
• A.:3$498 MMW 

, .. '501(~7 
Deci sion No ~ ". I,~ .:::;;;._--

Application,: of: The Western Telephorie' Company';')" 
for authority; to issue notes up to an aggre-'"'' :'- \ Application 
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-~--------- .... -- .... --,....-- ... ~- ..... 

This is an a.pplication by The 'Western Telephone "Company 

for authorization to issue notes up to an aggregate amount '0£ $600~.OOO. 

Applicant is a Califomia corporation offering local tele- '.' 

phone and toll service generally throughout Trinity County" and 1n . 

portions of Humboldt and Mendocino counties. Its financial state-',· .... 

ment of May 31, 1954, shoW's its net investment in telephone plant ':at 

$677,990 and its investment in net current assets at $57,540, a total .. 

of $7:35,530.. The statement indicates that applicant has financed .' 

itself from the following sources: 

Notes payable 
Contributions' 
Capital and surplus 

'rotal 

$350,000 . 
4,379':':' 

381,15J, . '. 

$735!?~9 

The outstanding notes are unsecured 'and are payable' to 

The Chase National Bank of the City of New York. They carry interest 

at the rate of 4-;/4% per annum and 'Will mature on October 31" 1954. '. 

They 'were issued .under authorization granted by the COmmission by 

Decision No. 47721, dated September 24, 1952, for the purpose' of' 

financing the cost of plant and equipment and of paying 1ndebtedness. 

Appli can t now reports the need for addi t10nal borro'W'1ngs 

of $250,000 to COllstruCt dial exchanges at 'Willow Creek and Bay!ork; 
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to convert the existing ,W,eavervil1cexchange to dial operation and to 
I. •• • 

pay for other additions .and improvements !.,to :its plant. It has . . '.. ' ' . 

enterEXi into,. nego.tiat1ons wi th The Chase, ,National Bank. to iricrease 
, + ,II 

its total porrow1ngs; to $600,000> the amount:. to ·b~'.,us·ed, to renew the . ~ ~ \ 

present $350,,000 01 loans at their October 31st,.maturi-ty" and to pro-
',.'.J .• 

vide the .~ost,ofthe proposed improvements and addi'ti,ons.' The 

amounts thus to be borrowed 'Will be represented by unsecured 4-1/2% 

notes due June 30" 1957. 
,"I, •• ,""1 '., I • 

It appears" in addition" that applicant is undertaking to 

make provision for the refinancing of the $600,,000 of bank loans 

through the issue of 20-ycar secured notes to Stromberg-Carlson, :. 

Credit Corporation. Apparently> however" it has not completedlts 

arrangements and it has not filed 'With the Commission a copy of the 

proposed mortgage it.~ll be required to execute to secure the payment 

of the long-term notes. 

From a reView of '~is application it clearly appears 

applicant will have need for funds from external sources to enable it 

to meet the October maturities of its present notes and to proceed 

with its construction plans. kn order will be entered at this time 

approving The Chase National Bank borrowings so as to per.mit appli

cant to carryon its plant improvements ~thout delay. At a later 

date" upon receiving additional information" we Will give considera

tion to applicant's proposal to r~finance its obligations througn the 

issue of long-ter.m notes. 

, ! .. ,', .. '.:' ,,' 

The Commi ssion having considered the ~ above:, en ti tled matter 

and being of the opinion that a public "hearing 'is' not· .necessary, 

that the applicatior~ should be granted" as herein provided, that the 
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money, property or labor to ,be procured or paid for by the issue of 

the notes herein authorized 1s reasonably required by applicant :ror 

the purposes spe:cif'ied herein" and that such purposes are not" in 

Whole or in part" reasonably chargeable to operating expenses or to 

income; therefore, 

IT IS HEREBY ORDERED as follows: 

1. The 'Western Telephone Company ma.y issue 1 ts notes to 

The Chase Nationel Bank of the City of New York in the aggregate 

principal amount of not exceeding $600,000 for the purposes set f'orth 

in this application .. such notes to be issued in accordance 'With the 

proposed agreem.mt with said bank f'iled in this proceeding as Exh1b1.t 

B. 

2. Applicant shall file with the Commission a report, or 

reports, as required by General Order No. 24-A" which order, insofar 

as applicable, is made a part of this order. 

3. The authority herein granted will become effective mlen 

applicant has paid the f'~e prescribed by Section 1904(b) of the 

Public Utilities Code. 
l1:. 

Dated at San FranCiSCO" California, this 2 r '-"" day of 

June, 1954. 

I,' 'c-\' . ," 
I' ~ , ,. 

Commissioners 


