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Decision No. 50118 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Application of John J. and Ida L. Bower) 
for a Certificate of Public Convenience ) 
and Necessity, authorizing them to ) 
Operate a Distribution System for the ) Application No. 35239 
Purpose of Distributing Water to the ) 
Residents of North Gualala Subdivision ) 
and other properties now served. ) 

John J ~ Bower and Ida L-~ .Bower, in 
propria personae. 

w~ B~ Stradley, for the Commission staff. 

OPINION AND ORDER 

Nature of Proceeding 

John J. Bower and Ida L. Bower seek a certificate of public 
convenience and necessity authorizing the operation of a public 

utility water system in the unincorporated area of North Gualala, 

Mendocino County, and to have established a schedule of rates for 
such service. 

Public Hearing 

A public hearing was held before Examiner Silverhart in 
Gualala on May 5, 1954 •. The application) to which no objection was 
raised, was submitted at the close of the hearing~ 
Proposed Service Area and Water System 

The service area is situated within North Gualala. A map 
attached to the application sets forth the boundaries of said area 
and the location of tanks; mains and source of water supply. 

Included within such area is a proposed 30-lot subdivision described 
as North Gualala Subdivision, a detailed map of which is attached to 

the application. The water system was originally constructed in 
1906 and acquired by applicants in 1949. 
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Water for, the system is obtained from Robinson Gulch Creek 

and delivered by gravity to one l2,000-gallon storage tank and one 

1,000-gallon storage tank. The_distribution system contains approx-
imately 8,OOO,£eet o£ mains which range in size from 2 to 3/4-in~hes 

in diameter, of which 4,57$ feet are of 2-1nch, 924 feet are of 

l,-inch and 1,419 feet are of l-inch diameter. 
Financing 

According to the. testimony the cost of the existing system 

has been fully pa;d and the costs of extensions thereof and new 

equipment are to be paid from applicants' funds. The record shows 

that applicants ptssess the requisite £inancial ability to develop 
/ '. 

the water system as further.public need requires. 

Other Available Water Supply 

It appears that. there is no other public water supply 

available tO,serve the hereinabove designated area. The record 

indicates that a county franchise is not required. 

Proposed.Rates 

Applicant has proposed the following rates: 
Meter Rates: 

Quantity Rates: 

First 
Next 
Next 
Over 

600 cu.ft. or less ••••••••••• 
900 cu.£t., per 100 cu.ft. • •• 

11 500 cu.ft., per 100 cu.ft. • •• 
3,000 cu.ft., per 100 cu.ft •••• 

Minimum Charge: 

For 5/8 x 3!4-inch meter 
For 3!4-inch meter 

· '" .. '" ....... . · ........... . 
For l-inch meter · ........... . 
For l~-inch meter · ..... '" .. '" .... 
For 2 .. inch meter · ........... . 
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Per Month 

2.75 
3.50 
5 .. 50 
7.00 

10.00 
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Flat Rates: 

Residence ••••••••••••••••••••••.••••••••• 
Motel, manager and) units ••••••••••••••• 

Each additional unit ••••••.••••••••••• 
Gualala Hotel, including bar and reataurant 
Chevron gas station •••••••••••••••••••••• 
Gualala general store ••••••••••.••••••••• 
Apartments, per unit •••••••••••.••••••••• 

Estimated Revenue and Expense 

Per Month 

$ 3.00 
3.00 
1.00 

15.00 
5.00 
3.00 
2.50 

Applicants presently serve 16 consumers on a flat rate 
basis. They derived an income therefrom for the· year 1953 of ~36 
and sustained expenses of $1,500 for the same period. 

It was estimated by the Commission staff engineer that for 

the calendar year 1954, based upon the assumption of an average of 

20 consumers, the proposed rates will produce an estimated revenue 

of $1,OS6, and that operating expenses including taxes and deprecia-
tion expense Will total $914. 

The staff engineer further estimated that applicants would 
receive $1,806 in annual revenues if the subdivision were fully 

developed, with taxes, operating and depreciation expense totaling 
$1,079. 

Depreciation was computed by the staff engineer on a 
straight-line remaining life baSis. Depreciation expense for the 

year 1954 was put at $394. This expense results in a composite annual 

depreciation rate of 3.2 per cent of the average depreciable plant. 
The order which follows will require applicants to base future book 

depreciation accruals on the composite rate developed by the staff 
engineer as indicated above. 
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Rate Base 

An appraisal made by the staff: engineer and set forth in 

Exhibit 1 shows fixed capital charge.~ __ ~?r. ~~is system as follows: 

:Sta££ Appraisal: Estimated · · Item Dec. 21: l25~ Dec. 2l~ 12~~ · · , . 
Intangible Capital 

$ 266:43 $ 266.43 Organization 
waver rlght5 IjO,OO l~O,OO 

",J 

Tang~ole Cap~~al --
Landed Capital 1,940,00 1,940.00 
Impounding dams' - 2,000.00 
Xran~~ssion mains 4;J~9.70 4,J~9.70 
Distribution mains 2,657.49 4,357.49 Distribution tanks 2 , 900.00 2,900.00 
Services 450.00 
Ivleters ±~O.OO Total 12,233.62 17, 33 .. 62 

Recommendations 

The Commission engi~eer recommended that applicants main-

tain an adequate accounting system to properly account for all 

addit~ons, retirements to capital and to properly segregate all 

expenses and revenues. Applicants are instructed so to do. 
Conclusions and Findings 

It appears that the proposed meter rates are just and.- rea-

sonable and will be authorized. The proposed flat rates have been 

modified to provide rates more nearly comparable with those authorized 

by this Commission for other water utilities rendering servicegener-

ally under similar conditions. The rates set forth in Appendix A 

attached to the ensuing order are hereby found to be reasonable and 
will be authorized. 

We conclude from the record herein that the re~uested cer-

tificate should be granted, subject, however, to the following pro-

vision of law: 

That the Commission shall have no power to 
authorize the capitalization of this certif-
icate of public convenience and necessity or 

-4-



A-35239 NB 

the right to own, operate or enjoy such cer-
tificate of public convenience and necessity 
in ~cess of the amount (exclusive of any 
tax or annual charge) actually: paid to the 
State as the consideration for the issuance 
of such certificate of public convenience and 
necessity or right .. , ' , ' ' 

, ' , " " 

The above-entitled application having been considered, a 
public hearing having been held, the" matter, having been submitted, and 
now being ready for decision, 

" j: . 

IT IS HEREBY FOUND AS A FACT that public convenience and ' ,', 

necessity willrequi~e the construction and operation of a public, 

utility water system by applicants i~,the unincorporated area of 

North Gualala, Mendocino County" California, as delineated on a map 
attached to the application; therefore, 

IT IS HEREBY ORDERED that: 

1.. A certificate of public convenience and necessity 
be and it is hereby granted to John J. Bower and 
Ida L. Bower to construct ,and operate a public 
utility water system to be 'known' as North Gualala 
Water Works for the distribution and sale of water 
with:i.n the territory hereinbefore described. 

2. Applicants shail: , .,,' . " 
'.. "<".' 

" "--...' 

a. File in quadruplicate the rates set forth 
in Appendix A attached to this order, to 
be effective on or befor.e the date service 
is rendered 'to the pubil.C ,together with 
rules and'regulations ,and tariff'service, 
area map acceptable to this,Commission and 
in accordarice mth the requirements of 
General Orde:r N o~' 96. ,',: .. ;'; , '. 

b. File, within forty d.3.ys'a£ter'the' system is 
placed in operation, 'four copies of a com-
prehensive .map, drawn to an indicated scale 
not smaller than 300 feet to the inch, . 
delineating by appropriate markings the 
various tracts of land and'territory served; 
the prinCipal waterprod~ction, storage and 
distribution facilitiesj','and the location 
of the various properties 'of applicant. 
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c. Base future accruals to the reserve 
for depreciation upon a spreading of the 
original cost of the plant, less estimated 
net salvage and depreciation reserve, over 
the estimated remaining lffe of the property; 
use a composite annual depreciation rate of 
).2 per cent of the depreciable plant until 
further review supports modification of this 
composite rate; further, applicants shall 
review such accruals when major changes in 
plant composition occur and for each plant 
account at intervals of' not more than five 
years. Results of these reviews shall be 
submitted to the Commission. 

The effective date of this order shall be twenty days after 
the date hereof. ./ 

Dated at##«k (IA; I{ f1 tAl , 
day of ' ~/f/f L , 195 

~ 

California, 'this 

Commissioners 
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APPLICABn.ITY 

.APPENDIX A 
Page 1 of 2 

., j ~....... • 

Schedule No. 1 

GENERAL METERED SERVICE 

Appl1c&ble to all metere~ water ~ervice. 

'<.' TERRITORY 
", ..... ,\ .. 

, " 

, '·', .. The '~eorpoX'a.ted oomm.'Ilr.\1ty ot Gualala and adjac-nt territory in 
Mendoe1no County • 

..... : 

. ," ',j .... J" ',,',_, 

J' ", 

First 600 cu.ft. or less •••••••••••• 
Next 900 eu.!'t., per 100 ~.rt. • ••• 
Next 1,500 cu.ft., per 100 ou.tt. • ••• 
Over 3,000 cu.tt., per 100 cu.ft. • ••• 

Per Meter 
Plr Month 

$ 2.75 
.iJJ 
.30 
.20 

Mlnimum Charge: . 

For 5/8 x' '31i-ineh meter' •••••••••••••• 
For ')/4-1neh meter' ~. :'~. ~'~ ..... 0\. 

For l-1n"eh meter '~ ••• '.; ......... . 
For, 1i--ineh -meter ~'. ;~' .. ~' ••••••• ~ 
For 2-ineh meter •••••••••••••• 

$ 2.75 
3.50 
5.50 
7.00 

10.00 

The Minimum . Charge will ent1 tle the consumer 
to tbe quantity ot vater 'which' thatm1n1mum .. 
eharge wUl p'Ul'chase at . the Q\1antity Rates. ,: .. ," ..... " . . , .. ,' 

'. ''', 

.... , ... 



APPLICABILITY 

APPENDIX A. 
Page 2 of 2: 

Sehf'dule No. 2 

FLAT &.n; SERVICE 

Applicable to all water service rendered on & flat rate basis. 

TERRITORY 

The unincorporated community of Gualala and adjacent territory 1n 
Mendocino County. 

Per Servic& Connection 
Per Momh 

1. For each s1ng1e family residence ••••••••••••••••• 
2. Motels: 

a. For manager's quarters, utility bulld1llgs, 
irrigation and other general use ••••••••••••• 

b. For each rent~ unit ••••••••••••••••••••••••• 
J. Hotels: 

a., For each hotel including not more than 
25 rooms and common toilet faoilities •••••••• 

b. In addition, each room with private bath ••••• 
. 4. For ea.ch bar, resta.urant or service station •••••• 

5. For each store, market or office ••••••••••••••••• 
6. For each reddential unit of a duplex, 

apartment or mult1-twn1ly residence •••••••••••••• 

3.00 
.75 

5.00 
.75 

5.00 
3.00 

2.50 

1. All service not covered by the above clasfJ Uications \till be .fur-
ni5hed only on a metered b&fJ1s. 

2. Meters m4Y be installed at the option ot utility or consumer tor 
above elas~1tieat1ons 1n ~hieh ovent service thereafter will be rendered 
only on the basis ot Schechle No.1, Generl!l.l. Metered Serv.1,oe. 


