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Decision No. 50124 

BEFORE THE PUBLIC UTILITIES CO~~ISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application 
of JAMES P. NIELSEN, an individual, 
doing-business as NIELSEN FREIGHT 
LINES, to transfer certi!1catcs of 
public convenionce and necessity, 
permits, and property, to NIELSEN 
FREIGHT LINES, a corporation, and 
to issue stock and nssume certain 
obligations. 
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Application 
No. 35459 

J:;.mcs P ~ Neilsen" an indiVidual doing business as Nielsen 
Freight Lines, is a highway common carrier of general commodities, 

With certain exceptions, in Cclifornia. In this application he re-

ports that he desires to transf0r his properties and business to 

Nielsen Freight Lines, a corporation, in cxchcnge for c~p1 tal stock in 

the ~ount of $88,580" which is equivalent to the reported net invest-

ment in tangible properties ~d other assets cs of March 31" 1954. 

The common carrier operative rights to be transferred nre 

those represented by certificctes of public convenience and necessity 

acquired by appliccnt Nielsen under authoriz~tion granted by Decision 

No. 43556, d~ted November 22" 1949, in Application No. 29105; D~cision 
No. 45232, d~tcd J~u~ry 9, 1951, in Applic~tion No. 31462; ~d 

Decision No. 46679, d~.tcd Janu~ry 22., 1952, in Application No. 3:214$ .. 

Applic~t elso advises th~t he is a party to certain through routes 
~d joint rates with a number of other carri0rs and requests that if 

the tr~sfer of the certific~tes is authorized the corporation be 

substituted e.s a party in lieu of the individual. The order hc~in 

will authorize suCh substitution. Applicant also odvises th~t he 

holds pGrmits e.s c. radial highway common carrier" as a highwcy 
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contr~ct c~rrier ~d ns ~ city c~rrier. A s~p~r~te ~pp11c~tion ~ll 

be filed for authority to tr~sfcr the permits. 

Applic~t Nielsen is of the opinion it will be ~dvnnt~geous 

to himself, his family ~d his business to conduct t~1s substcntiel 

~d long-established enterprise as a corporation. It appears from 

the cpplicntion that there will be no chDl'lges in the rates, rules end 

regulations ns a result of the propos~d trcnsfcr ~d in our opinion 

the tr~snction will not be adverse to the public interest. 

Applic~ts are hereby pluced upon notice th~t op~r~tive 
rights, us such, do not constitute a cless of property which mDY be 

capitalized or used as ~ element of value in rate fixing for any 

o..'Uount of money in excess of that or1gino.lly paid to the state as the 

consideration for the grcnt Of such rights. Aside from their purely 
permissive aspect, they extend to the holder a full or pcrtinl monop-

oly of c class of bus1n~ss over a particular route. This monopoly 

fc~ture muy be chonged or destroyoo. o.t mlY time by the st~te, which 

is not in any respect limited us to the number of rights which mey 

be given. 

The action t~en horein shell not be construed to be a 
finding of the value of the rights and properties herein authorized 

to be trcnsferred. 

The Commission having considered the above entitled matter 

end being of the opinion that u public hearing is not necess~ry, 

that the application should be gr~ted, as herein provided, that the 

money, property or labor to be procured or pcid for by the issue of 
the shcres of stock herein uuthorized is recsoncbly required by 

applic::mt corpor~tion for the pUI1'ose specified herein, mld that such 
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purpose is not, in whole or in purt, rc~son~bly ch~rgeable to opera~ 
ting expenses or to income; therefore, 

IT IS HEREBY ORDERED o.S follo'W's: ,. 
• 

1. James P. Nielsen, an individual doing business ~s 
Nielsen Freight Lines, on mld e.fter the effective de.te hereof end on 

or before December 31, 1954, may tr~sfer to Nielsen Freight Lines, c 
corpor~tion, the certificctes of public convenience and necessity ~d , 
the properties to whiCh r~ference is m~de in this proceeding. 

2. Nielsen Freight Lines, ~ corporo.tion, in acquiring s~1d 
certificates and properties, m~y ilssume the p~ent of outst~d1ng 
indebtedness .md may issue not exceeding $88,580 po.r value of its 
common ccpit~ stock .. 

3. Within 60 days after the effective dcte hereof end on 
not less th~ five days' notice to the COmmission end to the public, 

o:ppliconts shall supplement or reissue tho tnr1ffs on 1116 with the 

Commission n~ng rates (including but not limited to both local ~d 
joint r1ltcs), rules ~d regulations gover.ning the common carrier opcrc-

tions here involved to sho'W' thet Jemes P. Nielsen ha.s 'Withdrew or 

cmlceled ~d tho.t Nielsen Freight Lines, 0. corpor~tion, hes o.dopted 
or established e.s its own s~id r~tcs, rules ~d regulo.tions. The 
t~riff filings made pursuant to this order sho.ll comply in all 
respects wi tb the regulation,s governing the filing c.nd construction 
of t~riffs set forth in the Commission's General Order No. 80. 

4. Nielsen Freight Lin~s, ~ corpor~tion, sh~ll file with 

the Commission a report, or reports, ~s required by Gener~ Order 

No. 24-A, which order, insofc.r 0.5 o.ppliccble, is me-de 0. p~rt of this 

order. 
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5. The ~uthority herein grcnted will become effective 

20 days :::.1"ter the d~te hf:!reof. 

Do-ted ~t Sem Frcmcisco, CDliforni'D., this Zt'£t day '0£ 

'June) 1954. 

, . 
Commissi6ners 

-4 


