
• 
Decision No. _S_O_""",,_r;._5_1. __ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In ,the MatteX' of the Applic'at1on of ) 
SAN GABRIEL VALLEY WATER COl~ANY for) 
a certificate of public convenience ) 
and necessity in the Puente area in ) 
Los Angeles County, including the ) 
~X'ea formerly served by Kwis Mutual ) 
w~ter Company. -7 .. 

Application No. 35093 " 

\ Gibson, Dunn and Crutcher, by Max Eddy Utt, attorney, 
and John E.-Skelton, for applicant • 

. c. L. Gardner~, for Suburban Water Systems 1 "pro,tcstnnt. 
O'Melveney and. Myer~:, by Everott C1arx, '~l'ctorney, for 

Whittier Extension Mutual Water Company, protestant. 
Ch~rles Drake, tor the Commission staff. 

Applicant S~n Gabriel VQllcy Water Company filed its 

npplication on January 25, 19~ for a certificate of public conv.en­

ience ~nd necessity to opcr~tc n public utility water system in the 

territory generally 10cD.ted south of San Jose Creek, north of'PUente 

Hills, cast of Turnbull Canyon Road ~nd west of HQcionda Boulevard, 

~nd more particularly shown on tho map mcrked Exhibit A ~nd D.tt~chGd 

to tho applicat10n on file herein. Includod within the proposed 

serv'ice ~l'ea is tho territory formerly served by Kwis Mutuel Water 

Company ond in ~ddit1on thereto Lots 1, 2, 8 and 9 of Traet No. 3193. 

All of the proposed service nro~ is within tho County of Los Angeles. 
A public ho~r1ng w~s hol~ ~~rorc Ex~nor w. E. C~~no nt 

Los Ar~olos on ~~rc~ 25, 1954, nt which timo tho m~ttor wns t~xon 

under submission. At the hocring applicant wns grt'.ntcd permission 
to submit ~s a part of tho record an hlstoric~l cost nppraiscl or 

tho system, ~s late riled Exhibit No.9, with tho undorstnndingthnt 

, such exhibit need not be considered in the issunnc'C of this docis'1on 

upon ~pp11cnnt's request for ccrt1f1cnt1on. 
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Description of .·,System." 
~ ._ t· """ 

App~~c~n~,~cquired the w~ter system to serve the proposed 

certif'icated. area f'rom the Kwis l>iutual Wt\t~r C.~mpn.ny. 
• I I" ,,' 

Four,.wells ~ro locnted on Zl. ona-ncro purcel of' ll\nd 
. . . . ~ 

.'. 

situeted at the no~thwest co~nor of the proposed ccrt1!1ccted nren, 

two of' which arc presently in use. Since acquiring the system 
''I' 

applicant has swabbed and s!\nd-pumped one of' the two wells nnd hes 
. '" 

improved its production greC\tly. Applic~t now has a production of' 
" '.' 

1,700 gallons per minute, which witness Moseley, vice president and 
" • I, 

gcner~l manager ot upplicant, believes is sufficient to supply as 

many ns 1,500 consumers. There uro at present 236 domestic'metered 

services nnd five or' six irrigation consumers. The tests made by 
.. 

the County He~lth Depurtment show that the water is pure and satis-

fnctory. Sand h~s been eliminated from the well water but the . , 

h~rdness tests show 600 parts per million. Lpplicant should ~~o 
" 

whutevcr measures are necessary to remedy this condition of hardness 
\ 1 • :~ .. 

in the water. 

l .. pproximately ~,OOO feet of l2-inch line and 3,000 f'oo.t· 

of 10-inch line connect the wells to a l70,000-gallon concrote 

reservoir located at the southwest corner ot tho area served. The 

olevution of' tho resorvoir is such that adequate pros sure is avail­

eblc to all services. Thoro urc abeut 35,000 feet of' water mains in 

the system. About 90 per cent of the mains are ~-1neh and larger. . . . 

Some 58 por cent of' tho mains are cast iron and transito and tho 

balanco ~ro steol, comont lined. kll arc in good condition. 

Proposed Improve~onts 

At tho .prosont time tho superintendent turns tho pumps 

on ~d 'oft. Applicnnt pr'oposes t~ convert to autom~tie pumping !I.S 

soon ~s possible. Certnin o~ins hnve beon extended w1thout properly 

being tied into the sourco of supply. Applicnnt intends to nk~e 
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tie-ins where advisable. When growth warrants, an additional storage 

tank Will be installed. The importation of water from applicant's 

El Monte system is under consideration. 

The system will be operated from applicantls.~l Monte 

offices but a local office in ~ residence will be meintained in the 

Kwis area for the collection of bills and the receipt of service 

orders. The equipment pool nnd construction~nd operntion employees 

are based at El Monte. 

Need for Service ' 

The record cle~rly shows that public convenience nnd 

necessity require that applicant be grantod a cortific~te to operate 

its w~tcr system in the proposed service are~ south of Gale Avenue. 

Lots 8 ~nd 9 within the proposed service arc~ ~nd just north of 

Gale hvenue have already beon included in tho certificated ~ren of 

Suburban Water Systems by Decision No. 49703 in Applioations 

No., 34947 ~nd No. 34880. The reeord herein will not support the 

inolusion of said Lots 8 and 9 in applicant's certificated ~re~. 

The present ownor of Lot 7 north of Gale Avonue, also 

known as proposed Tr~ct No. 15239, is a stookholder of the Kwis 

Hutual Wat~r Company. Both Ed Krist,who purch~sed the trac.t from 

Dr. Nyo, and Ed Krist Hopi Homes have requested water service from 

Suburban Water Systems. Witness Leivn, the exeoutivo director of 

tho Ed Krist Hopi Homes, testified th~t Ed Krist ~nd his org~iza­

tion felt 1n~smuch ns Suburbon Wr.tor Systems hnd nlrendy laid pipe 

nlong the southorly'bound~ry of Tract 15239 in order to servo' 

Trnct 1?609 which is nnother Krist subdivisi'on, thnt Suburbrol,Wo.ter 

Systo~s is in a position to render service to Trcct 15239 in 'an 

efficient end economic~l mcnner. Although Suburb~n Wotor Systems 

is using 0. tempor~ry source of water to supply Trnct No. 17609, 
witness Garnior, the prosident of' Suburbcn \,lllter Systoms, testified 

-3-



• 'A-35'093 SL 

that three other sources of water which can be used to service both 

Tracts No. 15239 and No. 17609 will be developed and utilized by 

the time the contraet under which the temporary supply is now being 

made avnila blc has expired.'" "', , '" 

..' ' Witness Leiva on cr6ss~0xamination testified that' Ed Krist 

Hopi Homes would take servic~ from whichever utility might be author­

ized to serve the tract~ The record in this npplication, however, 

will not support ~ finding that public convenience and necessity 

reqUire that proposed Tr~ct No. 15239 be included 'in applicant's 

certificated aren since the record shows the subdivider is seCking 

servico from Suburban Water Systems which is, presently certificated 

to serve areas on both sides of Trn~t No. 15239. . . 

Tho Kwis Water Systom had consumers within tho proposed 

service area along Angel Crest Drive. Applicant l s wells arc located 

within Lot 1 north of the railroad traCks, and thc'Kwis Systc~ had 

and applicant has t\ customer within 'said Lot'l of many ycnrs f 

standing although he is not a stockholder of tho Kwis Mutual Water 

Company. Lot 2 is contiguous to Lot 1 but there'is no evidence of 

anY demand for service in s~id Lot 2. The record shows that both 

Lots 1 nnd 2 are an agricultural area in which beans 'are being 

rcised. Applicant will be nuthor1zed to serve Lot 1 ana that por­

tion of the proposed service area nlong Angels Crest Drive west of 

Lot 9, north of G~le Avenue end south of the r~ilroud tr~cks. Lot 2 

will not be included in npplic~ntts certificnted service ~ren in tho 

~bsonce of n showing that service is or will be required. 

Tho record shows th~.t since 1914 the protestant Whittier 

Extension Mutual Wntor Company has been rendering domos'tic 'and 

irrigntion service in tho arec immediately to the west of tho areu 

which 1s to be certificatod to app11cnnt in this proceeding. 

Approximately 2,,00 ncros of land arc in the area served by said 



• A-35093 SL 

~rotestant. There are 538 domestic c'onsumers presently served by 

said protestant but its system is adequate to serve ap~roximately 

10,000 consumers. At the annual meeting of the shareholders on 

March 31 the shareholders were to consider a resolution ot the 

board ot directors recommending a plan of reorganization to change 

the Whittier Ext¢nsion Mutual Water Company trom a mutual water 

compcUlY to a public- utility. If applicant herein is permitted to 

extend its service, into the terI1torl now served by said protestant, 

it will 1nvo~vo the dup11c~to construction o£ rac111t1os. Tho 

ordor w~ich £oliows. will provido that applicant shall not make such 
extensions without first obtaining authority trom this Commission. 

Financial RosEons1b111tr 

The ~innnc1~1 roports submitted in evidence by applicant 

~s Exhibits No. 7 and No.8 and other parts of tho record here1n 

show that app11cant has the requisite financial responsibility to 

support the granting or the cert1ricnte 'of public convenience and 

necessity by this Commission. 

Fr~nchise 

Applicnnt has pending nn application with the Board of 

Sup~rvisors of Los Angelos County tor a frnnchise cov~r1ng the 

territory sought to be certificated. When the frnnchise is obtained 

~pp11cant will soek from this CommisSion the necessary authority to 

exorcise such rights ns m~y be granted under the fr~nchise. 

Rates 

At tho hearing applicant amended its proposed rates to 

provide that tho minicum chnrgo of $2.,0 per month should apply to 

1-1nch end scnllcr ~ctcrs. Other proposed oonthly minicuo chnrges 

rnnge fron $7 for li-1nch service to $,0 tor 6-1nch sorvice. The 

proposed ~unnt1ty rates arc $2.,0 for tho first 1,000 cubic feet 
. 

and $0.05 per 100 cubic feet for ~ll water in excess otl,OOO c~b1c 
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feet. These proposed rates compare ravor~bly with those charged by 

the other public utility opernting in the vicinity of the proposed 

cert1tic~ted aren. 

Applicant ~lso proposed a minimum charge of $, for c~ch 

irrigntion run and a quc.ntity charge of 21- cents per minor'S inch­

hour tor irrigation service~ A special condition provided that the 

irr1gntion rate will be avn1lnble only to those receiving such serv­

ice on December 1;, 1953. In the schedule of irrigation rates 

C'.uthorized herein this cOndition will be revised to provide that 

service under tho schedule is l1mited to those premisos actUally 

receiving such service during the 1953 1rrigntion senson. 

Applicant has elso proposed r~tes for construction and 

t~nk truck servico, for public, tiro hydr~nt service, and for pr1v~te . 
fire protoction service so cs to have them cvail~ble'when the 

" .' 
dcmnnds for such services nre presented to app11cant~ 

Witness Moseley testified thnt he believes ~pplicant will 

be nble to operate the system cconomic~lly nt the proposed rctes. 

The proposed rntes are reasonable nod will be authorized. 

App11c~nt will be authorized to filo the schedulos for general 

metorod service and limited irrigation which are sot forth in 

Appendix A ns n part of its El Monte Division tor1ffs. Tho sched­

ules for construction and tnnk scrviao, tor public tiro hydrant 

service, nnd for privcrte tire protection service nlre~dy sot forth 

in npplic~nt's El Monte Division tnriffs will bo made applic~blo 

to w~ter sorvice in the n~en cortif1c~ted by this order. 

Whether npplic~nt will be ~blc to opornto economically at 

the p.uthorized rates ~ill not be known until the systom has nctually 

boen operated for a period of time. The burden of nny lossos which 

mc:.y rosul t should not fall upon ,other cons'tlnlers in tho El Honto 

Division. , Within 90 dnys nfter the first fUll year's oporntions 
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appl1cnnt will be required to submit to the Comoission a results-o!­

oper~tion study covering s~id first year of opor~tions in tho area 

to be cert1ficntod heroin. 

Conclusion 

The Coco1ssion hns considerod tho requost o! a~plicant 

for ~ cortificnto of public convenionco ~d nocessity to opor~to a 

public utility wcter system and is of the opinion that such certifi­

cate should be gr~ntod to cpplicant in the are~ appliod for, exclud­

ing Lots 2, 7, 8 nnd 9 north of Gnlc Avenue, subject to tho following 

provision of law: 

Th~t tho Coccission shnll have no power tonuthor­
ize the c~pit~lizction of this certificate of public 
convenience und necessity or the right to own, 
opor~te or enjoy such certificate of public conven­
ience and ne~ssity in excess of the nmount 
(exclusive of ~ny tnx or nnnual chnrge) actually 
paid to the State ~s the consideration for the 
issuance of such certificate ofpubl1c conv.enience 
and neeessity or right. 

The nbovc-ontitled application having been conSid­

ered, a public hearing having been hold, the mntter having been 

submitted and now being reedy for deciSion, 

IT IS HEREBY FOUND 1~ ~ FACT that public convenienco nnd 

necessity require thct ~ certificate of public convenionce and 

necessity be granted to San Gabriel Vnlley W~ter Company to operate 

n publiC utility water system in the nre~ described in the ~pplicn­

tion on filo herein CI.nd outlined in rod on the mnp introduced into 

evidence ~s Exhibit No.1, but excluding therefrom lots deSignated 
, 

as numbers 2, 7, 8 and 9 nll of which are loc~tcd north of G~lc 

hvonuc. Said certificntod arCO is located in Los Angeles County 

south of the unincorporated Town of Puente and w~s formorly served 

by Kwis Mutuel Water Company. 

-7-



J.-35093 • 
1.- IT IS HEREBY ORDERED that a certificate of public 

convenience and necessity be and it is hereby granted to said San 

Gabriel Valley Water Company, a corporation, applicant herein, to 

operate a public utility water system for the distribution and sale 

of water within the territory hereinbefore described; provided, 

howcvar, that the certificate of public convenience and necessity 

herein granted to said applicant shall be subject to the condition 

that applicant shall not without authority firstr having been obtained 

from this Commission mtike extensions into contiguous territory to tho 

west of the aroa certificated to ~pplic~nt in this proceeding, which 

contiguous territory at the time of the hearing herein was being 

served by the Whittier ExtenSion Mutual Water Company. 

2. IT IS HEREBY FURTHER ORDERED ~s follows: 

a. Applicant is ~uthorized to rofile within thirty days 
after the effective date of this ordar,.in conformity 
with the provisions of General Order No. 96, its 
presently filed tariff schedules for the El Monte 
Division, including the tariff service area map and 
rules and regulotions., to provide for tho application 
of soid tarif~ schedules to the extent not inconsistent 
with this decision nnd ordor to water service in the 
are~ certificated by this order~ Schedules No. 6 and 
No. 7 ~tached hereto as Appendix A sh~ll be incorpo­
r~ted in said refiled tariff for the El Monte Division. 

b. Applic~nt shall file with this Commission1 within 
forty days of tel' the effective dnte of thls order, 
four copies of a comprehensive ma.p drown to an indi­
cated scnle not sm~ller than 600 fee.t to tho inch, 
delineating by appropriate mnrkings the v~rious tr~~ts 
of l~nd ~d territory hercin~bove certitic~tod; the 
princip~l w~ter production, storage· ~nd distribution 
f~cilities; and the location of the vorious properties 
of ~pplicnnt theroin. 

c. Applic~nt sh~ll b~se crccrunls to deprec1~tion by spread­
ing the origin~l cost or ~pproved estimated historicnl 
cost of the plant, less estimated net salv~ge and depre­
ci~tion reservo, ovor the estimcrted remaining life of 
the property. ~pplicant shall review tho ~ccruals when 
major ch~nges in ~lant composition occur and for e~ch 
plnnt ~ccount at intervals of not more than five yonrs. 
Results of these reviews shall be submitted to this 
Commission. 
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d. Within ninety days after the completion of the first 
year of opera t10n in the araa certificated herein" 
applicant shall submit to this Commission a results­
of-operation study covering said first yoar of 
operations. 

The authorization herein granted will expire if not 

exer'ciscd on or before December 31, 195'4. 

This order shall become effective twenty days atter tho 

date hereo!.· ~ ~ 
Dnt~/~.L...o...u), Californio., this 

.~ __ ~~~~ ___ , 1 

Commissioners 
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. APPENDIX'· A 
. Page; ); 'of;:' 2 

Schedule No. 6 

.' GENERAL NETEREO SERVICE 

~ SERVICE ~ 

APPLICABILITY 

Applicable to all metered·'Water·:serviee. 

TERRITORY 

Within the area tormerly served. by Kwis futual Water Comp.any, locat~d 
:south o'r ·the unincorporated Town of Puente, Lo3 Angelee County, in "which 
San Gabriel Valley Water Company is authorized to offer service • 

. RATES 

"uantity Rates: 

First 1,000 cu.ft. or lese ..................... e ••• ' ......... . 
Over 1,000 eu.!'t., per 100 cu.!'t. .......... '.' ••.•.•.•.•.•• 

Minimum Charge: 

For 5/B x 3/4-inch meter ••••••.•.• ' ....... ' •.•.•.•.•.•••.•••• 
For :3!4-ineh meter •••• ,.,.' e'.O.'.~ ••• '. e' •• II ••••••• 

For l-inch meter ......... t ••••• ' ............... . 

For l-1/2 ... ineh meter •.••••.•.•.. ' ................. . 
For 2 .. ineh meter ............. '.' ••• ' ..... It II •••••• 

For )-inch meter •.• It ........ e'.O." .............. . 

For 4-1nch meter ••.•.. '.·.·4 .".',.' ............. . 
For 6-ineh meter •......• ' •.•.•.•.•.... ' ........... ' •.• 

The Minimum. Charge 'Will entitle 'the 'con~umer 
to the quantity of water which that minimum 
charge will purcha3e at the Quantity Rates. 

Per Meter 
per Month 

$2.50 
.OS 

$ 2.50 
2.50 
2.50 
7 .. 00 

10.00 
20.00 
30 .. 00 
50.00 
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APPLICABILITY 

APPENDIX A 
Page 2 of 2 . 

Schedule No. 7 

tIl~ED IRRIGATION SERVICE 

!lli!§. SERVICE ~ 

Applicable to all water service furnished for agricultural irrigation 
purposes. 

TERRITORY 

Within the area formerly served by Kwis Mutual Wa.ter Company, located 
south of the unincorpora.ted Town or Puente" Los Angeles County, in, which 
San. Gabriel Valley Wa.ter Company is authorized to otter service. 

~ 
" '.' 
". I. i 

Quantity Rate: 

Per miner's inch-hour, equivalent to 
540 gallons or 72 cubic feet •••••••••••••••••••••••• $0.02, 

Minimum Charge: 

For each irrigation r'Un .•.••• '....... •• •• •• ••• • • • • •• •• •• $5' .. 00 

SPECIAL CONDITION 

Service 'Under this schedule is limited to those premises actually 
receiV1ng such service during the 1953 irrigation season. 


