
BEFORE TilE PUBLIC UTlLITIE~ COMl.\1.ISS'ION OF THE STATE OF CALIFORNIA 

Application of 
MARTIN -FRIIS-HANSEN, 
LILLY FRIIS-HANSEN, 
J1.NDRE'W F.RI I S-.l:UNSEN, and 
MArtY FRIIS-HANSEN LARSEN, 
co-p\:I.rtners, dOing business as 
ci. FRIIS-HANSEN & CO., Tr~sferor 
to tr~srer Certificates of 
Public Convenience and Necessity to 
M. FRIIS-HhNSEN & CO., INC., a 
California corporation, Transferee. 

P.U.C. 

QE.INIQN 

Application 
No. 35496 

(and iunendment) 

This is an app1ic~t10n for an order of the Commission 

authorizing Martin Friis-Hansen, Lilly Friis-Hansen, Andrew Friis

.8.ansE:n and Mary Friis-Hansen Larsen, co-partners dOing business as 

M.. Fr1is-Ha.nstln &: Co., to transfer oper~t1ve rights and properties to 

M. Friis-Hansen & Co., Inc. 

Th.~ transferor partnership is engaged in the transportat'ion 

of petroleum products as u hiehway co~~on carrier, a p~troleum 

irregular routtl carrier, a hi&hway contr~ct curri~r ~d a radial 

highway common carrier. It h~s r~ported opor~ting r~v~nues at 

$6~5,234 for the ye~r- 1953 ~nd net oper~ting income, before income 

taxes, at $106,353. In th~ ~pplication it has $~t forth th~ cost of 

carrier op(:rativc propt!rty at. $.376,107 and thl:: nt.::t book valut: at 

$37,774 as of May .31, 1954. 

Th~ application shows that th~ m8mb~rs ot the partnership 

desire to conduct their transportution operations under a corporat(; 

form of organization in order to limit their p~rsonal liability and 

to prot~ct'other nssets they own which are not connect~d with their 

trucking business. To accomplish this objective they propose to 
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transfer their operative rights and equipment, without consideration, 

, (. " 

to l~. Friis-Hansen be Co.) Inc.) ~ i~active ccIforation 'W~ose out

standing stock will be held by the partnership.' The transferor, in 

~ddition, will advance $50,000 on open ~ccour.t to the corporation 

for operating capital. 

It appears from the ~pplic~tion that there will be no 

ch.:mges in the rates, rules .:;,.nd rbgulations as 0. result of the pro

posed transf~r :me. in our opinion the transaction will not be 

~dv~rse to th~ public interest. 

AppliC4nts ar~ hereby placed upon notice that operative 

rights, as such, do not constitute a class of property which m~y be 

capit~liz~d or us~d as an ~lement of value in r~te fixing for any 

~Ol.lnt of monlclY in excess of that originally paid. to the state as the 

consideration for the grant of such rights. Aside from their purely 

permissive aspect, they ext~nd to the holder a full or partial 

monopoly of a class of business ov~r ~ particular route. This 

monopoly feature may b~ chang~d or d~stroy~d at any time by the 

stc.tt:, which is not in any respl;;ct liDut~d 0.5 to the number of 

rights ~hich may be given. 

The ~ction taK~n her~in sn~ll not be construed to b~ ~ 

. finding of tho:: v~lu~ of thl:. rights .:rna prvperti0s h~r~1n ~uthoriz~d 

to be tr~nsf~rr~d. 

The CQmmissivn h~ving considered the abvv~ ~ntitled matter 
and b~1ng ~'£ th(;: vpin10n th<:Lt .:l. public h<;;:.:tring is not nt::c¢ssa.ry and 

,(1) The pro forma balance sheet of the corporation shows that upon 
c~mpletion of the trans~ctiun the stated valu~ vf the stvck and 
th~ contributed capital will b~ $19,654. No ~dditivnal issu~s 
IJf st,",ck D.rc c"'ntemp1at~d by this 'app11co.ti\,jn. 
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thut thl;;: app11ciltion should be grantt:u., as herein provided; th~rt:fore, 

iT IS HEREB~ uRDERED ~s follvws: 

1. Martin Frils-.EiD.ns~nl Lilly Fr1is-Hatls'e'n, And.reW' Fr11s-
.II 

Bans~n and Mary Friis-Hans0n Larsen, co-partners doing busin~$s as 

}-1,_ Friis-HansE::n & Co., :iJ.ay transfer their operative r1ghts and 

prv'p~rtios to M. Friis-Hansen & Co., Inc. on or before SOlltf.:mber 30, 

2. On not less thiln five days' n~tlcc to tho CoMmission 

and to the public, applicants shall supp14;m~nt or reissue th€ tariffs 

on. file with the Commission naming r:ltcs, rules ana. regulations 

governing the vp~ratiuns h~re lnvvlv~d t~ show th~t th~ transf~ror 

b.as withJra.wn or cancel.:::cl iAnd tl'l~t M. Fri1s-Hansi:n & Co., Inc., a 

corpvrati:.>n, has adopted :.>r 0stabJ.1sh~d as its o~~n 501..:..: rutcs, rules 

and regulations. The to.riff filin€,s madt..= pursuMt to 'this order 

shall comply in all rl;.·spccts with the regula. tions g,)v0rning thE: 

filing and c~nstructi~n ~f tariffs set f~rth in the Cvmmiss1on's 

General Order No. 80. 

3. Th~ authority her~in erant~d will bccvme effective 

upon the dat~ her~vf. 
$ 

Dated at San Francisc~, Cali.f..,l;rnio." this //-"day of 


