcnt 'With. the state, a copy of which is D.ttached to the 

ilpplic~tion as Exhibit A, which provides for adv~ccs by the state of 

the runds to expedite the relocation of the necessary mains and pro-

vides for the repayment to the stcte of any funds advanced to app11-

cont in ten equal yearly installments. 

It appears that app11c~t is being c~lCd upon to execute a 

documcn t whereby it will agree ond will become obligated to mtlke 

certDin pily.:lents of certain sums over a period of more ,than twelve 

months cfter the dtl.te of such instrument. It is our opinion that 

such aereeoent, t<J the exton tit provides for payments by app11cont, 

will consti tu to on evidence of indebtedness as defined 'by Section 817 

of the Public Utilities Code ~d that applic~t accordingly is 

required to obtain the COmm1SSion~s prior approval before becoming 

obligated to make such pa.yments. 

It appenrs that the execution of such agreement 1s neces-

sary to ~ablc applicant to relocate its ,lines in ordor to facilitate 

the highway construction work, and in our opinion the money, property 

or labor to be procured or p aid for by the execution of the same is 

rca.sonably required for such purpose, as the utility's financial 

statem~nts indicate it does not have sufficient c~sh onh~d to 

fin~ce the estimated costs. 
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The Commission hc.ving considerec~ the above enti tl<.::c. m.ltter" 

:mel be1ng of the opL"lion thc.t 0. public hcc.ring is not n(;:cessc.ry and 

th~t the applicc.tion should be grcnted" as herein provided; therefore.., 

IT IS HEREBY ORDERED o.s follows: 

1. Yorba Bueno. Wo.ter Company may incur ob11gctions pro-

viding" among other things, for the repo.yment to the Sto.te of 

Cru.1fomi~ of not excc~ing $24,576 over a period of ten yec.rs in 

equal <ml'l.ual inst:lllments" representing moneys o.dvmlced to cover the 

cost ot relocating cert~n of its pipelines. 

2. Applic~t shru.l advise the Commission in writing of the 

action tclten by it under the o.uthorization here1n granted. 

3. The ~uthor1ty herein grw.ted will beco:o.e effective when 

applicont has pru.d the minimum foe prescribed by Section 1904(b) of 

the Public 'Qt11ities Code, ~ich fee is $25.00. 

Datec at San Fr:mcisco, Califor.nio., this 
4f 

) - day ot , 
June.., 1954. 

Comrr.1ssioners 


