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Decision No. __ 5_0_1_4_6_ 

B~FORE ThE PUBLIC UTILITIES COMM!SblON uF THE STATE OF CALIFORNIA 
: I I,' 

!~, ,the IllS. t ter o'~f: t~~i' .~P~~:i,C~ tion ~ 
MERCHANTS ~FRIGERATING COMP~~ ) 
OF CALIFOfUUA~ a .c~rp~rat~on, .• " ) 

for an order autnoriztilfr ~t ,t~ issue l) 
its promissory note maturing more 
than twelve months after the date 
thereof. ~ 

OPINION ~ ORDER 

.' I ,'. 
I. '. ,; .. , 

Application 
No. 35485 

, ,In, this application the Commission is asked to· 1ssue its 

order au~~o!izing Merchants Refrigerating Company of California to 

issue a,promissory'note in the principal amount of $200,000 and to 

execute a loan a.greement in cormect1on therewith. 

Merchants Refrigerating Company of California, a Calitorni& 

corporation, is engaged, among other things, in the operation of cold 

storage and refrigerating facilities in Modesto. It 1s,a wholly 

o'w'lled subsidiary of Merchants Refrigerating C~mpany, a f.ore1gn cor­

poration with executive offic~s in New York City and ~ith refriger­

ating plants in New ~ork, N~w Jersey, Missouri and Minnesota. The 

CGliforni~ company acqu1r~d its properties and operations from 

Modesto R~rrigerating Company in 195;. Its depreciated investment 

in plant and properti~s as of April 30, 1954, is reported to be 

$1,912,332.69. 

Applicant advis~s that increas~s in th~ volum~ of foods 

being offered to it for storag~ and for freezing require the con­

struc.tion of new and additional facilities.. Its plans include the 
'\'. . 

acquisition of land and the: construct,ion thereon of a new building 

which -will provide approximat~ly 446,S-50·cubic ;('~et of additional 

cold storage space .. The cost ofthe .. land, building and necessary 

~quipment is estimated to be ~388,139. 
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~o .35485· ~ ..• • 
Applicant p.roposes to finance .a.portion of the cost of' the 
". • I .' \:! : I " • '1·),1. • 

new facilities through the issue ct its promissory note in the 
" ' : ~ , j : I I: I' ',j,. • 

principal amount of $200" 000. The I:'~1nder of the funds required in 
" ' 

connection with the new co~struction .~s to be provided from internal 
.' : ,.,' , ',' t 

sources 0 Th.e promissory note, togethel~ with a loan agreamen t in con-
I. I • • 

nection therewith, is to b~ issued jOintly by applicant and its 
, , " • , I' ~ 

parent company to Am~rican Trus~ Company. Th~ note is to b~ar 

int~r~st at tn~ rate of 4% pe~ ~um and is to be repaid in semi­

annua.l installments of $25,000 ~:.~h" commencing December 31" 1956· ... 

A copy of the proposed p~omissory ~¢t~ and a copy of th~ proposed 

loan agreement are attach(:ld to ·th~ applicution as Exhibit A~ 

The Commission has consid~red this matter and is of the 

opinion that a public h~aring is not necess~ry" that the application 

should be gra.~ted as :t;er~i,n provided" that the money, property or 

-la'oor to be procured or paid for by the issue of th~ note herein 

authorized is reasonably required by applicant for the purpose 

specified hl2:rein" and tms.t such purpose is not, 1n 'Whol~ or in part" 

reasonably charge~ble to operating exp8nses or to income; therefore" . . 

IT IS HEREBY ORDERED (lS follf.)ws:. 

1. *~rch&nts E~frig~rat1ng Comp~y of California, o~ o~ 

bt!fore; S~ptember 30" 1954, m.ay ~xecute a lo~n agr~emen~and may fssu€ 

to American Trust Company a promissory note in the pr1nc~pal amount 

of not exceeding $200,,000 in, or subst,anti~lly in" the same form. as 

the loan agreement and note att~chcd to the ~pplication as Exhibit A" 

for the purpos~ of financing in part th~ c,",st of constr.uct1on of n~w 
'\ . '" j. I. 

facilitles • 

.Go Applicant sh&ll file with the Comm1ss1un a report, or 

reports, as required by General Order oN.;. 24-A,. which 4Jrder ". 

insof~r 3.S applicable;, is made a part. of this order, •. 
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• • A. )54~5 EB 

;. Th~ authority herein granted 'Will become effective 

:when ~,pp11cant has paid the fee pri:scr1:bed by Sect1~n 1904(b) of 

the 'Public Utilities Code, which fee 1s $200.00. 

Dated at San Francisco" California" this /? day \)f 

June, 1954. 

Cormnissioners 


