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Decision No. 503~t5 

BEFORE THE PUBLIC UTILITI3S COHMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application ot 
GILLIARD PETROLBUM SERVICE, INC., s. 
corporation, for a certificate of 
public convenience and nece~sity 
to operate as a petrole~~ irregular 
route carrier. 

) 
) 
) Application Eo. 35234 
) 
) 
) 

--------------------------------) 
Sheridan, Orr & Barnes, by Frank E. Orr and Donald 

L. Benton, for applicant. 

Glanz and Russell, by Arthur E. Glanz, tor System 
Tank Lines, Inc., Asbury Tr~~portation Co., Cantlay 
& Tanzola, Inc., ~~d Routh Transportation Co., 
interested parties. 

c. S. AbernathI, Senior Transportation Rate Expert, 
for the Commission staff. 

Applicant is a California corporation, incorporated in 
1 

January 19S4. It succeeded a partnership which in turn had 

taken over the buzine:s of S. A. Gilliard who in 1948 commenced 

the operations now performed by the applicant. 

Applicant carries and proposes to carry petroleum and 

petrolowm products in vacuum-type tank trucks and trailers w1th 

compressors attached only, and in con.~ection with and 1ncidental 

to the drilling, ma1ntenance, reconditioning, or abandonment 

ot oil wells or oil well facilit1es, or the repair ot p1pe line 

break: oetween all points ~~d places in Kern County, Sa.~ta 

Barbara County, and Ventura Co~~ty w1thin a radiu5 or f1fty 

1 Exhibit No.3. 
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a1rline miles from the city limits or the City of San Buenaventura 

(Ventura), including the City of San Buenaventura and that 

portion or the County of Los Angeles bounded on the south cy 

and including State Highway No. 118 to its intersoction with 

U. S. Highway No~ 99, bo~~ded on the east by and including said 

Highway No. 99 except for and including an area witn1n a radius 

of three airline milos northerly, easterly and southerly of 

Castaic Junction, and bounded on the north by the Kern County 

l1ne from Ventura County to its intersection with said U. S. 

Highway No. 99-. 

App11cant has one 50-carrel tank truck, s1x 60-barrel 

tank trucks, and two lOO-barrel tank trucks. The tanks are 

vacuum-type with compressors attached. It charges and proposes 

to charge the follow1ng rates per hour, plus tax, time to be 

computed from departure from case of operations until the return 

thoreto: 

C 9.00 per hour for a 50-barrel truck. 
9.50 per hour for a 60-carrel truck. 

13.50 per hour for a 100-barrel truck. 

A public hearing on the application was held 1n 

Oxnard on Ju.~e 4, 1954, before Examiner Rogers, at wh1ch time 

eV1dence was preocnted and the matter was submitted subject to 

the filing by applicant or an additional exhibit. This exhibit 

has been filed and the matter is ready tor decision. 

The evidence shows that applicant operates vacuum 

trucks with pumps attached; that it operates and proposes to 

operate an on-call service; that about 90 percent of its trips 

are entirely on private roads, an~ that all or a portion of each 

trip in the re~1n1ng 10 percent are on public highways. The 
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evidence a~so shows th~t app~1carit ~enders the proposed services 

for several petroleum producing'companies between points in the 
area. proposed to be served,; and that these producers neod and 

1// 

will continue to need applicant1:s services. ,A):)pli<::ant has the ./ 
financial ability and experience to conduct the proposed operation. / 

Although the commodities' invo1vod herein are not 
subject to a minimum rate order, th~ro is on file With this 

2: 
Commission a tariff concurred in by nineteen participating 
carriers, with rates ~s tollows: 

are: 

5'O";'barre1 truck, 
60~barrcl truck, 

100-barrel truCk, 
$10.00 per hour. 
$10.70 per hour. 
$1>+.00 por hour. 

As heretofore stated, appJ.1cc.n.t Ys proposod r.:ttcs 

'O-bc.rrel truck, 
60-barrcl truck, 

100-barrel truck, 
$ 9'.,00 per hour .. 
$ 9-. ,0 :por hour .. 
$13.' 50 per hour. 

The corporation's president testified thc.t app1icant1s 
present rctes ~re based on nine years of experienco ~d there 

is no rc~son to inC!l'o~se its rc.tes to the level of the Bcclsr 

ro.t~s. In response to the COl:l!'!lissionfsrcquest, .lpplic~nt pre-

sented Exhibit No. 5 contcining n b~l~~ce sheet ~s ot May 31, 

1954, ~nd a profit nnd loss sto.tement'tor the period February 1, 

1954 to Mcy 31, 19~. From these documents it uppenrs thnt 

.~pplicnnt hn= ~ rnte of return of npproximutelY16~9 per cent, 

."'.nd .:in oper."'.ting rc-.tio of c.pprox1mrttely' '9:3;$ per cent. 

Upon the evidence of record we" find' thct c.pplicnnt t s 
proposed r~'l.tos ~rc justified, Md th~t public convenioncc, t'.lld 

2 
Local V.:".cuum Md Pump Tc..nk Truck Tnrift No.:7, C~l. F.U .C. 

No o 16 of Southwestern Motor T.:".riff Bure,,"u, ,J. ,L. Beeler, Agent. 
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necessity require that applicant establish and operate services 

as a petroleum irregular route carrier to the extent set forth 

1n the e~u1ng order. 

Gilliard Petrole~~ Service~ Inc. is hereby placed 

upon notice that operative rights, as such, do not constitute 

a class of property which may be capitalized or used as an 

element of value in rate-fixing, tor any amount of money in 

excess of that originally paid to the state as the consideration 

for the grant of such rights. Aside from their purely 

permissi ve &spe ct~ they extend to' the holder a full or partial 

monopoly of a class of business. This monopoly tea.ture may 

be changed 'or destroyed at any time by tho state, wb.1;ch is not 

1n any ,respect l1mited to the number of rights .which may be 

g1ven. 

ORDER - - - --
App11cat10n having been made, the Commission being 

fully adv1sed and hav1ng fou.."'ld tb.a.t pub11c convenience and 

necesoity so require, 

IT IS ORDERED: 

(1) That a certificate ef public convenience and necessity 

be and it hereby is granted to Gilliard Petroleum Serv~. ce ~ Inc., 

authori'zing the establishment and operation of a service as a 

petroleum irregular route carrier~ as def1ned in Section 214 ot 

the Public Utilit1es Code~ for the transportation of petroleum 

nnd petroleum products in vacuum-type tank trucks and trailers 

w1th compressors attached only~ and in con."'lect1on with and in-

cidental to the drilling, maintenance, recond1tioning~ or 

abandonment of oil wells or oil well facilities~ or the repair 

of p1pe line breaks~ between all p01nts and places in Kern 
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County, Santa Barbara Cou.~ty) and Ventura County within 

a radius of fifty airline miles from the city limits of the 
City or San Buenaventura, 1nclu~1ng the City of San 

Buenavontura, and that portion of toe County of Los Angeles 

bounded on t,he south by and including State Highway No; 118 

to its intersection with U. S. Highway No .. 99, bounded-,on 

the east by ~~d including said Hignway No. 99 except tor 

and including an ,area within a radius of three a.irline 

m1les northerly, easterly.andsoutherly of Castaic 

Junction, and bou.~ded on the north by the Kern County 

line from Ventura County to its intersection with said 

U. S. Highway No. 9~. 

(2) That in providing service pursuant to the certifi-

cate herein granted, .applicant shall comply with and observe 

the following s'ervi ce regula.tions: 

(a) Within thirty days atter the effective 
date hereof, applicant shall tile a 
written acceptance of the certificate 
herein granted. 

(b) Within sixty days after the effective 
date hereof, s..."ld upon ,not less than 
five days' notice to the Commiss1on 
and the public, applicant shall estab-
11sh the serv1ce herein,authorized 
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and tile in triplicate and concurrently 
make effective tariffs ~at1sfaetory to 
the Commission. 

Tne effective date of tnis order shall be twenty 

days after the date 

Da ted a t -,","~......lII6o;; __ """;';';;;;;;;;""';"';;"'~------

~7~~yor ____ ~~~~~ __ _ this 

commIssioners 


