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SOliO Decision No. _____ _ 

3:;POaE THE ?UBLIC UTILITIZS COX.uII!SSION OP TEE STATE OF CALIFORNIA 

In the Hs. tter of: the Ap~11ea. tion of ) 
A.1IZONA-PACI'IC TANK Lnr:;::S, a. cor'!or- ,) 
a tion, to 9urchase, and of 1,!SRCURY. ) 
T&'lliSPO~~~T COr.:pA!:Y, a corporation, to ) 
sell a certificate of public conven- ) Application No. 35431 
ience and necessity authorizing the ) 
transportation of bulk petroleum' ) 
,roducts via irregular routes, pursuant ) 
to Sections 851-8.$3 of the Public' ) 
Utilities Code. ) 
------------------------------) 

OPINION 
-...--.-,~-~-

By the above-entitled joint application authority is 

SouBht tor the sale and transfer or a petrolemu irregular route 

certificate. 

Applicant Mercury Transport Company, a corporation, 

holds a certificate of public convenience and necessity author-

izing the operation of a service as a petroleum irregular route. 

carrier, as defined in Section 214 of the Public Utilities Code, 

tor the transportation of petroleum an~ petroleum products in 

tank trucks and taru( trailers between all ~oints and places in (1) • . 
the State of California. It is alleged in the application 

that it is conducting operations pursuant to said certificate. 

Applicant Arizona-Pacific Tank Lines is an Arizona 

corporntion qualified to do bus1ness in C~itornia as a foreign 

corpora tion. It is alleged in the ap plica tion that it transpc1rts 

various commodities in bu11{ in tank vehicles between points arld 

{l} Decision No. 44467, dated June 27, 1950, on Application 
No. 30893 .. 
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places in Arizona pursuant to a certificate ot public convenience . . 
anQ neces~ity issued by the Interstate Commerce Commission, and, 

in addition, trnn~ports 9ro,erty tor hire in intrastate cor.mlerce 

between ,oints and placos in California ~ursuant to pormits 
(2) 

iss~ed by this Commission. 

Ap!,lican t r.1e:r-cu:r-y Trans,ort Company ,roposes to sell, 

and applicant Arizona-Pacific Tonlt Lines p:r-o,oses to buy, the 

operating right of seller referred to above, pursuant to an oral 

agreement whereby seller is to receivo from buyer the sum of 

CSOO cash payable upon ap,roval by this Con~ission of the pro-

posed transfer. No equipment or property other thnn the 

operating right is involved. 

The alleced reasons for the proposed transaction are 

tr~t the owner of all the outstanding stock of the selle~ eo~pora-

tion de~ire~ to ~1qu1date that com?any's asset3 ~nd withdraw from 

the active manasement of the corporation, and the buyer desires 

to enter the field of intrastate transportation of petroleum and 
,otroleum product::: in bulle.. The ap plica. t10n Dlleges that the 

buyer has had many years or experience in tho transportation of 

property tor hire, particularly com.modi tics transported in bulk, 
in tank vehicles. 

It ap~ear~ from tho ap,lication that the buyer has the 
neces~~ry equi,ment (Exhibit D on ~,plication), finances 

(~~ibit B on application), and experience to enable it to continue 

the seller's operations. 

The Com."llission' s records show it has radial highway cOIm:lon," 
hiciaw~y contrnct nnd'city c~rricr pcr~ts iSsuod by this . 
Commission. 
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Tho Co~~ission has considered the matter and is of the 

0,1nion and finds th~t the proposed transfer will not be adverse 

to the pub11c interest. A public hearing is not necessary. The 

act10n tal<:en herOin sha.ll not be construed to be a finding of 

value of the property herein authorized to be transterred. 

Arizona-Pac1fic Taru{ tines, a oorporation, is hereby 

pla.ced u,on not1co tha.t oporativo rights, as suoh, do not oon-

stitute a cla.ss of property which may be capitalized or used as 

an ele~ent of vnlue in rate-fixing, tor any amount of money 1n 

excess of thnt originally p~1d to the state as the considerat10n 

for the cro.nt of such riGhts. A:;Jide from the1r purely ,erm1ss1~'e 

aspect, they extond to tho holder a full or part1al mono~oly of 

a class of business. This monopoly feature may be changed or 

destroyod n t nny title by the sta to which is not, in any respect~,· 

limited to the number ot r1ghts which may be g1ven. 

o R D E R ---..- .... 

App11cation having been made, the Commission being tully 

advised in the prem1ses and having found that the proposed trans-

fer is not ~dvcr3o to the public interest, 

IT IS ORDERED: 

(1) That within thirty days after the effective date hereof 

:~!ercury Transport Corn,.lny, a corporation, lnay sell and transfer 

its o,erative richts created by Decision No. 44467, dated June 27, . . 
1950, on Application No. 30893, to Arizona-?acific Taru<: tines, a 

corporation, such sale and transfer to be for tho sum of ~500 cash 

,ayable on or before thirty days from the effective date of this 
order. 
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(2) That within thirty days after the consummation ot the 

transfer herein authorized, Arizona-Pacific Tank Lines, a 

corporation, shall notify this Commission in writing of that 
tact. 

(3) That \rlthin sixty days atter the effective date hereof, 

and on not less than f1ve days' notice to the Commission and to 

t~e public, ap,licants shall suP?lement o~ reissue the tariffs 

on tile with this Commission namins rates, rules, regulations 

and schedules governinG the common carrier operation here 

involved, and show that r:Iercury Transport Company, a corporation, 

has withdrawn or cancelled, and Arizona-Pacific Tank tines, a 

corporation, has adopted or established as its own, said rates, 

rules, regulations ~nd schedules. 

The e.f.fect1ve date ot this order shall be twenty days 
after the 

~~~~~~~~~~~ ____ , California, this 

/ ~ day ot --..::;J.~~--__ _ 
-" 

Commiss1onors 


